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Preliminary note

Since 2008 E.ON SE’s annual corporate sustainability (CS) reporting
has mainly appeared online. You can access all contents on the top
navigation level at www.eon.com under “Sustainability”. The
Sustainability Report published by E.ON SE in May 2013 is the Group’s
ninth successive report. It covers the period from January 1 to
December 31, 2012, and is available in German and English. The copy
deadline for established content relevant to the Report was March 31,
2013. The next Sustainability Report will be published in the second
quarter of 2014. The chapters “Approach”, “Reporting”, “Environment”,
“Social” as well as “Governance and Integrity” form the core of our 2012
Sustainability Report. In addition to our extensive online reporting on
the topic of sustainability at E.ON, we have summarized key areas of
progress in a Summary Report which is available to download as a pdf
file at www.eon.com. As in previous years, substantial parts of the 2012
Sustainability Report were audited by PricewaterhouseCoopers (PwC)
using the ISAE 3000 criteria (International Standard on Assurance
Engagements) of the International Federation of Accountants..
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Cleaner & better — Sustainability at
E.ON

Foreword to the CS Report by Dr. Johannes Teyssen, E.ON CEO

We’re committed to making energy cleaner and better. In Germany, in Europe, and
everywhere we operate around the world. That's why we’re voluntarily conducting a
comprehensive asbestos-abatement program at our power stations in Russia. Even
though asbestos isn’t banned in Russia. It's also why we sent one of our best safety
managers to Turkey to support our new joint-venture partner there. Our company—
and indeed the entire energy sector—finds itself in an extremely challenging
transformation process. The energy supply is becoming climate-friendlier, more
renewable, and less centralized. In keeping with our “cleaner & better” strategy, we're
helping to shape these changes. In the interest of all of our stakeholders. Our
strategy involves more than financial targets. It also involves equally specific and
measurable sustainability targets.

Although our support dates back much further, we formally endorsed the ten
principles of the United Nations Global Compact in 2005. Because we're an energy
company, climate protection is a particularly important issue for us. In Russia, for
example, we've built state-of-the-art power plants. Their emissions are much lower
than the average plant in Russia. As a result, we're reducing the country’s carbon
emissions by many million of tons.

To us, sustainability is about living up to our responsibilities to all our stakeholders:
our employees, our customers, and the communities and regions where we operate.
Each and every day. We're able to do this because sustainability is integral to our
corporate strategy and embedded in our operating business. That said, although
we've established principles, we can’t claim to have found a panacea. That's why
continually ask ourselves what we could do better and why we seek out opportunities
to dialog with stakeholders. A good example of this is our membership in Bettercoal,
an initiative we describe in detail in this report.

E.ON sets ambitious targets, including for sustainability. We try to achieve these
targets as efficiently as possible and in a way that simultaneously enhances our
performance. By means of binding companywide policies that set specific minimum
standards, we embed sustainability ever deeper into all our businesses,
organizational entities, and processes along the entire value chain.
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Sustainability requires transparency. That's why we provide you with objective,
verifiable indicators of our accomplishments and also of the areas where we want to
do better in the future. We're proud of what we’ve achieved, including this report. |
hope you find it as interesting as we do. Our company looks forward to benefiting
from your comments, suggestions, and criticisms.

http://www.eon.com/en/sustainability/reporting/commitment-to-sustainability.html
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Self-Commitment by the E.ON Group

In its 2006 Commitment, the E.ON AG Board affirmed the importance of our
company's social responsibility:

We behave responsibly towards our colleagues, customers, suppliers, the
environment, and the communities where we live and work. We seek to improve lives
everywhere we operate, aiming for a healthy, safe and sustainable environment. We
consider the needs of the present generation and also anticipate the needs of future
generations. Corporate Responsibility (CR) is a fundamental part of the way we do
business.

More specifically, at E.ON we:

e Are responsible for providing our markets with a secure, economic and
climate-friendly supply of energy.

e Uphold the ten principles of the UN Global Compact on human rights, labor
standards, environmental protection, and fighting corruption.

¢ Are committed to successful long-term development of the communities where
we live and work.

e Report our achievements openly, reliably and self-critically. This includes
making an appropriate and balanced presentation of our economic,
environmental and social activities and achievements in line with the Global
Reporting Initiative's current recommendations for sustainability reporting.

e Seek to engage in objective dialog about our activities and about the
challenges our industry will face in the future.

Board of Management of E.ON AG, Dusseldorf, June 2006

http://www.eon.com/en/sustainability/reporting/commitment-to-sustainability/self-
commitment-by-the-eon-group.html
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ldentifying Risks, Seizing Opportunities

The energy sector is facing fundamental changes — and energy utilities are facing
huge challenges in Germany and Europe: Increased regulation, growing competition,
and political intervention in the market to expand the use of renewables and for
climate protection. However, these changes are also opening up new opportunities to
develop markets and in doing so create value right along the chain.

Our business activities have both positive and negative impacts on people and the
environment at a local and global level. In this regard, we are playing a key role in the
long-term transformation of the energy sector as well as in the development of new
technologies and business models. We intend to and will contribute towards solving
problems arising from the global increase in the demand for energy and the
associated challenges for energy supply.

Challenges along the Value Chain

Our business activities cover almost every stage of the value-creating process in
supplying electricity and gas. In electricity we are active in the areas of generation,
trading, distribution and sales. In gas we are involved in the areas of production,
trading, storage, distribution and sales to end-consumers. Through our procurement
activities, joint ventures and minority holdings, our sphere of influence extends
beyond the boundaries of our own Group and includes suppliers and business
partners. We are presented with various opportunities and risks arising from the
different forms of energy supply and the value-creation level. In this report, we
present the key challenges facing us along our value chain’s six main elements. We
have discussed the challenges described with representatives from a variety of
specialist areas to identify stakeholders’ expectations of us and our activities even
better.



_— ‘ Exploration, Procurement and Trading }—l

Strategic Planning |—» | Generation |« | Distribution |

! t TJ
| Technology and Innovation l—b I Sales and Consumption |

Strategic Planning

Incorporation of Environmental Standards Beyond Europe

E.ON is making targeted investments in growth markets beyond Europe. As part of
this, together with local partners we intend to contribute towards protecting the
environment by rolling out cleaner, more efficient solutions than the ones that are
currently standard in these markets. Standardized environmental management
systems are helping us achieve this.

¢ At E.ON, the same minimum health, occupational health and safety, and
environmental standards apply to all business processes and areas of the
Group. Uniform policies and a special management system help us achieve
this.

» Strateqy & Guidelines

e Asbestos is a delicate subject all over the world. In 2012 we audited asbestos
levels in Russia according to European standards, and conducted our first
environmental due diligence audit in Turkey and Russia. Find out more about
our environmental management decisions.

Page 8 of 197


http://www.eon.com/en/sustainability/approach/strategy-and-guidelines.html

» Integrated Environmental Management

e Climate protection does not stop at the EU’s borders. E.ON has commissioned
four ultra-modern CCGT combined-cycle gas turbines in Russia. Compared to
the existing generation fleet, they are saving millions of tonnes of carbon
emissions.

» Climate Protection

Balancing Climate Protection and Economic Activities

Our climate protection strategy is based on the aim of reducing carbon emissions per
kWh in an economically justifiable way. In Europe, we intend to halve the carbon
intensity of our electricity generation by 2025 against our 1990 baseline. To achieve
this, we are investing progressively in modifying our generation fleet. We are
expanding our capacity in terms of renewables, and decommissioning less efficient
power plants.

e E.ON has started its race to catch up in terms of wind parks and solar power
plants. By 2020, we intend to increase the share of renewables in our energy
mix to 20 percent — but we still have quite a way to go.

» Energy Mix & Carbon Reduction

e Renewables are already making a big contribution to our Group earnings,
accounting for 13 percent last year. The sale of shares in three wind parks in
the USA shows how we are creating value with our know-how without
committing large sums of capital.

p» Strategic Overview

Social Acceptance of Energy Sector Projects

The growing share of renewables is demanding expansion and modification of our
energy supply network. As both the approval processes and our stakeholders’
expectations are becoming more complex, this can result in delays or additional
costs. As such, engaging in dialog at an early stage with stakeholders is very
important to us.

e Open and consistent dialog with stakeholders helps everyone — not least us.
This is why we have launched multi-stakeholder dialogs. Learn more about
where, when and why.

» Stakeholder Management

e Environmental, social and governance risks are often difficult to spot. This is
why we are establishing a systematic Environment, Social and Governance
(ESG) risk management system. Underpinning this is a new policy.

Page 9 of 197


http://www.eon.com/en/sustainability/environment/environmental-protection/integrated-environmental-management.html
http://www.eon.com/en/sustainability/environment/climate-protection.html
http://www.eon.com/en/sustainability/environment/climate-protection/energy-mix-and-carbon-reduction.html
http://www.eon.com/en/sustainability/at-a-glance/strategic-focus.html
http://www.eon.com/en/sustainability/approach/stakeholder-management.html

» Risik Management

e What is the environmental impact of a new power plant — and how will society
respond? A new central approval platform for building and operating plants is
looking into such questions

» Integrated Environmental Management

Technology and Innovation

100 Percent Renewable

While generating electricity without emitting any carbon is technically possible, it
requires a lot of time and money to implement. This is where our technology
development comes in: We intend to reduce the specific costs for onshore wind
power by 25 percent, for offshore wind power by 40 percent and for photovoltaic
power by 35 percent. In addition, we are working on intelligently linking fluctuating
electricity generation from solar, wind and hydropower with controllable consumption
and energy storage in the form of electricity, heat or gas. Only this way will 100
Percent Renewable become a reality.

e E.ON has had large hydropower plants in its portfolio for over 100 years, with
an ever increasing number of wind and solar power plants being added. Last
year, renewables accounted for 14.7 percent of our generating capacity. To
expand their utilization, we are focusing on efficient technologies and new
energy reservoirs.

» Energy Mix & Carbon Reduction

e Renewables in the area of gas are often overlooked. E.ON is researching
innovative solutions to feed biogas and hydrogen into the distribution network.
We are also making gas out of excess wind power.

» T&l: Renewable Energies

Added Value for our Customers

Price reductions, climate protection and security of supply are among the reasons
why commercial and private customers demand new energy solutions from E.ON.
We intend to develop products and solutions which offer our end customers greater
convenience, security and energy efficiency, while at the same time providing us with
new distribution, network and generation business models.

e How do German, British or Swedish householders use electro mobility? And
what are the differences? We are conducting an experiment on this question.
Almost one in every five euros from our technology development budget flows
to our retail division.

» T&l: Sales and End-use
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e Generating your own power — all well and good, but it is even better when
small and large generators are linked to industrial and private consumers via
smart systems. This is why we established our new business unit Connecting
Energies (ECT). Read more about it.

» Customer Orientation

Smart Use of Conventional Power Plants

Consumption of electricity generated by conventional means fluctuates wildly with the
growing share of renewables. We are working towards meeting future demands for
system stability by making conventional generation more flexible and by linking it
intelligently with decentralized generation and manageable demand.

e Solar and wind power are increasing in importance. This makes improving the
flexibility of conventional power plants all the more urgent. Increasingly, plants
can be ramped up and down again without suffering any damage.

» T&l: Conventional Generation

Exploration, Procurement and Trading

Enforcement of International Standards and Prevention of Corruption in the
Supply Chain

A key requirement for our business success is for us to be able to procure fuels and
equipment securely and at a reasonable price. As statutory requirements vary around
the world, and there is often a lack of standards, since 2007 we have required our
suppliers to follow our principles of sustainable procurement and ensure appropriate
working conditions as well as uphold environmental standards. We are aware that
our procurement activities cover countries where there is a greater risk of corruption
and therefore conduct relevant risk analyses.

e Clear rules apply to E.ON employees on appropriate conduct in day-to-day
business. There are no exceptions, even at subsidiaries and majority holdings.
Despite this, we repeatedly receive reports of compliance guideline violations
— 96 times last year alone. We are committed to tackling this and follow up
each and every report.

» Good Governance

e E.ONis active in 13 countries which are all below the threshold of 60 points of
Transparency International’s Corruption Perception Index (CPI). How are we
dealing with this?

» Compliance and Prevention of Corruption

Human Rights and Environmental Standards in Mining
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Mining fuels such as coal or uranium can cause environmental damage through
harmful emissions or groundwater contamination. In some countries, we have to
assume that human rights and workers’ rights are not always respected. Until now,
there has been a lack of industry-wide environmental and social standards. We are,
however, actively involved in developing and implementing them as part of the
Bettercoal initiative as well as in a corresponding World Nuclear Association working

group.

e Appropriate attention is not always given to environmental protection and
human rights where coal is mined. Major consumers such as E.ON responded
in 2012 by founding the Bettercoal initiative. In 2013 the first group of mine
operators will be required to undergo strict auditing.

» Sustainable Procurement: Coal

e Sustainability means nothing when upstream vendors disregard it. E.ON is
involved in the econsense Sustainability in the Supply Chain project group — a
German industry sustainability think-tank which is devoted to tackling precisely
this issue.

» Protection of Human Rights

e A working group led by the World Nuclear Association is currently agreeing
minimum standards for uranium mining. E.ON is actively following the process.

» Sustainable Procurement: Uranium

Occupational Safety and Environmental Protection in the Supply of Natural Gas

When it comes to the security of gas supplies in Europe, it is essential that E.ON can
rely on multiple suppliers and have alternative procurement options available.
Expanding our own support activities is having a direct impact on raising the
importance of occupational health and safety, and the compliance with environmental
standards at E.ON. This applies both to our own plants as well as to contractually
secured pipeline or liquefied natural gas (LNG) terminal capacities.

e We are aiming for diversity in the supply of natural gas. Five countries
currently cover our natural gas requirements. In the near term, a fifth of our
requirements are to come from our own sources.

» Sustainable Procurement: Natural Gas

e The accident rate in the Group is trending in the right direction: Down. Third-
party companies reported a clear drop in the accident rate indicator: From 3.1
to 1.9. Tragically, however, five work-related fatalities were suffered at our
contractors and one at E.ON. Our contractual partners will now be trained
even more rigorously in accident prevention.

» Occupational Health & Safety
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Maijor projects such as the Nord Stream Baltic Sea pipeline cannot avoid
impacting marine diversity. The consortium of operators, of which E.ON is a
member, has therefore commissioned the most extensive environmental study
to date on the Baltic Sea. It is investing EUR 100 million in environmental
protection.

» Environmental Protection

Generation

Decommissioning Fossil Fuel-Fired Power Plants

Whether a power plant is decommissioned is a question of economic viability. Under
our nuclear power plant program, which runs until 2015, we will disconnect total
capacity of around 11 GW generated by older fossil fuel-fired and nuclear power
plants from the network. Here, climate protection and economic viability play a joint
role. We are in discussion with regulators and employee representatives to minimize
the impact on energy supply and the social consequences as far as possible.

Our generation fleet is undergoing rapid change. In 2012 we closed five coal-
fired and gas-fired power plants, and modified other plants to co-fire biomass.
At our large Scholven power plant in Germany, we launched a project to
achieve greater efficiency — which could serve as a blueprint for other
locations.

» Energy Mix & Carbon Reduction

E.ON also takes its social responsibility seriously when it comes to headcount
reduction. This is proven by the instruments and packages agreed with the
codetermination committees.

» Human Resources

Considering the Impact of Energy System Transformation on Communities

Energy system transformation can have various impacts on communities. The
closure of a power plant, for instance, can cost jobs and valuable tax revenues.
Besides that, there are many important acceptance issues such as rising energy
costs, additional investments by local suppliers, and the identification of preferred
wind park sites. E.ON is able to assist with these questions such as by producing
regional energy plans.

Stakeholders such as shareholders, residents, environmental protection
associations and employees have varying expectations and fulfilling them all is
impossible. However, we want to better understand them and further expand
dialogs with our stakeholders.

» Stakeholder Management
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¢ In the event of essential headcount restructuring, E.ON always has the
consequences for the community in mind. Here, open and prompt
communication is especially important to us.

» Human Resources

e Generating your own power — all well and good, but it is even better when
small and large generators are linked to industrial and private consumers via
smart systems. This is why we established our new business unit Connecting
Energies (ECT).

» Customer Orientation

Reducing the Environmental Impact of Generation Plants

Power plants lie close to centers of consumption and can therefore have a direct
impact on the population. We utilize the best possible technologies and meet
environmental and safety standards. Thanks to our extensive plant and process
safety, we are preventing uncontrolled environmental impacts — and since 2010 we
have established EN ISO 14001 or EMAS Il compliant environmental systems,
mostly certified by independent third parties, at all our relevant locations.

e E.ON power plants emit pollutants such as sulfur dioxide (SO) and nitrogen
oxide (NOy). Last year, they emitted more than ever before. One reason is the
price drop within the European Emissions Trading System. Learn more about
the context.

» Air Emissions

e |t may sound bureaucratic, but it is important to experts: Besides process
water consumption, we measure our power plants’ freshwater consumption.
By 2015 we intend to meet all the requirements of the UN CEO Water
Mandate for efficient water management.

» Water Management

e Regrettably, last year we suffered a serious incident at one of our hydropower
plants in Spain. Read about implications and the action we are taking.

» Environment-related Incidents

Distribution

Undisturbed Electricity Supply
The ups and downs of generating electricity from solar power plants and wind parks

places high demands on network management. Besides energy storage and
flexibility, the demand for innovative network services will increase in future in order
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to maintain a problem-free supply. E.ON is already developing and testing suitable
solutions.

¢ In many regards, Sweden is among the worlds’ most advanced countries —
also in terms of its electricity network. There, E.ON is among the fastest and
most efficient providers when resolving power failures. Customers can even
track progress live on the Internet.

» Prices & Security of Supply

e Adapting the network to meet new challenges requires a great deal of
research. Since 2010, E.ON has tripled its infrastructure expenditure — and we
are showing what is technically possible today on the North Sea island of
Pellworm.

» T&I: Infrastructure

Appropriate Handling of Local Resistance to Grid Expansion

Public protests in Germany and elsewhere show that grid expansion harbors
considerable potential for conflict. For example, opponents fear they will suffer
negative health effects caused by electro-smog and huge changes to the landscape,
reductions in regional tourism and a fall in property values. E.ON intends to take a
constructive approach to every such development. We involve citizens in the
planning of new pipelines, and try to maintain the greatest distance possible between
existing and planned residential areas when routing power lines.

o Citizens are often critical in their questioning when large-scale projects are
planned. E.ON takes a constructive approach in these developments. Last
year, we established a central approval platform which ensures an agreed
approach is taken when dealing with all external stakeholders, including local
residents, European institutes and non-governmental organizations.

» Integrated Environmental Management

e The key decision-makers are local. Therefore, E.ON is increasingly using
forums and political discussions when it comes to grid expansion, new wind
parks or large solar power plants. The ideal points of contact are our regional
Group units — which also happen to be local.

p» Stakeholder Dialog

Reducing the Environmental Impact of Grid Expansion

The construction of new power lines may affect protected areas, natural formations
and cultural monuments, areas covered by the European Habitats Directive or
special Important Bird Areas. Therefore, we produce extensive studies and weigh up
the various technical options in great detail. Utilizing the existing infrastructure
enables us to reduce interference.
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e We have produced a new Environmental Footprint Policy, which enables us to
evaluate the environmental impact of both our technical decisions and
changes to our investment portfolio.

» Integrated Environmental Management

Sales and Consumption

Affordable Energy for Customers

Affordable energy has become a focal topic of public discussions. E.ON is striving to
increase energy generation efficiency and has set itself the aim of noticeably
reducing the costs of expanding the use of renewables. Depending on local
conditions we are also implementing measures to increase social acceptability at our
regional units. However, E.ON only has limited influence on end consumer prices.
Regulated price components, taxes and duties can be felt on bills just as much as
global commodity market price fluctuations.

e The majority of energy costs are set by the state. But companies also have an
influence such as through fixed price tariffs.

» Prices & Security of Supply

e The economic viability of renewables is far from exhausted. E.ON engineers
still see a potential to reduce offshore wind costs by 40 percent — and this
potential could even be increased in the near-term.

» T&l: Renewable Energies

Climate Protection through Innovative Products and Services

Emissions generated by the electricity and gas consumed by our end-customers are
higher than those we cause ourselves — and our carbon footprint confirms this. We
offer a variety of eco-friendly tariffs such as certified green power or energy saver
tariffs. Our smart meters make it easier to view consumption, enabling our customers
to save energy. In addition, we are developing innovative technical solutions such as
our Smart Home technology and testing out e-mobility in fleet trials.

e Energy saving only works when customers take part. In Spain, E.ON has
found a solution which invites the whole family to get involved, learn from each
other’s behavior and save energy: Triple Energia.

» Climate-friendly Products & Services

Transparent Pricing

While electricity prices are falling on the stock exchange, they are rising for
households. There are different reasons for this, and many consumers are starting to
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call for greater transparency. To address this, E.ON is supporting initiatives on
European energy markets.

¢ Information on when which particular power plant is operating is also important
to experts and traders outside the Group. Therefore, E.ON publishes the
availability of its power plants for Germany and other European countries.

» Prices & Security of Supply

e Every large corporation needs to have a presence at a European level, but it is
essential to ensure transparency when lobbying in Brussels. Since 2011 E.ON
has been included in the EU Transparency Register for organizations and
private individuals engaged in shaping and implementing EU policy.

» Responsible Lobbying

http://www.eon.com/en/sustainability/at-a-glance/eon-value-chain.html
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Designing Cleaner and Better Energy
for the Future

With our ‘cleaner & better energy’ Group strategy, we have a basis for our
sustainability activities and we report our progress on these regularly to our
stakeholders. In this way we also strive to meet their expectations regarding our
contribution towards reengineering the energy supply in Germany and Europe.
Instead of pursuing the same targets worldwide, we are working to make continuous
improvements adjusted to the relevant local market conditions. Our products and
services are ‘cleaner’ if they improve environmental protection and efficiency. And
our energy is ‘better’ if we provide services and utilize technologies which exceed the
usual standards. Climate protection in particular is of outstanding importance to us as
an energy company: E.ON already avoids 11.5 million tons CO, emissions per year
compared to the average CO; intensity of electricity generation in our markets.

Core Elements of Group Strategy

Following the announcement of our new strategic direction on November 10, 2010,
the transition began at E.ON from a primarily European energy supplier to becoming
a global, specialized provider of energy solutions. In accordance with the four key
strategic elements (Europe, outside Europe, Performance and Investment) we are
focusing more than ever before on competitive business areas, expanding our
geographic focus, establishing a sustainable performance culture and developing
business models which increasingly prioritize competence over capital.

In the following interactive chart, we show how these four key elements are related to
sustainability at E.ON.

/ / Investments \

Less capital,

more value

Performance

. Efficiency & ,
/. \ \ Capabilities / / N
/ /" Europe \ \ /' / Outside \ \
/ / Restructuring \ / /' Europe
/' / &newbusiness \ \  / /  Profitable
models growth

cleaner & better energy
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Investment

Focus

1.

2.

points

The focus of our investments in Europe and North America is on climate-
friendly growth areas, especially renewable energy and decentralized energy
generation.

Alongside these investments, we are designing our portfolio to be increasingly
climate-friendly through the sale, decommissioning and conversion of power
plant capacities.

. In new growth markets outside of Europe we are counting on modern

technologies for the secure and sustainable coverage of increasing energy
demands. Here, we benefit from our expertise in energy generation and
financially sound partners.

Milestones 2012

For 1.:

For 2.:

For 3.:

Investment of a total of 1,791 million euros in the renewable energy segment
in 2012, 677 million euros more than in the previous year

Construction of nearly 600 MW additional generating capacity from
renewables, in particular offshore wind power in Europe and onshore wind
power in North America — the total installed capacity for Renewables was 10.3
GW at the end of 2012

Start of the construction phase of the London Array — currently the largest
offshore wind farm in the world — which will save about 1.9 million t CO2
equivalent annually, as part of our strategic partnership with Masdar

Sale of E.ON’s 50 percent share in three American wind parks to the Danish
pension fund PensionDanmark shows how we utilize our competencies to
enhance value with modest capital commitment

Focus of future investments in the UK on renewables, decentralized
generation and energy efficiency through disposal of shares in Horizon
Nuclear Power

Conversion of power plants from coal to biomass (co-firing) in three countries

Commissioning of four ultra-modern CCGT power plant units at the Russian
sites Shaturskaya, Yaivinskaya and Surgutskaya with a total capacity of 1,600
MW:; total investment volume 1.8 billion euros

Further Information

» Energy Mix and Carbon Reduktion
» Work Program 2012-2015
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Perf
Focus
1.

2.

ormance
points

Our E.ON 2.0 efficiency program increases our performance through more
efficient structures and leaner administrative functions.

We are increasing the competitiveness of energy generation through the E.ON
2.0 efficiency program by optimizing our operational business. At the same
time we are reducing the effects of energy generation on the environment and
society.

. We are actively pursuing the expansion of renewable energies. At the same

time, we have set ambitious targets for reducing specific costs. We are
working on the efficient implementation of solutions for climate-friendly energy
generation.

Milestones 2012

For 1.:

For 2.:

For 3.:

Savings measures as part of E.ON 2.0 with specific targets, which have
already delivered a contribution to EBITDA of around 258 million euros in
2012. This sum helps to create leeway for investments.

Socially acceptable process for necessary staff reductions, especially due to
the merging and leaning of administrative functions, with the aid of agreeing a
collective pay-scale agreement, an E.ON 2.0 Labor Agreement and a model
E.ON 2.0 redundancy plan

Introduction of a new Group-wide organization model for better steering and
systematic implementation of the corporate goals, including in the area of
Health, Safety & Environment (HSE)

Start of the Transformation project at the Scholven site (savings potential
approx. 12 million euros) as a blueprint for subsequent improvement of
competitiveness at other sites within the generating section

Decrease in the key figure for work-related accidents from 3.9 to 2.9 for all
E.ON employees and the employees of partner companies

Decrease of specific costs in the area of offshore wind power by 25 percent
since 2011 — the target is cost reduction of 40 percent by 2015

Decrease of specific costs in the area of onshore wind power by 40 percent
since 2011 — the target is cost reduction of 25 percent by 2015

Decrease of specific costs in the area of photovoltaic by 35 percent since 2011
— the target is cost reduction of 35 percent by 2015

Further Information
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» Energy Mix and Carbon Reduction
» Health and Safety

» Human Resources

» Strateqy and Guidelines

Europe

Focus points

1. By 2025 our generation fleet in Europe plans to emit 50 percent less CO,
compared with 1990; that is, 0.32 t CO, per MWh generated.

2. Our power plant renewal program includes the closure of about 30 units with a
total capacity of approx. 11 GW by 2015, primarily old, less efficient fossil-fuel
power plants.

3. We are developing products and services for our customers for a reliable,
clean and cost-effective energy supply.

Milestones 2012
For 1.:

¢ Reduction of CO; intensity in power generation by 30 percent compared to the
benchmark year 1990, to 0.44 t/CO, per MWh. Despite a slight increase in
2012, E.ON remains on track towards achieving its target.

e Increase of power generation from renewables by 2.2 TWh to 31.8 TWh. This
is the equivalent of over twelve percent of own generation.

For 2.:

e Closure of coal-fired power plants at Kingsnorth in the UK as well as Cercs
and Escucha in Spain, and the oil-fired power plants at Grain in the UK, with a
total of 3,500 MW

For 3.:

e Creation of the E.ON Connecting Energies (ECT) business unit with focus on
the provision of decentralized generation, energy management and efficiency
solutions at customer sites

e Market introduction of ‘eHome’, a smart home solution in cooperation with
Telefunken. With eHome, heating and electric appliances can be controlled
efficiently, even away from the home if required.

Further Information

» Carbon Reporting

» Energy Mix and Carbon Reduction

» Customer Orientation

» Climate-friendly Products and Services
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QOutside Europe
Focus points

1. Together with local partners who fit with our strategic approach, we are
opening up new markets in growth regions such as Turkey, Brazil and Russia.

2. We are building effective governance structures into the joint ventures in our
new growth regions.

3. The development of generation projects locally or of particular products
provides people with access to energy.

Milestones 2012

For 1.:

e Contract signed for a joint venture between MPX and E.ON in April, which will
form the largest private energy company in Brazil

¢ Received 50 percent of EnerjiSA A.S. in Turkey with 1.7 GW installed capacity
in gas, hydropower and wind power plants in exchange for shares in Bavarian
hydropower plants, in agreement with Austrian Verbund AG

For 2.:

¢ Inclusion of sustainability aspects as part of our activities in new growth
markets such as Brazil and Turkey, for example the application of the
Hydropower Sustainability Assessment Protocol of the International
Hydropower Association to evaluate sector-specific factors

For 3.:

e Transfer of a project idea for providing cost-efficient, decentralized energy
generation plant in rural areas to the operational responsibility of E.ON
Climate & Renewables (ECR)

Further Information

» Technology Development
» Compliance and Prevention of Corruption

http://www.eon.com/en/sustainability/at-a-glance/strateqic-focus.html
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Increasing Focus on Capital Market
Requirements

Social and environmental developments are increasingly shaping the environment for
commercial enterprises, bringing both opportunities and risks. The way in which
companies react to global and local challenges, such as scarcity of resources, global
climate change and establishing humane working conditions in the supply chain, can
offer an opportunity to distinguish themselves positively in the marketplace. This
development is reflected in the fact that standardized indicators from the areas of
Environment, Social and Governance (ESG) are gaining in importance among
participants in the capital markets.

Shareholders, investors and analysts regularly enquire about our principles for
responsible governance and the environmental and social effects of our business
activity. To evaluate how successful we have been, for example in implementing our
targets as part of the Work Program 2012-2015, we need measurable, significant
and valid indicators. We are aiming here for balanced reporting which represents
both successes and negative events transparently.

ESG Performance 2012

For many years we have structured the reporting of our sustainability performance
along material ESG criteria. We evaluate these topics as part of our regular
materiality analysis from an external point of view as well. As a foundation we also
use reporting standards that have significance for the capital market, such as the
third generation of ESG KPlIs from the European Federation of Financial Analysts
Societies (EFFAS) and the German Association for Financial Analysis (DVFA).
These core non-financial indicators are valid across Europe and also include sector-
specific criteria. It is E.ON’s goal to integrate particularly meaningful key figures for
our sustainability performance even better into our reporting and thereby enable
rapid access to information for our stakeholders. We remain one of the few
companies in Germany to offer standardized ESG key indicators. The following
represents a summarized overview of the most important key figures and progress
indicators for 2012.
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Technology Development
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Environmental Environment Social

Protection -

Climate Protection

Environment

Good Governance

Responsible Procurement

Health and Safety

Human Resources

Community Involvement

As an energy company, we are aware that we have a particular responsibility on the
road towards a sustainable energy supply. Climate and environmental protection are
closely linked with each other. We are reducing CO, emissions and environmental
effects systematically, investing in climate-friendly power generation and working on
early detection of relevant technological developments.

Climate Protection

Total carbon
emissions
(EFFAS E03-01)

Specific carbon
emizsions
(EFFAS E03-03)

Carbon
emissions scope
2 &3 (EFFAS
E02-01)

Owned

generation &
capacity by
renewables

Performance 2012

CO2 emissions from power and heat generation
rose by 1.2 to 125.76 million metric tons.

CO2 emissions in the United States and Russia
were a total of 11.4 milion metric tons below
those of the average power producer in these
countries.

Carbon intensity rose to 0.45metric tons of

CO2/MWh of electricity generation in 2012 (2011:

0.43), Europe 0.44 metric tons CO2/MWh.

Target: Halve the carboen intensity of our power
generation business in Europe by 2025
compared with a 1990 baseline.

We have reduced the carbon intensity of our
power generation by 30 percent from a 1990
kaseling (value 0,63 metric tans CO2/MWh).

Scope Z: 4.4 milion metric tons CO2

Scope 3: 149.6 million metric tons CO2

Renewables (including large-scale hydro)
accounted for 31.8 terawatt-hours (2011: 28.6
TWh). Thiz iz 12.1 percent of our owned
generation in 2012. In Germany renewables
accounted for 9.1 percent of our owned
generation.

Renewables capacity (including large-scale

hydro) rose by 0.62 GW to 10.3 GW, particularty
by new wind parks in the USA.

Target: Increase renewables’ share of our
owned generation to more than 20 percent by
2020,

Further Information

Carbon Reporting

Annual Report
(53 f)

CDP Global 500
Report (PDF 2

MB)

Carbon Reporting

Annual Report
(83 f.)

CDP Global 500
Report (PDF 2

B}

Carbon Reporting
CDP Global 500
Report (PDF 2
B}

Annual Report
(20, 28 1)
Facts & Figures
2013 (20 ff)
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« Energiemix und
CO2-Reduktion

= Annual Report
(37, 47, 60)

= The EBITDA of our subsidiary E.OM Climate &
Renewables, which bundles significant activities

Profitability and
investments in
renewables

= Download (LS, 6.5 KB)

in the area of Renewable Energy (excluding
large water power), fell by 13 percent to 1.271
= Our 2013-plan calls for increased investments,

(2011: 1.459).

particularly in new generation capacity from

wind and solar energy.
= Investments in renewables increased by 61

percent compared to 2011 totaling EUR 1.8 billion.
= Targets: Investments in renewables up to EUR
1.3 billion in 2013, as well as reduction of
specific costs for offshore wind power by 25,
onshore wind power by 40 and photovoltaic by

35 percent since 2011,
Further
Information

Performance 2012
« Technology
Development
= Annual Report

= We invested EUR 144 million in R&D, roughly
(20)

Technology Developement
a third more than in 2011 (EUR 107 million).

The increase was mainly due to higher

Investments in R&D &
support university
research (EFFAS
W04-01 & W04-04) expenses in smart world and cross
technology projects.
= Figures include increased funding and
=sponsoring of energy research at
universities and institutes totaling EUR 35

million (2011: EUR 26 millien}.

Further
Information

= Environmental
Protection

= Download (XLS, 4.5 KB)
Performance 2012

Environmental Protection
= We have put environmental management
=ystems in place (in compliance with EN 130

14001 or EMAS 1) at all sites with
substantial environmental impacts and
=subjected in most cases to cerifications by

Number of Sites with
Environmental
Management Systems

independent third parties.

(EFFAS E33-01)
= Targets: Introduction of integrated
environmental risk management covering

our entire value chain.

= The amount of nitrogen oxide rose to nearty = Air Emissions
132 kt (2011: 124.5 Kt). The specific NOx
emissions came to 0.50 kg/MWh in 2012

Air Emissions (EFFAS
E03-01 und E03-02)
(2011: 0,486 kg/MVWh).
= Sulfur dioxide emissions rose to 112kt
(2011: 86kt). Specific 302 emissions per
energy unit came to 0.42 kg/MWh (2011:
= Ressource
Efiziency and
Waste

0.32 kg/MWh).
increased to a total of 104k.(2011: 67kt). OF

Total Waste, Hazardous = The total volume of hazardous waste
and Non-hazardous
Waste (EFFAS E04-01, this recycled 30kt.
E0S-01, E06-01) = The volume of non-hazardous waste fell to
495kt in 2012 (2011: 1,085kt). Of this 318kt
were recycled.
Nuclear Waste (E08-01, = The volume of low and intermediate-level = Ressource
E08-02 und E08-03) radipactive waste fellto 3.407t (2011: Efiziency and
3.576t). Waste
= The volume of high-level readioactive waste
increased to 246t (2011: 235t).
Environmental-related = A serious incident took place in Spain = Environment-
Incidents covered by our 24-hour reporting related
requirement. During this accident one Incidents
woman unfortunately lost her life and two
further people were injured.
= There were no category one to seven
incidents as measured on the seven-step

Internatienal Nuclear Event Scale (INES) at

our nuclear power plants.
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= Fresh water consumption increased by
348.5 milion m° to 1,355.3 millon m

= We devized the E.ON Water Management
Site Decizion Matrix together with the
WBCSD.

= Target: We will put in place comprehensive
water management along cur value chain to
create the conditions necessary for
membership in the UN CEQ Water Mandate.

Water Consumption
(E28-01)

= Download (LS, 6 KB)

Social

Employees are a major success factor for E.ON. Therefore, we place great
importance on strategic human resources management as well as high standards for
occupational health and safety Group-wide. With our commitment in the regions, we
are working toward sustainable development in society and ensure the social
acceptance for our entrepreneurial activities in the long term.

Human Resources

Performance 2012 Further
Informationen
Employees at year-end = The number of employees worldwide = Employee
declined by 8.6 percent from year-end 2011 Figures

212
to 72,083

Percentage of women executives in the EON = Diversity
Group rose from 12.5 percent at year-end
2012 to 12.9 percent

Percentage of women
executives at year-end

201z
Average age at year-end = 42 years = Emplovee
2012 Figures
= Download (XLS, 4.5 KB)
Occupational Health & Safety
Further

Performance 2012
Informationen

= Our TRIF combined declined to 2.9 in 2012 = Reporting of

(2011: 3,9). This means that we already Accidents
TRIF E.ON employees and achieved our target for 2014.
contractors, L lF_E'DH = The LTIF for E.ON as well as for contractor
employees and LTIF o T Th
employees was reduced 1.9 in 2012, This
contractors )
means that we also already achieved our
target for contractor employees for 2014,

o ) = Six fatal accidents invelving E.ON and = Reporting of
Fatal;—-\c?dente Involving contractor employees occurred in 2012, in Accidents
E.mll and Contractor the Czech Republic, in Slevakia, in Romania,

MployEes and in Russia.
Community Involvement
Performance 2012 Further
Informationen

Our Clinvestments declined from EUR 41.9 milion = Community

Community ) in 201 to EUR 36.4 million in 2012, while Involvement
!n:.-cl-.-teme?t (Ch investments in strategic Cl rose from 55 to 64
fmvestments percent of total expenditures.

Governance & Integrity

Due to the current market situation and turbulence in the European energy business,
we are faced with sizeable challenges. Good Corporate Governance is fundamental
at E.ON for responsible and value-led business management, efficiency and

appropriate risk management.
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Customer Orientation

Performance 2012 Further
Informationen
= Currently, we survey customer satisfaction = Customer
Customer through the Net Promoter Score at E.ON in Satisfaction
satisfaction Germany, the UK, kaly, Sweden, Czech Republic,
(EFFAS W06-01)

Smart metering
(EFFAS W11-02)

Customer
orientation =
awards

Good Governance

Corruption risks
(EFFAS W02-01)

Compliance
reporting

Compliance training

Contributions to
poltical parties
(EFFAS GIM-01)

German
Sustainability Code

the Metherlands and Spain.

Increase of the proportion of customers who use = Customer
Smart Metering to 1.5 milien (2011; approx. one Orientation
millien} - that's around eight percent of the total

number of our electricity customers.

E.OM UK: _Most favorite energy and gas supplier = Customer
in the United Kingdom™ (uSwitch.com) Orientation

E.ON Espanfa: .Customer Care Company of The = Climate-friendhy
ear Award® and the product ,Triple Energia® one Products and

of the five most innovative energy ideas in Spain Services
Performance 2012 Further
Informationen
= We have operations in 13 countries and = Good Governance
suppliers in six others that score below the « Compliance and
60-point threzhold on Transparency Prevention of
Internatienals Corruption Perception Index. Corruption

We generated 7.5 percent of our sales in Strateqy and
these countries. Guidelines

Ninety-six alleged compliance viclations were = Compliance and

reported and thoroughly investigated in the Prevention of
E.ON Group. Corruption

We designed and conducted compliance risk
assessments at three of our regional units.

Target: Conduct risk azsessments across all

units in 2013.
= AIE.ON employess with access to the = Compliance and
intranet (about 60,000} have access to the Prevention of

electronic training program for the E.ON Code Corruption

of Conduct. Strategy and
To date, &3 percent of these have Guidelines
successfully completed the program.

We do not make contributions (either Responsible
monetary or in kind} to poltical parties, Lobbying
individual pelticians, or not-for-profit political

organizations in the countries where we do

business.

In December 2011 E.ON joined the European
Union Transparency Register

Since 2012 our sustainability reporting German
incorporates the reguirements outlined in the: Sustainability
German Sustainability Code. Code

Sustainable Procurement

Performance 2012 Further

Supply chain
evaluation
(EFFAS W28-04)

Fuel procurement =

http://www.eon.com/de/nachhaltigkeit/im-ueberblick/esg-performance-2012.html

Informationen

Analyses of our high-risk suppliers for supplier

preselection are available for 2012,

The successful qualification of over 500 = Sustainable
suppliers accounts for the majority of our Procurement
expenditure and covers alzo compliance and

sustainability risks.

Bettercoal was registered as a not-for-profit = Sustainable
organization in 2012 and given an organization Procurement:
setup. Pilot assessments of mines were Coal
conducted and assessment guidelines were « Sustainable
revised. Procurement:
We take part in the development of minimum Uranium

standards for uranium mining. They are in the
process of being approved by an international
working group coordinated by the World Nuclear
Association (WWNA).
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+/ Reviewed 2012
]

Our Reporting Approach — Overview

Since 2008 E.ON SE’s annual corporate sustainability (CS) reporting has mainly
appeared online. You can access all contents on the top navigation level at
www.eon.com under “Sustainability”. Where there are web pages displaying
additional relevant content which is not part of the report, we provide links to these in
the text or in the margin column. Previous reports are available in the Download
Center.

We strive to ensure balanced reporting of the environmental, social and commercial
aspects of our business activities. Here, we feel it is important to present a
transparent overview of our strengths, but also negative events such as workplace
accidents or environmental damage caused by us. In selecting the topics for our
reporting, we are guided by the results of our Materiality process — in which we
analyze and define which issues we deem important — and include the key
expectations of our stakeholders.

Reporting and Editorial Information

The Sustainability Report published by E.ON SE in May 2013 is the Group’s ninth
successive report. It covers the period from January 1 to December 31, 2012, and is
available in German and English. The copy deadline for established content relevant
to the Report was March 31, 2013. The next Sustainability Report will be published in
the second quarter of 2014.

The target groups of our CS reporting are:

Investors

Customers

Rating and ranking agencies

Opinion leaders in the field of sustainability such as decision makers in
politics, civil society and research

e Employees and future employees.
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Feedback from the different user groups is continuously evaluated. We take the
findings into account for future publications, for example, by aligning our presentation
of key figures more strongly on Environmental, Social and Governance (ESG)
aspects, which we have been doing for many years now, or by placing the focus of
our reporting on the value chain, which we did in 2012.

Since 2005 we have oriented our reporting on Global Reporting Initiative (GRI)
guidelines, whereby we also incorporate the Electric Utilities Sector Supplement
applicable to our industry. According to our self-assessment, our 2012 reporting
complies with Application Level B+ of the GRI guidelines 3.1. In doing so, we classify
the level of our Sustainability Report as Advanced under the GRI scheme and affirm
that the Report has been verified externally. At the same time, our CS reporting
serves as a Communication on Progress within the framework of the United Nations
Global Compact.

In the interests of legibility, we avoid using double-gender pronouns as well as the
company’s full legal designation.

General Structure of our Online Reporting

The chapters “Approach”, “Reporting”, “Environment”, “Social” as well as
“Governance and Integrity” form the core of our 2012 Sustainability Report. Our
reporting on our progress in the reporting period including the associated key figures
and activities planned for the future are organized into nine topic-based Fields of
Action, in which we orient ourselves consistently towards key ESG aspects for the
energy sector. In keeping with the strategic relevance of stakeholder management,
the chapter “Stakeholder Management” is integrated into the chapter Approach. In
addition, we provide a summary of our regional units’ sustainability activities under
the heading Regional Activities.

Furthermore, as part of our 2012 Sustainability Report we have created special quick
links for interested stakeholders so they can better find their way around the content
of the online report. These quick links illustrate at a glance:

e Our strategic priorities
e Our value chain with key challenges
e Key ESG performance.

Several Web pages under the Sustainability heading contain links to other Group
pages with information on sustainability topics. The Sustainability channel provides a
platform for presenting our activities in full detail. We also address our approach to
the topic of sustainability in our Annual Report.

Summary Report 2012

In addition to our extensive online reporting on the topic of sustainability at E.ON, we
have summarized key areas of progress in a Summary Report which is available to
download as a pdf file at www.eon.com. With this report our aim is to focus on the
core of our involvement more closely and link it clearly with our operational activities.
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This is why the topics covered in the Summary Report follow the key challenges
relating to the field of sustainability along the value chain. We evaluated and rated
the individual topics in our internal Materiality Workshop with the intention of offering
our stakeholders a transparent and balanced picture of our activities.

Object of the Report

The E.ON Sustainability Report is a Group report. Its object is E.ON SE, including
any shareholdings it holds directly. The information in the Report consistently relates
to all subsidiaries and power plants in which E.ON has a majority holding and which
are fully consolidated in the financial statements. Any exceptions to this, such as in
the area of occupational safety where we consider all units in which we are
responsible for operational control, are marked accordingly.

This online report contains forward-looking statements relating to the development of
the E.ON Group and its subsidiaries. These statements are assumptions made on
the basis of information available at the time of reporting. If these assumptions turn
out to be incorrect, the actual results may vary from the statements.

Sustainability Report Audit

As in previous years, substantial parts of the 2012 Sustainability Report were audited
by PricewaterhouseCoopers (PwC) using the ISAE 3000 criteria (International
Standard on Assurance Engagements) of the International Federation of
Accountants. This includes the contents under the headings of Approach, Reporting
as well as parts of the nine Fields of Action under the chapters on Environment,
Social as well as Governance and Integrity. Verified content is marked with the logo
“‘Reviewed 2012”. It is valid until publication of the next Sustainability Report and will
not be updated during the course of the year.

http://www.eon.com/en/sustainability/reporting/reporting-approach.html
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v/ Reviewed 2012

Awards, Ratings and Rankings

For years, E.ON has scored well in numerous sustainability ratings and rankings. We
also regularly receive external recognition for our sustainability activities — both
regional projects and those with a wider focus. In the following section we highlight
awards, ratings and rankings that are relevant to the Group as a whole.

Dow Jones Sustainability Index and RobecoSAM Sustainability
Yearbook

Each year, the investment specialist RobecoSAM assesses the economic,
environmental and social performance of over 2,500 listed companies. The globally
recognized Dow Jones Sustainability Index (DJSI) and the KPMG/RobecoSAM
Sustainability Yearbook are both based on the findings of this evaluation. Up until
2012, E.ON qualified for a listing in the DJSI which was the fifth year in succession
we had achieved this. In the KPMG/RobecoSAM Sustainability Yearbook 2013, we
earned a place in the Runners Up category. This inclusion places us in the top 15
percent of the electricity sector. Our aim is to be re-included in the European and
global DJSI this coming year.

SAM Assassment 2010 to 2012

Farcantage of maximum points oblained

1o W £ onN

a0 B Highest score in
electricity sector

20 5
Average score in

70 electricity sector

60

30

40

2012 20Mm 2010
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Carbon Disclosure Project

The goal of the Carbon Disclosure Project (CDP) is to facilitate sustainable business
decision-making. Acting on behalf of more than 650 institutional investors, each year
the CDP calls upon companies to disclose their CO, emissions and strategies for
handling climate change and water resources. The results are published online.

E.ON has participated in the CDP since 2004. We employ this platform to
communicate our responsible corporate management to investors and other
stakeholders and to learn from other companies across sectors. We also aim to
increase awareness within our company for the importance of current and future
activities related to water and climate change while improving our relationship with
our stakeholders.

Sustainalytics Sustainability Ratings of DAX 30 Corporations

Every two years the Sustainalytics rating agency performs a comparative analysis of
the sustainability performance of Germany's 30 largest DAX-listed companies. E.ON
was ranked fourth in the 2011 sustainability rating, an outstanding result. Compared
to 2009 the most substantial improvement came in the environmental category,
although E.ON also performed well in the governance and social fields.

ASPI| Eurozone®

E.ON has been listed in the Advanced Sustainable Performance Indices (ASPI
Eurozone®) since September 2007. The share index features the 120 eurozone
companies with the best sustainability ratings as assessed by the French rating
agency Vigeo Group.

Storebrand

The Norwegian financial services provider Storebrand awarded E.ON a best-in-class
rating for its sustainability performance. E.ON has met this quality standard since
2007. After sustainability performance has been analyzed, only the leading
companies in each industry are eligible to receive this symbol of excellence.

Recognition for Online CR Reporting

In 2011 E.ON was again ranked in the top ten in a comparison of online Corporate
Responsibility (CR) reporting by all DAX 30 companies conducted by the Lundquist
communications agency in Milan. Compared to 2010 E.ON scored higher in the CSR
Online Awards Europe 100, moving up to eighth place. In the CSR Online Awards
Germany 2011 we also improved our ranking from fourth to second. These results
are underpinned by the annual review conducted by KWD Webranking, which
examines the scope and quality of companies' web-based CR reporting. As in the
previous year, in 2010 E.ON was rated as one of the best companies in Europe,
ranking fourth in Germany and 31st in Europe.
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Global Energy Award

As part of its Global Energy Awards, in 2011 the Platts consulting firm named the
global unit Renewables “Green Energy Generator of the Year.” The company’s
achievements in developing offshore wind parks were singled out for special praise.
According to the jury, E.ON has positioned itself as a global leader in this sector in
just five years.

TOTAL E-QUALITY Award for Equal Opportunity

In 2010 E.ON received its first ever TOTAL E-QUALITY award from the organization
of the same name. Presented every three years, the prize recognizes equal
opportunity excellence in HR policies and is supported by the German Federal
Ministry of Family Affairs, Senior Citizens, Women and Youth.

http://www.eon.com/en/sustainability/reporting/external-recognition.html
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Sustainability
_ Steering
X Measures

To evaluate how successful we have been in implementing our projects, processes
and strategies, we need measurable indicators that are economically, socially and
environmentally relevant. Since 2005 we have oriented our reporting towards Global
Reporting Initiative (GRI) guidelines, whereby we also incorporate the Electric
Utilities Sector Supplement applicable to our industry. At the same time, our CS
reporting serves as a Communication on Progress within the framework of the United
Nations Global Compact. Our 2012 Sustainability Report also incorporates the
requirements outlined in the German Sustainability Code.

Improving Comparability

In 2010 we expanded the scope of our reporting to include additional key figures in
line with the standards defined by the German Association for Financial Analysis
(DVFA) and Asset Management and the European Federation of Financial Analysts
Societies (EFFAS). Our 2012 Report presents the progress we have made in the
reporting period, the associated key figures as well as activities planned for the future
as part of our nine Fields of Action, in which we orient ourselves consistently towards
key Environmental, Social and Governance (ESG) aspects for the energy sector. In
doing so, we intend to improve the comparability of our reporting activities and make
information more easily accessible to financial analysts interested in ESG topics.

http://www.eon.com/en/sustainability/reporting/figures-and-standards.html
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Facts and Figures

In the following we present an overview of our key figures relating to Environment,
Social and Governance (ESG) aspects. Selected figures from our CS reporting in
2012 were verified by external auditors as part of our assurance engagement, and

are reported in the following table as well as within our nine Fields of Action

(Reviewed 2012). There, we also provide more detailed information and break the

information down for instance by region or segment.

Environment

Carhon Emissions

Feviewed
2012
Carbon Emissions from Power and Heat Generation
(metric tons in millions) WES
EU Carhon Allowances Recemved {in millions) =

E.ON Group Carhon Intensity {(metric tons of CO per Mfh) ves
E.ON Group Carhon Footprint {metric tons in millions) -

Scope 1 emissions partly "
Scope 2 emissions WES
Scope 3 emissions partly £

= Download (¥LS, 5 KB)

1 Ermizsions fram elactticity and heat generation were verified extarnally,

202 Z0m

1258 1246
83.5 807
046 0.43
12949 1293
44 5.3
1496 154.7

D Gas sales to end users and ermissions from end use of purchased electricity were werified

extarnally.

Environmental Management

Feviewead
2mz2
Humber of ervironment-related incidents -
Severe (accarding to mandatary reporing within 24 hours) YES
Medium (ho mandatory reporting) YES
Incidents as measured on the seven-step International
Huclear Event Scale INES -
Provisions for emdAronmental protection measures and
similar liabilities (€ in millions) -
Shaort-term YRS
Long-term WES

= Download (¥LS, 5 KB)

2012 20M
1 1

14 3

1] 0
101 42
36 924
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Air Emissions

S0, Emissions (Kilotons)

S0; Intensity (kilograms per MW
HO Emissions (kilotons)

MO Intensity kilograms per MWh)

Particulate Emissions (Kilotons)

= Download (LS, 4.5 KB)

Ressource Efficiency

Ash and Slag (Kilotons)
Fecovered

Dizposed

By-products

Gypsum (Kilotons)
Fecovered

Dizposed

By-products

= Download (%LE, 5 KE)

Waste

Hon-hazardous Waste (Kilotons)
Recovered

Dizposed

Hazardous YWaste (Kilotons)
Fecovered

Disposed

Huclear YWaste {tons)

Lows and intermediate-level waste

High-level waste

== Download (LS, 5 KB)

Feviewead 2012

YES

YES

e

Feviewed 2012

Fevievwed 2012

yes

YES

2012
111.6
0.42
131.9
0.4
6.2

2012

343241
47
439.8

4325

622
1,646.4

2012

a8
1748

20
T4

3,407
2459

2011
254
0.32
1244
0.46
6.2

2011
40197
7821
2811
G02.4
568
1,160.4

20M

Ga7
ara

34

a0
3,576.45
2352
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Water Management

Feviewed 2012

Total Water Withdrawal (m in millions) =

Fresh Water Consumption {m in millions}) -

= Download (LS, 4.5 KE)

Social

Employee Figures

Group Employees (31.12.)

Employees with Full-time or Permanent Employvinent
Contracts

Full-time cantracts (percentage)
Fermanent employment contracts (percentage)
Fart-time contracts (humber)

Personnel Costs

Wanes and salaries & in millions)

Social security cantributions (€ in millions)
Fension costs (£ in millions)

Average Length of Senvice {years)
Turnowver Rate (percentage)

Average Employee Age (years)
Apprentices in Germarny (number)

Spending on Trainings 1 per Employee (€)

= Download (L3, & KE)

Fevigwed
20mz

=

=
=

yes

YES
Yes
YES
Yes
Yes
YEs

=

2012 2011
14277.2 14,7934
1,3553 1,006.3

202
72,083

62
94
f,304

4,013
645
473
129
36
42
2,242
1,047

201
78,889

9
94
743z

4,882
f48
410
14.2
36
42

2 466
594

Usince 2012 we use a broader definition oftrainings and seminars due to reorganization

[rocesses.
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Diversity

Feviewesd

2012 2012 20M

Proportion of Wormen among Total Workforce

(percentage) 234 283

129 124

YES

Proportion of Women among Management (percentage) YRS

Humber of Employees with a Severe Disahility in Germany

(percentage) YES a8 B3

== Download (LS, 4.5 KE)

Safety

Reviewesd

2012 2012 20M

TRIF of E.ON and Contractor Employees (injuries per million

hours of work) 24

1.4

a4
2.1

E.ON Employees’ LTIF (injuries per million hours of work) YRS

Contractor Employees® LTIF {injuries per million hours of
work)

Humber of Fatal Accidents Imvohing E.OM and Contractor
Employees

1.9 31

== Download (LS, 4.5 KE)

Community Involvement [CI)

Feviewed
2012

YES

2012
36.4

201
Total Cl Investments (€ EUR) 41.9

Involverment of E.ON Employees (number of volunteer

hours) 14,3200 29,000

== Download (LS, 4.5 KE)
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Governance & Integrity

Operating Figures
Reviewed 2012

Sales (£ in millions) WES
EBITDA {£ in millions) WES
Electricity sales (hillion KWh} WES
Gas sales (hillion KWh) WES
Het income (£ in millions) WES

= Download (LS, 4.5 KB)

Generation

E.OM Group’s owned generation (hillion K¥wh)
Owned Generation by Energy Source (percentage)
Lignite, hard coal

Muclear

Matural gas, oil

Hydro

1iind

Other (Renewables incl. Waste)

= Download (LS, 5 KB)

Technologie and Innnovation

Research and Development Expenditures (€ in millions)

= Download (¥L5, 4 KB

Procurement

Gas Supphy (hillion K¥vh)
Hard Coal Procured for E.ON Power Stations (Kilotons)

Average Annual Heed of Hatural Uranium for E.ON
Power Plants (tons)

— Download (LS, 4.5 KE)

2012
132,083
10,786
7404
11621
2,641

Feviewed 2012
yes
yes
yes
yes
yes
yes

yEs

20M
112,954
9,293
7337
1.107.4
-1,861

2012 20M
2632 2712
32 29
22 23
34 a8

T G

4 3

1 1

Reviewed 2012 2012 2011

CE

Fevievwed
2012

yes

YEg

144 107
2012 2011
679.4 BE0AG

24,800 23500

1,450 1,300

http://www.eon.com/en/sustainability/reporting/figures-and-standards/facts-and-

figures.html
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Full Support for the UN
Global Compact

Since 2005 E.ON has been committed to upholding the ten principles of the United
Nations (UN) Global Compact. With more than 10,000 members from over 130
nations, the Global Compact is the world’s largest sustainability initiative.

The Basis for Group Policies and Standards

As a signatory we affirm our commitment to the observance of human rights, labor
and environmental protection standards and the fight against corruption. Accordingly,
we have anchored anti-corruption measures in our corporate policies. We participate
in national and international Global Compact networks in countries such as Germany
and Sweden, working across sectors to strengthen the structures that will help
master these challenges around the world. The Global Compact provides us with
external points of reference as we develop our Sustainability Work Program. We
incorporate its principles in our policies and standards, and are guided by them in
managing our internal compliance systems.

Reporting on the Global Compact Principles

When we became a signatory to the Global Compact, we undertook to publish an
annual Communication on Progress (COP). Consequently, in our 2012 Sustainability
Report we also report on our progress in implementing the Ten Principles of the
Global Compact. The following table includes references to our reporting on the
Principles of the Global Compact.

Principle 1: Support and respect the protection of international
human rights

Protection of Human Rights

Strategy and Guidelines

Sustainable Procurement

GRI Content Index

Human Rights Policy Statement (PDF, 76 KB)

E.ON Responsible Procurement Policy (PDF, 36 KB)
E.ON Code of Conduct (PDF, 116 KB)

Principle 2: Make sure to not be complicit in human rights
abuses

e Protection of Human Rights
e Strateqy and Guidelines
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Sustainable Procurement

GRI Content Index

Human Rights Policy Statement (PDF, 76 KB)

E.ON Responsible Procurement Policy (PDF, 36 KB)
E.ON Code of Conduct (PDF, 116 KB)

Principle 3: Freedom of association and the effective recognition
of the right to collective bargaining

Strategy and Guidelines

Human Resources

GRI Content Index

E.ON Code of Conduct (PDF, 116 KB)

Principle 4: Elimination of all forms of forced and compulsory
labor

Protection of Human Rights

Strategy and Guidelines

Sustainable Procurement

Human Resources

GRI Content Index

Human Rights Policy Statement (PDF, 76 KB) (PDF, 75.83 KB)

E.ON Responsible Procurement Policy (PDF, 36 KB) (PDF, 32.15 KB)
E.ON Code of Conduct (PDF, 116 KB) (PDF, 116.49 KB)

Principle 5: Effective abolition of child labor

Protection of Human Rights

Strategy and Guidelines

Sustainable Procurement

Human Resources

GRI Content Index

Human Rights Policy Statement (PDF, 76 KB) (PDF, 75.83 KB)

E.ON Responsible Procurement Policy (PDF, 36 KB) (PDF, 32.15 KB)
E.ON Code of Conduct (PDF, 116 KB) (PDF, 116.49 KB)

Principle 6: Elimination of discrimination in respect of
employment and occupation

Strategy and Guidelines

Human Resources

GRI Content Index

E.ON Code of Conduct (PDF, 116 KB)
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Principle 7: Support a precautionary approach to environmental
challenges

Strategy and Guidelines
Work Program 2011-2015
Climate Protection
Environmental Protection
GRI Content Index

Principle 8: Undertake initiatives to promote greater
environmental responsibility

Strategy and Guidelines
Work Program 2011-2015
Climate Protection
Environmental Protection
GRI Content Index

Principle 9: Encourage the development and diffusion of
environmentally friendly technologies

Strategy and Guidelines
Work Program 2011-2015
Technology Development
Climate Protection
Environmental Protection
GRI Content Index

Principle 10: Work against corruption in all its forms, including
extortion and bribery

Strategy and Guidelines

Compliance and Prevention of Corruption

Responsible Lobbying

GRI Content Index

E.ON Responsible Procurement Policy (PDF, 36 KB) (PDF, 32.15 KB)
E.ON Code of Conduct (PDF, 116 KB) (PDF, 116.49 KB)

http://www.eon.com/en/sustainability/reporting/figures-and-standards/un-global-compact.html
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DVFA/EFFAS KPIs

Overview of indicators covered in line with the standards defined by the German
Association for Financial Analysis and Asset Management (Deutsche Vereinigung fur
Finanzanalysten — DVFA) and the European Federation of Financial Analysts
Societies (EFFAS) standards.

DVFAEFFAS KPIs

E03-01

E03-03

E04-01

E08-01

E08-02

ED8-03

E11-01

E12-05

Total Carbon
Emissions {metric
tons in millions)

Total MO Emissions
(kilotons)

Total 20z Emissions
(kilotons)

Carhaon Emissions
(kilograms of SOz per
LT )]

MO Emissions
(kilograms of RO per
Pttt

S0z Emissions
(kilograms of 50; per
)]

Total Waste (kilotons)

Lowe and
intermediate-level
waste (fons)

High-level waste
(tons)

ELI Carbon
Allowances Received
fin millions)

Reserves for Future
Erwironmental
Remediation

2mz

125.8

131.49

111.6

460

0.5

0.4z
G600

3,407

24549

83.4

937

20m

1246

124.4

85.4

430

0.46

0.3z
1,065

3,5976.5

2352

a0y

966

2010

167

133.2

aT

420

0.4g

0.29
1,055

24474

284

a1

873
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Generation Portfalio
EZ26-01 (percentage) - - -

Lignite, hard coal 32 249 28
MHuclear 21 23 26
Matural gas, oil 34 38 35
Hydro T 4] 4]
Wyind 4 3 3
Cther (Renewahles
incl. Waste) 1 1 2
Total Water
Wiithdrawe! (m*in

E28-01 millions) 14,277.2 14,793.4 -

Since 2010; environmental
manademeant systems in
place at all sites with
suhstantial emvironmental

MHumber of Sites with impacts {subjected in most
5014001 2 as inthe previous as inthe previous cases to cedifications by
E33-01 Cerification Year wear independent third parties).
Turnover Rate
S01-01 (percentage) 36 36 448
Spending an
Trainings per
S02-02 Employes (g 1,047 aa4 ae0
Average Employee =30:18%31-50:55% =30:19%31-50:54%
S03-01 Age (percentage) =027 % =a02T% =30:28%31-50:96%=50:16%
Caonsideration of ESG
FPerfarmance in ves, see Good
S08-03 Target Agreements Governance - -
Total RED
Expensesi€in
Y04-01 millions) 144 107 93

Total R&D Expenses
of Research to
External Partners,
Suppliers or
AcademicResearchi€
Y04-03 in millions) 36 26 3z

Customers Equipped
with Smart Meters

Y1102 (millions) 1.4 ca ca.
Supply Chain: kKey
Ferformance see Sustainable

W28-04 Marrative Procurement - -
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= Download (%LS, 8.5 KB)

1) Total water withdrawal is measured since 2012 and retroactively for 2011,
D The staternent covers also sites with EMAS certification.
A Since 2012 we use a broader definition of trainings and =eminars due to reorganization
processes.

http://www.eon.com/en/sustainability/reporting/figures-and-standards/dvfa-effas-kpis.html
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GRI REPORT

GRI Content Index

We base our CR reporting on the current G3.1 guidelines of the Global Reporting
Initiative (GRI), including the final version of the Electric Utilities Sector Supplement
(EUSS) of April 2009. According to our self-assessment, our 2012 reporting complies
with Application Level B+ of the GRI guidelines. In doing so, we classify the level of
our Sustainability Report as Advanced under the GRI system and affirm that the
Report has been verified externally.

About the Global Reporting Initiative

The GRI was established in 1997 with the goal of developing an internationally
recognized guideline system for voluntary reporting of the economic, environmental
and social performance of organizations. The GRI guidelines comprise indicators for
all sectors and all types of organization that aim to achieve transparent, comparable
and stakeholder-oriented sustainability reporting. The current G3.1 standard was
introduced in 2006. There are also sector supplements with industry-specific
indicators. The EUSS applies to companies in the electric utility sector.

Our 2012 CS Reporting

Our stakeholders are increasingly demanding more specific information from our
company — we see this as a clear trend. In 2009 we revised the indicators on which
we report to comply with the requirements of the final version of the EUSS and, along
with the general indicators of the GRI guidelines, adapted them to meet the changing
information needs of our stakeholders. We do not consider some indicators to be
material and/or significant. In these cases, we have added an appropriate comment
in the GRI Content Index.

GRI Content Index

The GRI Content Index shows at a glance how E.ON’s reporting meets GRI
requirements. The Index lists:

e Which indicators we report on and to what extent
e Where they can be found on our website or in our Annual Report (AR)
¢ Which indicators we are unable to include due to certain circumstances.

In addition, the GRI Content Index includes comments and additional information on
selected indicators.
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Strategy and Analysis

1. Strategy and Analysis

1.1 Statement from the most senior decision-maker

Commitment to Sustainability fulty covered

1.2 Key impacts, rizks, and opportunities

Strateqy and Guidelines
Risk Management
Materiality Anakvsis
Reporting

Strategic Focus

“alue Chain

Regional Activities fulty covered
Organizational Profile

2. Organizational Profile

2.1 Name of the Organization
fully
E.ON SE covered

2.2 Brands, Products, and/or Services

Business Areas

Sales

Customers fulky
E.ON Vertrieb Deutschland covered

2.3 Operational Structure

Structure

Group Management

Global Units

Regional Units

Suppert Functions

Company Finder fully
Strategqy and Guidelines covered

2.4 Headquarter Location

fully
Disseldorf (Germany) covered

2.5 Countries in Operation

Global Units

Regional Units

Company Finder fulky
Reqional Activities covered

2.6 Nature of Ownership
fully
AR (11 ff.) covered

2.7 Markets Served

Global Units
Regional Units
Company Finder

Reqional Activities fulky
GB (12 ff., 60 ff.) covered
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2.8 Scale of the Organization

Profile

AR (2-4)

2.9 Significant Changes Regarding Size, Structure, or Ownership

Strategic Priorities
Transformation of E.ON

Structure
AR (24 12 1)

210 Awards Received

External Recognition
Awards — Work Environment

Social Regponsible Investment

EU1 Installed Capacity

Facts and Figures
AR (29)

EUZ Het Energy Output Broken Down by Primary Energy Source and by
Region

Facts and Figures

AR (31)

EU3 Humber of residential, industrial, institutional and commercial
customer accounts

Customer Orientation

AR (34 1)

EU4 Length of Transmission and Distribution Lines by Region

We regularly report our grid activities. The latest data is available in our Facts &
Figures publication, which is updated annualby.

EUS Allocation of CO; Emissions Permits

Facts and Figures
AR (54)

Report Parameters

3. Report Parameters
3.1 Reporting Period

The 2012 CS Report covers the period from January 1 to December 31, 2012,

3.2 Date of Most Recent Previous Report
The most recent C5 Report was published in May 2012,

3.3 Reporting Cycle

E.ON reports on its sustainability-related activities annually. The next report is due
to appear in the second guarter of 2014,

3.4 Contact Point for Questions

Contact

fulhy
coverad

fulhy
covered

fully

covered

fully

covered

fully

covered

fully

covered

parthy
covered

fully

covered

fully

covered

fully

covered

fully

covered

fully

covered
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3.5 Process for Defining Report Content

Reporting
Materiality Anakvsis

E.ON defines the content of the report on the basis of its cbjectives and

experience as well as the expectations and interests of stakeholders. For fulhy
example, relevant topics are identified by the E.ON materiality process. covered
3.6 Boundary of the Report

fully
Reporting covered
3.7 Limitations on the Scope or Boundary of the Report fulby
Reporting covered
3.8 Joint Ventures, Subsidiaries, and Qutsourced Operations

fully
AR (12 1., 80 ) covered
3.9 Data Collection Methods and Basis of Calculation
Reparting
The regulations of cur financial market oriented reporting are applied. Where
specific measurement methods were used or special explanations of indicator
calculations are reguired, they are noted in the respective diagrams and graphics.
E.ON bazes itz reporting on the GRIindicator protocols, but also reserves the right
to deviate from these protocols. Data and content is double-checked for fulhy
correctness, as is customary in management accounting. covered
3.10 Effects of Re-5tatement of Information Provided in Earlier Reports
Reporting fulhy
Materiality Analysis covered
3.1 Significant Changes in the Scope, Boundary, or Measurement
Methods
Reporting
Materiality Analysis

fully
Mo =significant changes. covered
3.12 GRI Content Index

fully
GRI Index covered
343 External Assurance fulhy
Assurance covered

Governance, Commitments and Engagement

4. Governance, Commitments and Engagement

4.1 Governance Structure

E.ON has been a European Company (Societas Europaea, or “5E7) under
European laws of incorporation since Nowvember 15, 2012, Being an 3E
strengthens E.ON's corporate governance and enhances the Supervisory Board's
efficiency and effectiveness. Limiting the Supervizory Board to twelve members
while maintaining parity between shareholder and emplovee representatives is an
important azpect of this.

AR (7T )

fully

covered
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4.2 Indication Whether Chairperzon i also Executive Officer

Beoard of Management

The Chairman of the Beard of Management of E.ON SE is also the company’s chief  fully
executive officer. covered

4.3 Independent Members at the Board

According to the G3 definition, this element iz only applicable to organizations
without a Supervizory Board. As E.ON has a Supervisory Board, this indicatoris not
not applicable. relevant

4.4 Mechanizms for Shareholders and Employees to Provide
Recommendations to the Board

AR (192 ff)

Shareholders and employees have the following opportunities to make
recommendations or provide information to the Supervisory Board and Board of
Management:

= Shareholders: According to the "Aktiengesetz” (German Joint Stock Corporation

Act), shareholders can submit recommendations to the general meeting of
shareholders. In addition, they can submit proposals and address gquestions to
the Beard of Management/Supervisory Board.

* Employees: Fifty percent of E.ON Supervisory Board members are employee
representatives. These representatives can submit recommendations to the
Beard of Management. Recommendations to the Board of
Management/Supervisory Board may alzo be made through the Works Council.
In addition, employees may also submit proposals for decizions to the Board of
Management.

The Beard of Management intends to propose to the 2012 Annual Shareholders

Meeting that E.ON AG be transformed into a European Company (Societas

Europaea, or "SE™). E.ON plans to continue egual representation in the Supervisory  fully
Board. covered

4.5 Linkage Between Executive Compensation and Organization's
Performance

Good Governance fulhy
AR (77 ff.) covered

4.6 Processes to Avoid Conflicts of Interest at the Board

Good Governance

AR (7T f.)

The reguirements of the German Corporate Governance Code are met. Our Code

of Responsible Conduct for Business, which we adopted in 2010, demonstrates

our clear commitment to the social market economy and to fair trading in global fulhy
competition. covered

4.7 Process for Determining the Qualifications of the Members of the
Highest Governance Body in Sustainability

Good Governance

AR (7T f.)

The performance of the highest governance body iz azsessed by the Supervisony

Beard, which includes environmental, cccupational health and safety and social

criteria in itz assessments (see answer to 4.5). The highest governance body iz fully
the Board of Management. covered
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4.5 Statements of Mission, Codes of Conduct, and Principles

Corporate Culture

Corporate Governance

Commitment to Sustainabiliby

Strategy and Guidelines fulby
Good Governance covered

4.9 Procedures of the Highest Governance Body for Overseeing
Sustainability Performance

Strateqgy and Guidelines

Good Governance

Corporate Governance

Important events relating to the environment and occupational safety are always

promptly reported to the Board of Management. Key figures are also regularty fulby
reported to the Board of Management. covered

4.10 Processes for Evaluating the Highest Governance Body's
Sustainability

Strategy and Guidelines fulby
Good Governance covered

4.1 Precautionary Approach

Strateqy and Guidelines

Good Governance

Environmental Protection

AR (82 ff.)

As a general principle, all E.ON operations are governed by a leng-term

perspective. This applies to all unitz of the Group and all areas of activity. The

precautionary principle iz applied in the field of environmental protection in

everyday business, investment projects and impact assessments. The E.ON risk
management system already takes ecological and social risks inte account, in fulky
some caszes beyond legal reqguirements. covered

4.12 External Charters, Principles, or Other Initiatives

Strateqy and Guidelines

On all levels E.ON iz active in a variety of initiatives. At the Group level, these
include:

= Global Compact

* World Business Council for Sustainable Development (WBCSD)

fully

.
Econzense covered

413 Memberships in Associations and Advocacy Organizations

Stakeholder Dialog
Stakeholder Management fulhy

Strateqy and Guidelines covered
4.14 Stakeholder Groups

Stakeholder Management

Materiality Anahvsis

Reporting

Regional Activities

Dialog — Investors

Dialog — Media

Customers

A= an international company, E.OMN engages in constant dialog with a large number  fully

of stakeholders. covered
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4.15 Stakeholder Identification and Selection

Stakeholder Management

Materiality Anahlsis

Repaorting

A= an international company, E.ON engages in constant dialog with a large number

of stakeholders. The stakeholders addressed in each case depend on the specific  fully
topic. covered

4.16 Approaches to Stakeholder Engagement

Stakeholder Management

Materiality Anahysis

Reporting

Regional Activities

Dialog — Investors

Dialog — Media

Emplovee Participation fulhy
Customers covered

417 Key Topics and Concerns Raised by Stakeholders

Stakeholder Management
Materiality Anahysis
Reporting

Regional Activities
Customer Satizfaction
Dialog — Investors

FAQ Retail Investors fulhy
Dialog — Media covered

Economic Indicators

Economic indicators are divided into the three categories "Economic performance”,

"Market presence" and "Indirect economic impacts". The indicators provide

information on the economic success of E.ON as well as the impact that this has on
various stakeholder groups. Further information can also be found in the Annual

Report.

Economic Indikators

Disclosure on Management Approach (including EUS, 7, 8 and 9)

Stratedy and Guidelines
Governance and [ntegrity
Stakeholder Management
Stratedic Focus

Eegional Activities
Innovation

Caorparate Governance
AR (14 1)

EC1 Direct Economic Value Generated and Distributed

Facts and Figures
AR (9E)

fully
covered

fully
covered
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ECZ Financial Implications Due to Climate Change

Climate Protection

AR (141, 27, 66 1f)

E.OM regularly investinates what impacts climate change- e.g. gradual

termperature increase or extreme weather- has an the business. In this context

we evaluate potential physical risks for our employees as well as material risks

to aur buildings and network systems. In addition we anaklze financial risks like
accidents. The probahbility of occurrence and potential impact of these risks are
determined every year. These risk analyses are intended to identify focus areas  partly
for precadtionary mMeasures. covered

EC3 Coverage of the Organization's Defined Benefit Plan

Human Resources

Facts and FiguresAR (122 1)

We offer our employees at many locations comprehensive possihilities of
providing for their retirerment, in addition to the statutary requirements. In
Germany, campany pension plan benefits are a component firmly integrated in
the overall remuneration system. In addition to an attractive pension scheme
financed by the Group, E.OM offers its German emplovees the possibility of
earning additional bhenefits by paving contributions. Depending on their
individual needs and possibilities, employees can choose behiveen a number
of different models (such as direct life assurance schemes, supplementary
pensions in accardance with the statutory provisions andior the conversion of partly

remuneration and also combine these possibilities. covered
ECA4 Financial Government Assistance
partly
AR covered
not
EC5H Entry Level Wage Compared to Local Minimum YWage{Add) rmaterial

EC6G Locally-based Suppliers

Sustainahle Procurerment

When selecting suppliers, we attempt to ensure appropriate economic

relationships hetween the shares of individual suppliers to our market units.

Services are often sourced in the immediate vicinity of our locations. Inthis way,  fully

we demonstrate aur responsibility for the regions where we are active. covered

ECY Local Hiring

-Human Eesources

YWe select employvees on the basis of our human resources strategy. The main

criteria are qualifications and motivation. Prefarential treatment for certain fully
groups of peaple would ran counter to the principle of nan-discrimination. covered

ECH Infrastructure Investment and Services for Public Benefit
Technology Developrment

Facts and Figqures partly
AR (4T covered
ECYO Indirect Economic Impacts (Add)

not
Ye do not collect detailed data on this area at present. material
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EU10 Planned Capacity Against Projected Electricity Demand Ower the Long
Term

Climate Protection

partly
AR (1A, GO covered
--EU11 Average Generation Efficiency of Thermal Plants by Energy Source
and Region
Climate Protection-Owned Generation parthy
-- covered
EU12 Transmission and Distribution Losses as a Percentage of Total Energy

partly
AR 31 covered

Ecological Indicators

The information requirements of ecological indicators range from consumption of
materials to greenhouse gas emissions.

Ecological Indicators

Disclosure on Management Approach {including EUG, 7, 8 and 9)

Environtmental Pratection

Climate Pratection

Strategy and Guidelines

Stakeholder Management

Stratenic Focus

E.COM Value Chain

ESG Pedormance 2012

Work Program 2012-2015 fully
Fedional Activities covered

EN1 Materials Used by Weight or Volume

Fesponsihle Procuratment parthy
Facts and Fiqures covered

ENZ Percentage of Materials used that are Recycled Input Materials

Environimental Protection parthy
Facts and Figures covered

EN3 Direct Primary Energy Consumption

Environrmental Protection

Facts and Figures

The uze of primary energy sources far electtic power generation accounts far fully
the greater part of direct primary energy consumption. covered

Page 54 of 197



EHN4 Indirect Primary Energy Consumption
AR 31T

The purchase of primany energy sources far electric power generation
accounts far the greater part of direct primary energy consumption.

EN5 Energy Conservation {Add)

Ernvironmental Protection

Climate Protection

Technology Developrment

Customer Qrientation

Fegional Activities

Group-wide data is not available, individual examples are provided.

EMG Inttiatives for Energy Efficiency and Renewahle Eneroy (Add)

Environmental Protection
Climate Protection
Technology Developrment
Customer Qrientation
Fedional Activities

AR AT

ENY Initiatives for Reducing Indirect Energy Consumption {Add)

Environmental Protectian
Climate Protection
Technology Developrment
Customer Qrientation
Fedional Activities

ENS Total Water Withdrawal by Source

Environmental Protectionye anticipate that climate chanoge will impact the
availability of water around the world. Water is an important resource for E.OM's

operations, used primarily for cooling and processes. This is why we

published even more extensive data in 2011 in our key figures section and in

aur respanse to the COP WWater Disclosurea.

EN9 Water Sources Significanthy Affected by Withdrawal of Water (Add)

Ernvironmental Protection

EN11 Location and Size of Land Assets in or Adjacent to Protected Areas

In aur opinion, this is not & material indicator with regard to statements on
hiodiversity, E.OMN owns a large number of land assets in many countries,

wehich means that a listwould not be meaninoful for the reader,
EN1Z2 Impacts of Activities on Biodiversity

Environmental Protection

EU13 Biodmrersity of Offset Habitats Compared to Biodiversity of the Affected

Areas

In aur opinion, this is not a meaninaful indicator on issues of biodiversity

management ar the impact of corparate activities on biodiversity.

parthy
covered

parthy
covered

fully
covered

parthy
covered

fully
covered

fully
covered

not
material

parthy
covered

not
covered

Page 55 of 197



EN13 Hahitats Protected or Restored {Add)

Environmental Protection
EM14 Strategies for Biodiversity (Add)

Ernvirontmental Pratection
Responsible Procurement
key Figures—Emvironment

EN15 Endangered Species (Add)

I our opinion, this is not 8 meaningful indicator on issues of hiodiversity
management or the impact of carparate activities on biodiversity,

-EM16 Greenhouse Gas Emissions

Clirmate Protection

Facts and Figures-AR (53)

We report on C0O as the most important greenhouse gas for energy utilities. SF
and CH are [ower priorities.

EH17 Other Greenhouse Gas Emissions

For E.OM, other indirect greenhouse gas emissions are not relevant compared
with direct emizsions.

EM18 Initiatives to Reduce Greenhouse Gas Emissions {(Add)

Environmental Pratection
Climate Protection
Technology Developrment
Customer Crientation
Fegional Activities

AR (83

EN19 Emissions of Ozone-depleting Substances

Mo significant emissions due to husiness activities.

ENZ20 NOx, 50, and Other Air Emissions

Environmmental Protection
Facts and Figures
The most impoartant other air emissions are RO, 80, C0 and padiculate matter.

EM21 Water Discharge

We do not collect detailed data on this area at present.
ENZ2Z Waste by Type and Disposal Method
Environmental Protection

Facts and Fiqures

ENZ23 Total Humber and Yolume of Significant Spills

Ernvironmental Protection
Facts and Figures

partly
covered

partly
covered

not
covered

fully
covered

not
material

fully
covered

not
rmaterial

fully
covered

niot
rmaterial

fully
covered

fully
covered
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ENZ4 Waste Deemed Hazardous Under the Terms of the Basel Convention not
(Acld) material

EN24 Impacts of Discharges and Runoff on Biodiversity (Add)

not
YWie do not collect detailed data on this area at present. rmaterial
ENZ26 Inttiatives to Mitigate Emaronmental Impacts
Ernvironmental Protection
Climate Protection
Technology Developrment
Customer Qrientation fully
Fedional Activitie s covered
ENZ27 Percentage of Products Sold and their Packaging Materials that are nat
Reclaimed rmaterial
ENZ28 Sanctions for Non-Compliance with EmAronmental Regulations
parthy
Ernvironmental Protection covered
ENZ29 Emdaronmental Impacts of Transport (Add)
not
Wie do not collect detailed data on this area at present. covered
EN30 Emvironmental Protection Expenditures
Environmental Protection parthy
Facts and Figures covered
Labor Practices and Decent Work
Lahor Practices and Decent Work
Disclosure on Management Approach {including EU14, 15 and 16)
Strateqy and Guidelines
Stakeholder Management
Renional Activities
Sustainable Procurerment
Health and Safety
Human Fesources partly
AR (54 1) covered
LA Total Workforce by Employment Type, Employment Contract, and Region
Human Resources partly
AR (54 1) covered
-LAZ Employee Turnover
partly
Human Besources-Facts and Figures covered

EU17 Days Worked by Contractor and Subcontractor Employees
E.COM has senices performed by & large number of contractors and

subcaontractars. In our opinian, central recording and reporting of days woarked  not
would not e material with respect to statements concerning working practices.  material
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EU18 Percentage of Contractor and Subcontractor Employees that Have
Undergone Relevant Health and Safety Training

Health and Safety

Safety training is a hinding requirerment for all our contractars and
subcontractors. E.OM also offers contractors additional safety training and
intends to extent its cedification scheme for contractars, which requires such
training, to the entire Group.

LAS Benefits to Full-Time Employees (Add)

Human Fesources
ARGBAT, 11T
see also EC3

LA4 Employvees with Collective Bargaining Agreements

Human ResaourcesFacts and Figures

LAS Minimum Notice Periodi{s) Regarding Operational Changes

Human ResourcesThe principle of co-determination applies in Germarny.
Locations in other countries are included via the European Works Council. The
minimurm notice periods fulfill or exceed the legal requirements.

LAG Workforce Represented in Joint Health and Safety Committees (Add)

Health and Safety

In Germany, all emplovees are represented in occupational safety committees
by the industrial council. Under the German Occupational Safety Act
rArheitssicherheitsgesetz, ASIG), caompanies with 20 or mare emplovees are
legally required to have an occupational safety committee. Similar legal
requirements apply in almaost all countries inwhich we operate.

LAY Occupational Diseases, Lost Days, and Number of Fatalities

Health and Safety
Facts and Figures

LAE Training on Serious Diseases

Health and Safety

LAD Trade Union Agreements on Health and Safety

In countries inwhich unions represent employees directly, occupational safety
issues are included in agreaments.
LA10 Training per Employee

Human Fesources
Facts and Figures

L4411 Programs for Lifelong Learning {(Add)

Human Resources
Further Education
AR (a5)

parthy
covered

parthy
covered

parthy
covered

parthy
covered

parthy
covered

parthy
covered

parthy
covered

partly
coverad

partly
covered

partly
covered
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LA1Z Regular Performance and Career Development Reviews (Add)

Human Resources
Performance-related Compensation
Further Education

LA 13 Composition of Governance Bodies

Strateqy and Guidelines
ARTE )

LA14 Gender Pay Disparity

In accordance with our anti-discrimination guidelines, we do not differentiate by
dender.

LA 15 Return to Work and Retention Rates After Parental Leave

Human Rights

Human Rights

-Disclosure on Management Approach

Strateqy and Guidelines
Proctection of Human Ridghts-Sustainakle Procurement
Stakehaolder Management

HR1 Significant investment Agreements that Include Human Rights Clauses

Human rights compliance is a key concern for E.OM. In 2008, we issued a
Human Rights Policywhich applies throughout the Group. Human rights
aspects are considered as part of risk management.

HR2 Supplier Screening on Human Rights

Proctection of Hurman Rights

Sustainahle Procurement

E.OM's Responsible Procurement Policy places suppliers and contractors
under an obligation to observe human rights. E.QOR carries out regular checks
to werify compliance with the policy. In our opinion, the indication of the
percentage of major suppliers and contractors subject to human rights
screening would not he material with respect to human rights issues.

W believe that integrating these aspects into day-to-day business is the best
weay of ensuring that human rights are observed.

HR.3 Training on Human Rights (Add)

Proctection of Human Rights

partly
covered

fully
covered

nat
covered

niot
covered

parthy
covered

parthy
covered

parthy
covered

parthy
covered
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HR4 Incidents of Discrimination and Actions Taken

Good Governance

Proctection of Hurman RightsE. OR complies with all statutory
nan-discrimination requirements and has also introduced systems to uphold
this behavior, All incidents are handled using a Group-wide reporing system.
Animmediate response is required for any incident that is reported.

-HRA Freedom of Association and Collective Bargaining

Good Governance-Stratedy and Guidelines

See management approach. Mo business activities were identified in which
infringements of freedom of association and collective bargaining rights were
registered. This is hacked up by the Human Rights Policy Staternent of the
E.OM Group. In purchasing, freedorm of association and collective hargaining
rights are covered by the E.OMN Responsible Procurerment Policy

-HRG Child Labor

Good Governance-Stratedy and Guidelines

LM Global Compact

See management approach. Mo business activities were identified in which the
han on child laborwas infringed. This is backed up by the Human Rights Policy
Staternent of the E.OM Group. In purchasing, compliance with the ban on child
labor is covered by the E.ON Responsible Procurement Palicy.

HRY Forced Labor

Good Governance

Strategy and Guidelines

LM Global Compact

See management approach. Mo business activities were identified in which the
han on forced laborwas infringed. In purchasing, the ban on forced laboris
covered by the E.OM Responsible Procurement Folicy. In purchasing,
compliance with the ban on farced laboris covered by the E.OM Responsible
Procurerment Policy.

HR8 Training for Security Personnel (Add)
HRA Violations of Rights of Indigenous People {(Add)

Good Governance

Strategy and Guidelines

Proctection of Human Rights

LM Global Compact

A part of our materiality process, we have classified the topic a5 non-priority:
E.OM complies with all legal and regulatory requirements in the markets in
which it operates. This is hacked up by the Hurman Rights Policy Staterment of
the E.CQM Group. Mo business activities were identified that violated the rights of
indigenous populations.

LA 10 Operations Subject to Human Rights Reviews
-Proctection of Human Rights
LM Global Compact

LA 11 Complaints and Grievances related to Human Rights and Resolution
-Proctection of Human Rights
LM Global Compact

partly
covered

fully
covered

fully
covered

fully
covered

not
rmaterial

fully
covered
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Society

Society
Disclosure on Management Approach (including EUM9, 20 and 21)

Strategy and Guidelines

Risk Mananement

Compliance and Prevention of Corruption
Community nvolverment

Stakeholder Management

Regional Activities

%01 Impacts on Communities

Risk Manadement

Community Invalvernent

Stakeholder Management

Regional Activities

Ecolodical and social risks resulting from company activities are anahzed and
managed by the risk management system. In addition to mandatory
involverment of stakeholders in areas such as environmental compatibility
tests, we also engage our stakeholders inwide-ranging dialog.

EU22 Humber of People Displaced (bw New or Expansion Projects)

Mo displacements were identified.
502 Corruption Risks
Compliance and Prevention of Corruption

Fisk Manangement
AR B2 )

503 Anti-corruption Training

Compliance and Prevention of Carruption
Risk Manadgement

S04 Actions Taken in Response to Incidents of Corruption

Compliance and Prevention of Corruption
Risk Mananement

%05 Public Policy Positions and Participation in Public Policy Development
and Lobbying

Strateqy and Guidelines
Fesponsible Lobbying
E.QOM Malue Chain
Stratenic Focus
Stakeholder Management
AR T4

%06 Donations to Political Parties and Politicians {(Add)

Fesponsible Lobbying

Tully
covered

Tully
covered

fully
coverad

party
covered

parthy
coverad

parthy
covered

fully
covered

fully
covered
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S07 Legal Actions for Anticompetitive Behavior (Add)

Stratedy and Guidelines

Compliance and Prevention of Carruption

Responsihle Lobhying fully
AR (B2, 168 covered

S08 Sanctions for Hon-Compliance with Laws and Regulations

Strateqy and Guidelines

Compliance and Prevention of Corruption

Responsible Lobbying fully
AR(EZ T, TRE) covered

Product Responsibility

Product Responsibility

Disclosure on Management Approach (including EU23 and 21)

Strateqy and Guidelines

Stakeholder Management

Fedional Activitie s

Technology Developrment

Customer Orientation parthy
Sustainakble Procurement covered

PRA Health and Safety Impacts along Product Life Cycle

-Technolodgy Developrment

Customer Qrientation

Sustainable Procurement

Safe use of gas and electricity is part of E.OM's activities in energy, safety and parthy
ervironmental education as well as our information campaigns. covered

PRZ Hon-Compliance with Health and Safety Standards (Add)

E.0M complies with all legal and regulatory requirements in the markets in not
which it operates. covered

EUZ2% Humber of Injuries and Fatalities to the Public Involving the Compamy's
Operations

E.OM distributes products which pose a riskthat is not immediately identifiahle.

These products are distributed across an incredibly large and poblicly

accessible infrastructure thigh-woltage lines, substations and pipelines). In

2010, we began Group-wide internal reporting and launched a reporting tool

that records information on injuries and deaths among the general public that

are related to our facilities and infrastructure. Regardless ofwho is at fault, our

doal is o learn from these incidents and, where possible, to better infarm and — parthy
educate the public with regard to dangers. covered

PR3 Products and Service Labeling

Renional Activities parthy
Customer Crientation covered
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not
PR4 Hon-Compliance with Product Information Standards (Add) rmaterial

PRS Customer Satistaction (Add)

Customer Orientation partly
Redional Activities covered
PR6 Marketing Communication Standards

E.OMN caomplies with all legal and regulatary requirerments in the markets in pattly
which it operates. covered
PRY Hon-Compliance with Marketing Communication Standards (Add)

not
See also PRA material
PRE8 Complaints Regarding Customer Privacy (Add)
E.OM complies with all legal and regulatory requirements in the markets in nat
which it operates. material

PRI Sanctions for Hon-Compliance with Product and Service Related
Regulations

Mo sanctions were reported to the Group Management as part of the existing fully
Group-wwide risk management system. covered

EUZ6 Percentage of Population Unserved in Licensed Distribution Areas

Wherever E.OM operates as a licensed energy company, the portion of the fully
population semved in the distribution areas is generally 100 percent. covered

EUZ¥ Number of Residential Disconnections for Hon-Payment

Custormer Orientation

Renional Activities

E.OM takes its responsihility toweards customers very serioushy E.OMN has

adopted a voluntary commitment as regards needy customers. Mevertheless, parthy

E.OM also disconnects electricity customers in some cases. covered
not
EUZ8 Power Outage Freguency covered
not
EU29 Average Power Outage Duration covered
EU30 Average Plant Availability Factor parthy
whntn e0n-schaft-transparenz. de covered

http://www.eon.com/en/sustainability/reporting/figures-and-standards/gri-index.html
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German Sustainability Code

Our 2012 Sustainability Report incorporates the requirements outlined in the German
Sustainability Code. The full Declaration of Compliance is available for download
here.

e E.ON Declaration of Conformity (German) (PDF, 174.21 KB)

http://www.eon.com/en/sustainability/reporting/figures-and-standards/german-sustainability-
code.html
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Independent Assurance Report!?

To E.ON SE, Dusseldorf

We have performed a limited assurance engagement on selected areas of the
Sustainability Reporting 2012 of E.ON SE, Dusseldorf. The Sustainability Reporting
is released as an online version on www.eon.com/sustainability2.

Based on our assignment, our assurance engagement has been applied to the
websites under the heading of “Approach” and “Management” as well as selected
performance indicators under the heading “Fields of Action” (“Environment”, “Social”
and “Governance and Integrity”). The content reviewed by PwC is marked with a

"Reviewed 2012" sign.
Management's Responsibility

E.ON SE's Board of Managing Directors is responsible for the preparation of the
Sustainability Reporting in accordance with the criteria stated in the Sustainability
Reporting Guidelines Vol. 3.1 (pp. 7-17) of the Global Reporting Initiative (GRI)

Materiality,

Stakeholder Inclusiveness,
Sustainability Context,
Completeness,

Balance,

Clarity,

Accuracy,

Timeliness,

Comparability, and
Reliability.

This responsibility includes designing, implementing and maintaining systems and
processes relevant for the preparation of the Sustainability Reporting and the
selection and application of appropriate methods to prepare the Sustainability
Reporting.

Practitioner's Responsibility

Our responsibility is to express a conclusion based on the work we performed as to
whether any matters have come to our attention that cause us to believe that the
websites under the heading of “Approach” and “Management” and selected
performance indicators under the heading “Fields of Action” (“Environment”, “Social”
and “Governance and Integrity”) have not been prepared, in all material respects, in
accordance with the above mentioned criteria of the Corporate Sustainability
Reporting Guidelines Vol. 3.1 of the GRI. We have also been engaged to report on
recommendations for the further development of Sustainability Management and

Sustainability Reporting on the basis of the results of this engagement.
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We conducted our work in accordance with the International Standard on Assurance
Engagements (ISAE) 3000. This standard requires that we comply with ethical
requirements and plan and perform the assurance engagement such that we are
able to express our conclusion with limited assurance.

In a limited assurance engagement the procedures for gathering evidence are less
comprehensive than in a reasonable assurance engagement, and therefore less
assurance is obtained than in a reasonable assurance engagement.

The procedures selected depend upon the practitioner's judgment. Within the scope
of our work we performed amongst others the following procedures:

¢ Interviews with representatives of the Corporate Responsibility department in
charge of the preparation of the Sustainability Reporting on the process of
establishing the group-wide Sustainability Reporting 2012 and internal controls
supporting this process.

¢ Interviews with management of specialist departments in charge of Corporate
Communication, Corporate Responsibility, Health, Safety & Environment and
Incident & Crisis Management, Community Involvement, Human Resources
Controlling and Fuel and Non-Fuel Procurement.

¢ Inspection of relevant corporate guidelines and documents describing the
Sustainability Management approach and the Work Programme 2012-2015.

¢ Review of E.ON's materiality process to determine relevant topics for the
Sustainability Reporting 2012.

e Examination of definitions on selected Sustainability Indicators and review of
documentation of requirements on the group-wide processes for collecting,
analysing, and aggregating Sustainability data.

e Site visits at Group Management in Dusseldorf as well as E.ON UK, E.ON
Generation Germany, E.ON Avacon, and E.ON Benelux as part of our sample
assessments of relevant systems and processes.

e Evaluation of the consistency of the statements provided on the websites
under the heading “Approach” and “Management” with the findings obtained
during our engagement.

Conclusion

Based on our limited assurance engagement, nothing has come to our attention that
causes us to believe that the websites under the heading of “Approach” and
“‘Management” and selected performance indicators under the heading “Fields of
Action” (“Environment”, “Social” and “Governance and Integrity”) have not been
prepared, in all material respects, in accordance with the above-mentioned criteria of

the Corporate Sustainability Reporting Guidelines Vol. 3.1 of the GRI.
Additional Recommendations
Without qualifying our conclusion above, we express the following recommendations

for the further development of Sustainability Management and Sustainability
Reporting:
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We recommend EON to carry out the plan to set up a sustainability council in 2013.
This council should report directly to the board of management and support
coordinating sustainability topics across business functions and management units.

E.ON should further develop the approach to promote, steer, and monitor the
objectives defined in the sustainability work program. This includes strengthening
efforts to communicate the business relevance of sustainability group-wide.

To improve the maturity of sustainability reporting, E.ON should further optimize data
collection processes and controls. In this regard, we recommend specifying the
accounting procedures for further sustainability indicators.

Dusseldorf, April 26, 2013
PricewaterhouseCoopers
Aktiengesellschaft
Wirtschaftsprifungsgesellschaft

1) Translation of the independent assurance report, authoritative in German
language.

2) Our engagement applies to the German Version of the CS Reporting on
www.eon.com/nachhaltigkeit. Data referred to and links on the CS Reporting
websites were not included in the scope of our assurance engagement.

http://www.eon.com/en/sustainability/reporting/assurance-report.html
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" Reviewed 2012

Anchoring Sustainability in our
Business Processes

We have divided the management of our Group-wide sustainability activities into the
fields of Health, Safety & Environment (HSE) and Corporate Responsibility (CR). Our
functional CR and HSE units in Group Management as well as our global and
regional units chart the course for anchoring social and environmental requirements
in our daily operating processes. Group-wide policies, which we apply nationally and
internationally, are an important tool for implementing these. By doing this, we intend
to establish uniform sustainability standards that apply across the Group, as a
cornerstone of our Group strategy: “cleaner & better energy”.

Our Commitments, Guidelines and Policies

Our sustainability standards apply across the Group and are based on internationally
recognized ethical, social and environmental principles, which we duly apply to our
corporate processes. At the same time, we respond to the ever-changing attitudes
and expectations of the general public. Our Group policies have a directive character
and are issued by the Board of Management of E.ON SE. These policies, which we
review regularly, provide an operational framework and define minimum standards
for our business processes.

The members of the Board of Management and the managing directors of the
individual Group companies adopt and implement the policies, reporting back to
E.ON SE’s Board of Management once they have done this. This process also
applies to all individual companies in which we are majority shareholders as well as
to projects and shareholding for which we bear operational responsibility. Moreover,
contractors and suppliers are required to meet our minimum standards. While our
Group policies do not apply automatically when we enter into joint ventures with
equal partners, policies are negotiated and issued based on these; if necessary we
adapt policies to suit local circumstances.
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External Frameworks and Commitments of E.ON

Commitment to the Ten Chserance of human rights, labor and environmental protection
Principles of the UM Global standards and the fight against corruption form the basis of
Compact (20053 corresponding Group policies.

SeltCommitment by the E.OR Affirming the importance of the company's social responsibility.
Board (2006

E.OMN Commitmentto Human  Caommits emplovees and husiness parttners to maintain
Rights (2003 appropriate working conditions and ethical husiness practices,
and respect human rights.

Luzembourg Declaration Implementation of European standards on occupational health
(2004) promaotion.
Seoul Declaration (2005) Health and safety standards atwork and henchmarks for

preventative measures.

Code of Responsible Conduct  Joint commitment of German companies to sustainable

for Business (2010) husiness conduct promoting human welfare. The Code's
declared goal is to rebuild trust in the sacial market economy and
husiness leaders thatwas lost as a result ofthe financial crisis.

Declaration of Confarmity swith  Annoal declaration by E.OR SE's Board of Management and

the German Corporate Supervisaony Board of conformity with the German Corporate

Governance Code (2012) Gowernance Code pursuant to Aicle 161 ofthe German Stack
Corporation Act.

Declaration of Compliance Annual publication of E.OM SE's sustainability performance

with the German Sustainability  following the criteria of the German Caouncil for Sustainahle

Code {2012 Development.
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Internal Policies and Frameworks

Equal Opportunity and  Frameswark for non-discriminatory practices and the promation of

Diversity Framewark
C2008)

Community
Imvalvernent
Handhook (2006)

Responsihle
Frocurement Policy
(2007

Compliance Policy
2008

minirrum
Ervironmental
Management
Standards (2003)

Minimum Health and
Safety Management
Standards (2008)

E.OM Code of Conduct

(2010

diversification in E.QOM's work environment.

Declaration of a Group-wide strategy in the area of community
irvalverment, as well a5 guidance far E.OM emplovees for implementation
in aur units.

Group-wide policy governing the stratedic and operational duties for
collaboration hetween the local procurement organizations in the E.OM
Group (E.OM Procurement Metwork). 1tis bhased on the principles of the
LInited Mations Global Compact and is part of our company's Standard
Terms and Conditions of Purchase.

* Biomass Purchasing Amendment to E.OM Responsible Procurement

FPolicy (20100 Additional regquirements to uphold sustainability criteria
wehen procuring biomass, risk analysis and supplier auditing, joint
venture guidelines.

Group-wide policy to set out compliance structures, standardized
application and to demaonstrate implementation.

Lays down how environmental protection is organized across the E.ORM
Group to meet our overarching Glohal Climate Change and Environment
Falicy.

* Erwironmental Foaotprint Standard (2012 Requirements for

determining and calculating the environmental footprint of fuels,
processes and products.

Qrganization of occupational health and safety as well a5 product safety
(incl. process safety and technical reliability) for the E.OM Group and its
shareholdings.

* Procedural Incident and Crisis Management instructions (20087

Standardized approach far risk-hased management of process and
plant security across the entire E.ORM Group to prevent injury to people
and damage to the enviraonment throughout the entire lifecycle of aur
plants.

Covers interactions with business partners, third parties and government
agencies; avoiding conflicts of interest, handling information, use of
caompany property and resources, the environment, occupational health &
safety.

* Annex 1 Compliance Checklist (20103, List of guestions used to

determine whether proposed activities are in keeping with E.OM's
principles of integrity.

« Annex 2 Ant-Trust Law Guidelines (2010, Committment to abide by all
anti-trust law provisions and procedures in the event of violations.

« Annex 3 Gifts and Benefits Guidelines (2010, Principles relating o the
acceptance and giving of gifts and henefits in dealings with business
partners, competitors and government agencies.
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Stakeholder Definition of key stakeholder groups {excl. capital market padicipants),

Management Policy gquidelines and topics for exchange, regulations regarding internal and

2011 external communication as well as sustainahility management. A revised
version will enter inta force an July 1, 2013,

Managing Sustainability in the Group

E.ON also applies the principle of functional management to sustainability
management. Under this principle, responsibilities are clearly divided between the
Group Management and the global and regional units in the Group. Group
Management manages all departments responsible for the topics of Corporate
Responsibility (CR) as well as Health, Safety & Environment (HSE). By doing this, we
intend to better implement our cleaner & better energy strategy by clarifying our
extensive involvement in HSE topics, providing an overview of our Group-wide HSE
management structure, introducing a Group-wide HSE management system,
establishing the relevant responsibilities, defining reporting paths as well as setting
targets and creating programs that enable us to continually improve our HSE
performance. In the majority of cases, our HSE management system is certified
externally and meets OHSAS 18001 (health and safety) as well as ISO 14001 or
EMAS (environmental protection) standards. The latter also includes EU directives
for an effective energy management system in accordance with ISO 50 001.

E.OH Board of

Management
advises advizes
Group Management HSE supports E.OH HSE Governance
Office — Council
coordinates farms Part of
ot king (reprezentatives)
roups
supports AR GU/RU Executive Board

E.OH HSE Manager Group

(GURU)
advizes

Part of
(representatives)

GU/RU HSE Governance
Council

HSE Managers of the

Units SUpports 1

Introducing a Sustainability Council

We also plan to establish a Sustainability Council (SC) composed of department
heads and presumably a member of the Board of Management. Senior E.ON
executives will be invited periodically to assess a sustainability issue in their area of
responsibility with an external expert. After sharing experiences and approaches,
they will be advised of potentials for improvement and possible implementation at
E.ON, as part of round table discussions. Proposals generated by these discussions
will be presented to the SC twice per year. The SC will decide which of the proposals
to adopt as recommendations for our operating units. The SC will report to the Board
of Management twice ayear. We did preparatory work in 2012 for establishing the CR
and round tables, which will meet for the first time in 2013.
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Model for Setting HSE Targets

The head of the Group Management HSE Department is responsible for supporting
those responsible for HSE in the operational management units. To do this, the head
uses an annual target-orientated management model called the Target Operating
Model (TOM). This process also applies to those units that do not have their own
HSE or CR department. The manager of the respective HSE head of the particular
unit has overarching responsibility for setting the target and for performance
development. Target definition is closely associated with the development of a
standardized Group strategy. The purpose of these targets is to ensure HSE
activities are standardized across the Group, to implement clear management rules,
and continually improve our HSE performance.

HSE Management

Group Management Dwverall Direction and Governance
(GMY

Board Member Board Member Board Member
Respons. for RU Respons. for HSE Respons. for GU
HSE Head GM
! by directi
i
Regional Units Global Units
(RLY -
CEO CEO
HSE Head RU HSE Head GU

Country Director

e Group Management activities: Overarching Group strategy, setting of targets,
HSE audit system, establishing rules and standards in corporate
management.

e Group Unit activities: Global Unit HSE strategy, provision of technological
expertise, ensuring a standardized management system.

¢ Regional Unit activities: The general activities that the regional units must offer
the global units include monitoring of country-specific legislation, audits,
knowledge management, waste management and HSE training.

Where no regional units exist, the global units ensure that an adequate level of HSE
resources is available. They do this by supporting relevant activities at a local level,
ensuring that all relevant local laws and guidelines as well as all Group-internal
regulations are known about, and guaranteeing that a clear management structure is
in place.
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Success Factors on the Path to Sustainability

A number of success factors underpin the progress of our sustainability efforts.
These include the E.ON Board of Management’s personal commitment which
represents the tip of our implementation pyramid for sustainability topics. Currently,
CR and HSE functions are working closely together as part of our current
Sustainability Work Program 2012-2015, which provides standardized sustainability
management and reporting structures. Another key success factor is transparency in
our interactions with both internal and external stakeholders. Transparency reinforces
our stakeholders’ trust — which is vital for our ongoing business as well as our future
plans.

http://www.eon.com/en/sustainability/approach/strategy-and-quidelines.html
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Our Work Program 2012-2015

Since 2005 we have regularly produced binding, Group-wide CR and Sustainability
Work Programs. These give a clear overview of our goals and the measures we
intend to use to achieve them.

With the launch of our new Sustainability Work Program 2012-2015 we are building
on the previous program, which has now been completed. The results of the dialogs
with internal and external stakeholders have provided us with key ideas in this
process.

Below are the eleven elements of our Sustainability Work Program.
1. CO, reduction (electricity generation)

Reduce CO2 for the European generation fleet and use the best technologies in the
markets where we operate to increase operating revenue through reduced EU ETS
financial risk and to establish a sustainable generation portfolio.

Objective

Reduce CO2 emissions by optimizing E.ON’s conventional generation portfolio and
expanding the use of renewables.

Halve the carbon intensity of our electricity generation in Europe by 2025 (against the
1990 baseline) by improving our conventional generation portfolio and expanding the
use of renewables (due to Germany’s exit from nuclear power, this is five years later

than originally planned).

Measurement Criteria and Target
e Criterion: Carbon intensity (t/MWh) of electricity generation in Europe

e Target: 50% reduction by 2025 to 0.32 metric tonnes of CO2 per MWh (1990
baseline: 0.63 metric tonnes of CO2 per MWh)

Page 74 of 197



2012 2013 2014 2015 Status

0.349 Ongoing processiproject: Carbon intensity 0,44 t CO20MWh (2012,
tivvh Target to be achieved through planned portfolio chanoes.

2. Carbon footprint

Reduce the carbon footprint of E.ON’s day-to-day business activities to increase
efficiency and reduce costs.

Objective

Set minimum building energy efficiency standards for new and existing E.ON
properties, implement a CO2 target for E.ON’s vehicle fleet and reduce CO2
emissions from business travel.

Measurement Criteria and Target

e Criterion: Tons CO; (absolute)
e Target: 20% reduction by 2020 (2010 baseline)

2012 2013 2014 2015 Status

Frocessipraject started in 2012: Establish a system of
AR, approk. reporting E.OR's indirect CO2 emissions including external
10 % 15 % werification by auditors.

3. Water management

Establish a sustainable water management framework within E.ON to better identify
and mitigate current and future water risks for E.ON in relation to permits, costs,
availability, discharge and the supply chain.

Objective

Develop and implement a Group-wide qualitative sustainable water management
framework along the entire value chain of E.ON’s operational business by 2015,
including those areas of the supply chain for which significant risks exist (based on
the CERES framework), and establish practices which enable E.ON to become a
signatory to the UN CEO Water Mandate.

Measurement Criteria and Target

e Criterion: UN CEO Water Mandate compliance
e Target: 100% by 2015
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2012 2013 2014 2015 Status

Frocessiproject has heen started: Committrment to fulfill the
requirements of the UM CEQ Water Mandate for more efficient
weater management by 2015 We are assessing how to apply
100% the Ceres Agua Gauge to our conventional power plants to
- - - compliance  achieve this goal.

4. Inclusive business

Explore inclusive business opportunities in the energy sector to develop scalable
business opportunities and provide sustainable solutions to people at the base of the
pyramid.

Inclusive business is a business model that incorporates low-consumption and low-
income sections of the population at the base of the pyramid by developing
affordable products and services across companies’ value chains.

Objective

Support sustainable rural energy projects in emerging and developing countries,
contribute to international research & development, and raise awareness of what
inclusive business means.

Measurement Criteria and Target

e Criterion: Number of supported (expertise/funding) inclusive business projects
e Target: Three supported projects by 2015

2012 2013 2014 2015 Status

Frocessiproject has heen started: We are currently developing an
offarid project to electrify communities in Africa which are naot
I} 1] 1 2 connected to the regional power grid.

5. Stakeholder

Proactive stakeholder engagement and dialogs to identify and anticipate trends with
an impact on our business to secure general acceptance of our activities and —
where possible — to strengthen it.

Objective

Improve stakeholder participation in E.ON business activities and strengthen
integration of stakeholder concerns in strategy development.

Measurement Criteria and Target

e Criterion: Number of multi-stakeholder dialogs
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e Target: Three dialogs per year

2012 2013 2014 2015 Status

Frocessiproject has been started: A multi-stakeholder dialog was held
at a power plant in Hessen, Germany, in 2012, In addition, around 40
N 1 2 3 individual events as part of E.OM in Dialog.

6. Occupational Safety

Improving safety performance to increase employability and reduce losses/lost time.
Objective

Increase the number of E.ON companies which comply with OHSAS 18001 as well
as H&S certified contractors, standardize processes (incl. improving procedures for
high-risk activities).

Measurement Criteria and Target

e Criterion 1: LTIF (Lost Time Injury Frequency Index) for a) E.ON employees
and b) contractors

e Criterion 2: TRIF (Total Recordable Injury Frequency Index) for c) E.ON
employees and contractors combined

e Targets: Reduction of LTIF to a) 1.0, b) 3.0 and c¢) TRIF to 3.0 by 2014.

2012 2013 2014 2015 Status

1.0 Ongoing processiproject: ) LTIF E.OM employees 1.8 (2012 b)
3.0 LTIF third-party companies 1.9 (20127 ¢ Combined TRIF 2.9
ci3.0 - (2012)

7. Health

Improve employees’ mental and physical health to maintain employability, reduce
work-related illnesses and lost time, and counterbalance demographic trends.

Objective

Improve employees’ mental and physical health to maintain employability, reduce
work-related illnesses and lost time, and counterbalance demographic trends.

Measurement Criteria and Target

e Criterion: Participation in health measures
e Target: Min. 50% participation by risk group
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2012 2013 2014 2015 Status

Cngoing processfproject We employ various measures to promaote

our emplovees' health. Each yvearwe set a focus topic for the whole

Group with which we address stress factors in a targeted way Due o

the measures of the efficiency-improvement program E.OR 2.0 and the

related organizational changes in 2012, we are currently unable to

provide reliable data an the participation percentages of risk groups in
13% 29% 39% 90% health measdres.

8. Gender diversity

Increase gender diversity of the workforce to benefit from the global talent pool.
Objective

Increase gender diversity when filling executive positions in the company. Diversity
and equal opportunities have a lasting positive impact on the company’s success.

Measurement Criteria and Target

o Criterion: Increase the percentage of female executives
e Target: Share of 14% of female executives by 2016 (Germany)

2012 2013 2014 2015 Status

Frocessiproject has been started: Percentage of female
executives 10.1% in Germany (2012 and 12.9% across the
106% 11.78% 129% 136% Group 2012

9. Procurement (non-fuels)

Factor in sustainability criteria when selecting suppliers and making procurement
decisions to identify and mitigate non-financial risks. This will enable us to manage
non-financial risks and meet our stakeholders’ growing demands and expectations,
e.g. investors, (industry) customers, business partners and NGOs.

Objective

By 2015, to have evaluated almost 100% of our critical (as measured by spending
volume) non-fuel suppliers as part of E.ON’s Supplier Pre-Qualification Program.
They represent ~ 80% of total non-fuel spending volume in this sector.
Additional objective (since 2013)

By 2013, to have established a supplier management system to manage strategic
partnerships with our key suppliers across the Group, increase transparency, and

implement global procurement approaches which open up access to new and
favorable procurement markets for us.
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Measurement Criteria and Target

e Criterion: Percentage of of evaluated critical suppliers
e Target: 100% by 2015

2012 2013 2014 2015 Status

Frocessiproject has been started: Analyses of our high-rizk suppliers

for supplier preselection are available for 2012, As a result, we are

providing substantial support to award decisions hased on our E.OM

standards. The successful qualification of over 500 suppliers

accounts forthe majority of our expenditure and covers also

compliance and sustainability risks. Consequently we are clearly
BO0% 70% 80% 100% above ourtarget of G0%.

10. Procurement (fuels)

Factor in sustainability criteria when selecting suppliers and making procurement
decisions to identify and mitigate non-financial risks. This will enable us to manage
non-financial risks and meet our stakeholders’ growing requirements and
expectations, e.g. investors, customers, business partners and NGOs.

Objective

Develop and establish the Bettercoal initiative with the aim of making the coal supply
chain more sustainable, and together to standardize and expand coal-mine audits by
2015.

Measurement Criteria and Target

e Criterion: Number of audits
e Target: 4 audits by 2015

2012 2013 2014 2015 Status

Frocessiproject has been started: The initiative was officially

established in 2012 and the way itis arganized was further developed.

Initial pilot audits were conducted on individual mines and a

carresponding manual was futher developed. Futthermare, all

member companies commit their suppliers to conduct a

sel-assessment according to set standards. The Bettercoal Code is
0 1 1 2 expected to he ratified in 2013,

11. Investment/divestment

Like other business risks, sustainability risks are factored into investment/divestment
decisions in order to decrease risks in the context of environmental liabilities,
remediation requirements or other environmental matters that may impact future
cash flows.
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Objective

Integrate sustainability standards in relevant policies, directives and processes
related to investment/disinvestment decisions.

Measurement Criteria and Target

e Criterion: Degree of integration
e Target: 100% by 2015

2012 2013 2014 2015 Status

Processfproject has heen started: Development of a new paolicy to

systematically incorporate Environment, Social and Governance (ESG)

tisks far all external husiness activities over a certain magnitude as

well as estahlish minimum Group wide standards to identify ESG
2% A0% Ta% 100% risks. Planned completion of policy by end of 2013,

http://www.eon.com/en/sustainability/approach/work-program-2012-2015.html
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Systematically Involving Stakeholders

E.ON must balance the demands and interests of different groups in society
(stakeholders), both globally and locally. This is why we have made stakeholder
management a core process of our corporate management, and clearly set out the
duties and responsibilities for the entire Group. A policy that applies Group-wide is
instrumental in this effort.

We are in continual contact with all social groups important to us: Our customers and
suppliers, policymakers, public administration and authorities, the general public and
the media, environmental protection and social associations, employees and trade
unions, business partners and competitors as well as investors. One of our
challenges lies in balancing the sometimes conflicting expectations of our
stakeholders in the areas of climate and environment protection, security of energy
supply, job security and profitability. It is a responsibility we must master in a
challenging market environment marked by increasing regulations and inevitable
technological change.

Shareholders

. Customers
and investors

MG s and

suztainzhility Employvees
experts
e-on
Government, Supplier = and
society and husiness
the public partners

hunicipa litie =
and regions
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We assess the relevance of stakeholders using a variety of criteria, including their
needs and requirements, the issues they raise, their importance in shaping public
opinion, and their position towards E.ON or a specific project. This evaluation takes
place on two levels: at the project level, for instance when planning new facilities, or
at Group level, carried out by central units such as Investor Relations and Energy
Trading.

Standardized Framework for Stakeholder Management

We strive for open and consistent communication with our stakeholders. Our policy
on stakeholder management offers a standardized framework for interacting with
external stakeholders and employees. It lays down standards for the information we
convey and regulates responsibilities, processes and instruments. This includes the
transparent management of information and political dialog by the Group’s
representatives.

The policy applies to all topics that we discuss with internal or external stakeholders,
for example European regulation, technology and innovation, and strategic issues
such as the acquisition of new subsidiaries or disposal of parts of the company. This
also includes topics of regional significance. We intend to coordinate our
communication activities efficiently. Therefore, the policy includes all functions, areas
and units in the Group which have an interface with our stakeholders by setting out
the internal roles and responsibilities.

The policy also describes how stakeholders are informed proactively about the
environmental or social impacts of our projects. Besides these rather formal
procedures, we implement structured dialogs with stakeholders in Power Forums,
such as at our location in Datteln, Germany, where we consider their concerns. We
revised our policy last year, particularly in regard to making the way in which we
organize sustainability management more transparent. The new version comes into
force on July 1, 2013. Moreover, we have adapted the responsibilities in the
interaction between Group Management, global units and regional units in line with
our new Group structure.

Stakeholder Involvement in Operational Business Activities

Stakeholder dialog is part of our day-to-day business processes. Stakeholder
management coordinates contact between many E.ON functions, areas and units
and the above-mentioned interest groups. We hold dialogs at different levels and as
part of various formats, with our Health, Safety & Environment, Corporate
Responsibility, Political Affairs, Communications, Investor Relations, Sales and
Marketing, Purchasing, Business Compliance (including Corporate Governance),
Licensing & Permitting as well as Human Resources (including relationships with
trade unions) areas being involved the most. As part of our materiality process,
selected employees from these areas regularly discuss expectations, derive common
requirements for action, and implement relevant measures.

Stakeholder Management as a Part of Risk Management
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The permission to operate our plants is not only granted by the responsible
authorities. More importantly, the acceptance of society is required to build new
plants and run our business — a “license to build and operate”. We therefore view the
cultivation and maintenance of our relationships with stakeholders as an integral part
of our risk management: During the dialog, we identify potential sources of conflict,
but also new business opportunities. Transparent and trusting stakeholder
relationships also make long-term infrastructure investments more secure and give
us agility and foresight in our strategic fields of action. Here, the many different
dialogs with stakeholders in our regional units are particularly important.

Local Implementation

Typically, our regional units know the needs and requirements in their area the best.
This is why they are the ideal point of contact for local stakeholders. They are also
involved in regional dialog and participatory forums, for instance as part of projects
for new facilities. Wider concerns, such as monitoring or the materiality process, are
dealt with and further developed centrally. Group Management is responsible for
dialog with stakeholders relevant to the Group. In some circumstances, global units
also engage in stakeholder dialog such as when specific expertise is called for. In
principle, we place a great deal of importance on transparency in the dialog with
stakeholders. Moreover, through the Group-wide exchange of best practices, we are
developing a common understanding of the importance and management of
stakeholder dialogs.

Further Expanding Stakeholder Dialogs

Under the circumstances, we cannot always meet all competing expectations equally
well; this is why we intend to further improve and expand our dialogs in the future. To
achieve this, at Group level we have made it our aim in our Sustainability Work
Program to focus our efforts even more strongly in future on addressing our
stakeholders’ expectations with the additional intention of incorporating them into our
reporting and strategy development. In 2012 we held a multi-stakeholder dialog at a
Power Forum in Hessen, Germany, and roughly a further 40 events in Germany as
part of our E.ON in Dialog initiative.

Guided by the AA1000 standard developed by AccountAbility, we are working toward
the long-term goal of anchoring its principles of:

e Materiality (relevance of topics to stakeholders),

e Inclusivity (inclusion of stakeholders in strategy development) and

e Responsiveness (reaction to stakeholder concerns and willingness to
participate in a dialog and take action)

more firmly in our stakeholder relations.

http://www.eon.com/en/sustainability/approach/stakeholder-management.htmi
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In Dialog with our Stakeholders

Depending on the target group and topic, we are in dialog with our stakeholders at
various levels — from providing information, through engaging in dialog, to direct
involvement.

e Information: We use different platforms to reach stakeholders depending on
the target group — including mobile information points, our Energy Truck and a
Visitors’ Center. Specific investor questions are addressed by providing
sustainability indicators. We also provide information on our sustainability
performance in our Investor Roadshows. In addition, our Sustainability Report
offers information relevant to all target groups.

e Dialog: Our E.ON in Dialog initiative strengthens communication with decision
makers from the worlds of business, politics and society. We also engage in
dialog with our stakeholders through international and trans-regional
initiatives. For example, we are part of a network with 33 leading global
companies forming econsense — Forum for Sustainable Development of
German Business. We are also active in the World Business Council for
Sustainable Development (WBCSD), where we are part of a multi-stakeholder
process and are contributing to the development of industry-wide standards. In
addition, we have our strategic approaches reviewed in our materiality
process. We incorporate the results of the materiality analysis, including
customer and investor-relations surveys, when developing our focus issues
and goals.

e Involvement: Power forums and discussions with policymakers help to
involve our stakeholders in corporate decision-making processes. One priority
is the dialog in communities where new facilities are being built, e.g. onshore
and offshore wind parks and solar projects.

Promoting sustainable development demands a coordinated approach by business,
government and civil actors. We are actively involved in a large number of initiatives,
joint projects and networks, and nurture and maintain cross-industry dialog. In the
following we offer examples of our engagement.
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Bettercoal Initiative

Bettercoal is an initiative established by eight leading European electric utilities which
aims to continually improve sustainability in the coal supply chain, with a specific
focus on the mines themselves. A host of stakeholders jointly developed a Bettercoal
Code which lays down globally recognized social, environmental and ethical
principles and provisions that companies will be expected to comply with. The
initiative was officially established in 2012 and the way it is organized was further
developed. Initial pilot audits were conducted on individual mines and a
corresponding manual was further developed. Furthermore, all member companies
commit their suppliers to conduct a self-assessment according to set standards. The
Bettercoal Code is expected to be ratified in 2013.

econsense — Forum for Sustainable Development of German
Business

Leading global companies and organizations from German industry have joined
forces under the umbrella of econsense — Forum for Sustainable Development of
German Business. The network was founded in 2000 as a think-tank and central
dialog platform for sustainable development. Since then we have been involved in
working groups focusing on topics such as sustainability in the supply chain and
assessing sustainability performance. Within the working groups we share
experiences and develop joint approaches to specific sustainability issues. Our dialog
makes an active contribution to shaping political and social decision-making
processes: In 2011 econsense expressly welcomed the revised German
Sustainability Code adopted by the Council for Sustainable Development. In addition,
the network worked on new initiatives for the further development of integrated
reporting.

Enterprise for Health

Enterprise for Health (EfH) is a network of international companies dedicated to
developing a corporate culture based on partnership as well as modern corporate
health management policies. The group meets twice a year to share best practices
and discuss lessons learned.

German Sustainability Code Established through Mulit-
Stakeholder Process

The capital market originally devised the German Sustainability Code, but industry
and civil society representatives also quickly adopted the idea. As a result, the Code
was created in a two-year process of dialog whereby we were actively involved in
discussions and took part in the pilot phase of the German Sustainability Code. We
announced our Declaration of Compliance with the German Sustainability Code for
the first time in 2012 — meaning we provided an assurance that our processes and
structures comply with the Code. In doing so, we support the German government’s
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declaration of intent on sustainability, and are contributing to the political discussion
on non-financial reporting at a national and European level.

Power Forums

We utilize Power Forums to involve our stakeholders in corporate decision-making
processes as part of power plant projects. Here, regional stakeholders engage in
round table discussions with us, the power plant operator. All Forum members have
the same rights and obligations. They meet several times a year and discuss the
different interests. The Forums published the results of this work in press releases, in
a newsletter and on their homepage. In 2012, we conducted a multi-stakeholder
dialog as part of the Power Forum at our location in Datteln, Germany.

UN Global Compact

The UN Global Compact is a voluntary corporate citizenship initiative led by the
United Nations. In 2005, E.ON became a signatory to the Global Compact, making a
commitment to the UN to comply with Ten Principles in the areas of human rights,
labor standards, environmental protection and anti-corruption. Each year, E.ON
issues a Communication on Progress to report on the realization of these principles.
In addition, we make regular contributions by regularly attending events as a member
of the Global Compact.

World Business Council for Sustainable Development

The World Business Council for Sustainable Development (WBCSD) is a CEO-led
international business initiative, which aims to promote responsible business
practices. The initiative focuses on energy and climate protection, ecosystem
protection and fostering sustainable development. E.ON has been involved in task
forces such as the Greenhouse Gas Emissions Working Group, and has also worked
in collaborative projects such as to develop industry standards for sustainable water
management in the energy sector. By participating at various events we continually
involve ourselves in the activities of the WBCSD.

World Energy Council and World Economic Forum

E.ON is also involved in national and international energy initiatives such as the
World Energy Council (WEC) and as a member of the World Economic Forum
(WEF). Our global and regional units take an active role in additional initiatives and
networks. Initiatives aligned with specific elements of our strategic sustainability
approach can also be found under the relevant fields of action.

http://www.eon.com/en/sustainability/approach/stakeholder-management/stakeholder-
dialog.html
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What is Relevant?

What topics are relevant, that is, material? Which path should we follow? Whose
needs should we and can we take into account when addressing these issues?
These are the questions we ask ourselves when developing our Sustainability Work
Program and our targets. Our stakeholders have complex, partly conflicting interests.
Some of these interests are consistent with our strategic approach — expanding the
use of renewables generally meets with the general public’s approval, for instance.
Others are contradictory with that: For example, local residents are often critical of
the construction of wind farms near to where they live.

Regular Review of Key Issues

Since 2006 our CR reporting has been underpinned by an annual materiality
analysis. Here we evaluate reporting topics in terms of their relevance to the
company and our stakeholders so we can give them corresponding weight in our
reporting. We are constantly developing and refining our materiality process. For the
first time at the close of 2011, we surveyed a larger group of relevant internal and
external stakeholders and also included our facilities in the United Kingdom, Sweden,
Benelux and Italy. In addition, we have refined our surveying methodology: Instead of
the traditional ranking of topics, this time we requested an evaluation of the strategic
fields of action that make up our Sustainability Work Program, as well as measures
within the specific fields. This represents a quantitative and qualitative improvement
in the analysis — a move away from a simple weighting of the reporting topics.

The main points of our new Sustainability Work Program 2012-2015 were also
evaluated with the survey of goals and measures. The high scale values confirm the
high degree of relevance of our program; however, we also plan to integrate the
results into our strategic development as part of our continuous improvement
process. We present the results of our materiality process in the form of a matrix
which shows the relevance that each topic has for E.ON and our stakeholders.
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Materiality Matrix 201172012

very 1 CO; Reduction
mportant 2 Technology Development
1] 3 Environmental Protection
4 Sustainable
(2] Procurement
Relevance %0 5 Occupational Health
for externa (5] and Safety
Stakeholders 0 & Responsible
Investment
O 7 Customer Satisfaction
8 Workforce Challenges
9 Community
o Invaolvement
mportant Relevance for E.ON very important

The topics with the highest priority for both sides are located in the upper right
quarter of the matrix. Our stakeholders rated the topics on a scale of 1 (not
important) to 5 (very important). CO2 Reduction, Environmental Protection and
Sustainable Procurement in particular have increased in importance. Participating
stakeholders assessed the fields of actions and measures separately. In the
aggregate, all individual measures were ranked higher than 2.5. To present the
weighted fields of action more clearly, the scale of the matrix has been adjusted to
start at 3.4.

Materiality Analysis 2012/2013

Instead of conducting an external survey, in the reporting period we concentrated on
utilizing the results of the previous materiality analysis to work out central topics in
our sustainability strategy. At the same time, we intend to improve the associated
reporting activities and improve the link between our approach to the topic of
sustainability and our corporate activities. We analyzed in more detail those fields of
action and topics along the value chain that were rated as important the year before.
To do this, representatives from different specialist areas, who represent our
stakeholder groups, shared their assessments.

We took a similar approach in previous years, but what was new this time was that
we systematically included different employees in a collective process. Together,
employees from the areas of Procurement, HR, Political Affairs, Communications,
Strategy and Sustainability all discussed the challenges that had been identified, and
then organized them by their degree of urgency. The aim was to define those topics
that are relevant for us and our stakeholders in more detail, and to be more selective
in deriving the action required. The following table summarizes the result of this
further development. The E.ON value chain in our Sustainability Report reveals how
we are meeting these challenges.
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Materiality Process 2012 Results

Yalue Chain Lewvel

Strategic Planning

Technology and Innowation

Explaration, Procurement and
Trading

Generation

Distribiution

Sales and Consumption

Prioritized Challenges

1.
2
3.

Fa

3.

1.

Incarporation of ervironmental standards beyvond Europe
Balancing of climate protection and economic activities

Social acceptance of enerdy sectar projects

. Power supplied solely through renewahbles?

Solutions with added value for our customers

Smart use of conventional power plants

Enforcement of international standards and prevention of

corruption inthe supply chain

2
3.

Human rights and emvironmental standards in mining

Cccupational health and safety and environmental protection in

the supply of natural gas

1.
2

Decommissioning of fossil-fuelled power plants

Incorpaoration of impacts of the transformation of eneroy

systems on communities

3.

1.
2.
3.

b

Reducing the environmental impact of generation plants

Froblem-free electricity supply
Appropriate handling of local resistance to grid expansion

Reducing the environmental impact caused by arid expansion

. Affordable energy for custamers

Clirmate protection thraugh innowative products and services

Transparent pricing

The team comprising members from different functions will meet again in the fall to
continue dialog and derive additional steps together. The aim is to continually further
develop our systematic materiality process.

http://www.eon.com/en/sustainability/approach/stakeholder-management/materiality-

analysis.html
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Foresighted and Systematic Risk
Management

Operating at a global level always entails risks. Besides market developments, we
are also affected by events such as the global financial crisis or the reactor accident
in Fukushima, Japan — just like any other company. Megatrends such as climate
change, the shortage of resources and urbanization strike at the heart of our
business activities and entail risks, but at the same time they bring us new
opportunities. E.ON is confronted with challenges when conducting analyses and
making decisions. If we do not incorporate developments or if we evaluate them
incorrectly, they may pose serious business risks. Therefore, it is critical to find
strategic, conceptual and operational answers to these developments. To identify,
evaluate and systematically address risks early on, we have established
management and monitoring systems: These are consolidated into a standardized,
Group-wide risk management system.

Key Risk Categories

Identifying risks and evaluating them in relation to their likelihood and potential
amount of damage they may cause is a key task of all areas involved in the risk
management process. Our risk management system meets general best practice
standards in the industry and aims to enable corporate management to take suitable
measures in good time. In this regard, the key risk categories are:

e Market and Price Risks: Our national and international electricity and gas
business is exposed to greater competition and general economic risks.
Furthermore, price risks also arise as gas supply prices are partly linked to the
oil price, whereas the sales price is guided by the retail market. In our
operational business, price risks exist with electricity, gas, coal, emissions
rights and oil price hedging transactions.

e Financial Risks: Like other global companies, we are exposed to risks
through exchange rate, interest rate and share price fluctuations. In addition,
short and long-term investments, which we use to cover longer-term pension
and asset-retirement obligations, give rise to loss-making risks.

e Strategic Risks: Our strategy incorporates acquisitions and investments in
the core business as well as disinvestments, giving rise to countless risks.
Among other considerations, we need to familiarize ourselves in new
geographical areas and business fields with unknown sales markets and
competitors.

e Operational Risks: The increase in decentralized feed-in, primarily from
renewables, has led to a shift in load flows in the electricity networks. This
development demands expansion of the distribution networks. There is also
the risk of power failures or shutdown of power plants, for instance as a
consequence of unforeseen operational problems. Production stoppages,
environmental damage and problems in developing gas fields could have a
considerable impact on our cost situation. Climate change has also become a
key risk factor which may affect our operational activities, for instance due to a
lack of rainfall, among other factors.
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e External Risks: Changes in the political, legal and regulatory sphere pose a
risk to us as soon as they lead to planning uncertainties. Examples include
ongoing legal action and proceedings, the decision by the German
government to exit from nuclear power, lack of clarity regarding a disposal site
in Germany, implementation of a European directive on energy efficiency from
2014 as well as the planned reform of the energy feed-in tariff in the United
Kingdom.

e Reputation Risk: Discussions on nuclear power or energy prices affect the
reputation of many energy utilities. In Germany, as the largest company listed
on the German DAX stock exchange, E.ON is especially exposed and is
always mentioned in public discussions on the supply of energy.

e IT Risks: Management of the Group is reliant on complex information
technology. This gives rises to risks through unauthorized access to data, its
misuse and loss.

Comprehensive Risk Management System

Our risk management system is embedded in our organizational and operational
structure. As a result, it is an integral part of our business processes and corporate
decisions. Our risk management system encompasses all fully consolidated E.ON
Group companies, and all companies accounted for at-equity whose book value
exceeds €50 million. It also includes risks relating to dam breaks as well as accidents
at nuclear plants and offshore platforms.

The risk management system comprises a number of components, as the following
diagram illustrates

Risk Management System
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The key components of our risk management system include Group-wide policies
and reporting systems, our standardized Group-wide strategy, planning and
controlling process, internal auditing activities, specific Group-wide risk reporting
based on the German Corporate Sector Control and Transparency Act (KonTraG),
and the creation of the Risk Committee. This committee, to which the relevant areas
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and departments of E.ON SE belong, ensures the implementation of and compliance
with the strategy agreed by the Board of Management in relation to the risk policy
covering commodity and credit risks.

Additional Risk Mitigation Measures

We also implement additional measures to mitigate risk. These include countering
market risks through extensive sales control activities, close customer management,
mitigating operational risks through network management and ensuring the optimal
utilization of our power plants. In addition, we have factored the operational and
financial effects of environmental risks into our emergency plan. They are part of a
catalog of crisis and system-failure scenarios prepared for the Group by our Incident
and Crisis Management Team. Additional risk mitigation measures and the current
risk situation are regularly explained in our latest Annual Report.

New Risk Analysis and Reporting Methodology

In 2013 we implemented a new, IT-based method to assess risks, named
“risk2chance”. It allows us to assess the impact of quantifiable risks based on their
distribution, for instance standard distribution or even distribution. Using simulations,
we can quantify the severity — ranging from “worst case”, “likely” to “best case” — of
the individual risks and the aggregate risks to the Group. Furthermore, new,
additional risk categories as well as a method to classify the intensity and likelihood
of non-quantifiable risks are part of the process. For the first time, these also allow us
to systematically assess their potential impact on our assets, which were previously

very difficult to calculate.

We successfully piloted the instrument in 2012 and rolled it out uniformly across the
Group at the start of 2013. Besides the analyses, it also performs Group-wide
KonTraG risk reporting whereby it stores the data and calculations in a dedicated risk
register.

Significance of ESG Risks

Besides pure financial reporting, non-financial key figures are increasingly taking
center stage in our extensive risk reporting activities. This is being reinforced by
additional reporting requirements with the aim of taking a closer look at the value
chain. It is often the case that non-financial risks are non quantifiable. Despite this
lack of quantifiability, they can help mitigate risks to our reputation and also serve as
an early warning indicator of future financial risks. When considering non-financial
risks, we focus on the Environmental, Social and Governance (ESG) approach. This
enables us to better incorporate environmental, social and governance aspects, and
in doing so systematically close risk gaps. This covers various areas ranging from
operational environmental protection, through upholding employee interests, to
fighting corruption.

ESG aspects are now a key component of the assessments conducted by analysts
and investors such as within the framework of the Equator Principles, a voluntary set
of rules established by banks to uphold environmental and social standards in the
area of project finance. The principles of the United Nations Principles for
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Responsible Investment (UN PRI), an investor-led initiative in partnership with the
UN environmental program UNEP and the UN Global Compact, also underscore this
development. In addition, our major business customers are already making their
own demands for transparency and sustainability along the supply chain. Among
other reasons, this is due to the awareness that environmental and social challenges
connected with value adding cannot be solved by one company alone, but only
through collaboration along the supply chain.

Governments around the world are also increasingly demanding that companies
measure and publish details of their environmental and social performance.
Examples of this include the changes to the EU directive on the transparency of non-
financial information, and the German Sustainability Code. We are aware of our
stakeholders’ growing awareness about the non-financial reporting of our activities.
By publishing these in a transparent way, we would like to ensure our business
activities gain the necessary amount of acceptance.

New Policy Incorporating ESG Risks

To better incorporate non-financial aspects, we are currently working on a new policy
with which we are integrating ESG risks in a standardized and more extensive way
into our Group-wide risk management system. Early identification of underestimated
risks in the areas of the environment, social aspects and good governance mitigates
undesirable consequences for investments or when selecting external business
partners, for instance. The new policy is intended to create a uniform framework for
incorporating relevant ESG criteria and lays down corresponding minimum standard
for all business areas. We plan to complete the policy by the end of 2013. Following
that, we will implement it in our operational business processes.

http://www.eon.com/en/sustainability/approach/risk-management.html
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Helping Create a Climate-Friendly
Future

There’s broad consensus among scientists that global warming must be limited to 2
degrees Centigrade to prevent potentially catastrophic changes to the earth’s
climate. As an energy company, we have a special responsibility to help achieve this
objective. Our greenhouse-gas emissions consist primarily of carbon dioxide (CO2),
which is a by-product of the combustion of fossil fuels like coal. In line with our
corporate strategy, which we call “cleaner & better energy,” we’re developing
solutions to systematically reduce our specific carbon emissions. We aim for our
generation business in Europe to emit an average of less than 0.32 metric tons of
CO2 per megawatt-hour (MWh) of electricity, a reduction of 50 percent from our 1990
average. In fast-growing markets outside Europe we’'re committed to building power
plants that are cleaner than the best technology currently deployed in these markets,
which will help make their power supply significantly more sustainable.

Reducing our Carbon Intensity

In 2007 we set the goal of reducing our specific carbon emissions. We monitor our
performance, and compare it with that of our industry peers, by measuring the carbon
intensity of our power generation; that is, the amount of CO2 (in metric tons) we emit
for every MWh of electricity we generate. We also measure the E.ON Group’s entire
carbon footprint. We use this information to help us find ways to reduce our indirect
carbon emissions as well (for example, the emissions caused by business travel,
E.ON company vehicles, and the transport of coal to our power stations). As part of
our 2012-2015 work program, we set the following binding targets:
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Climate-Protection Targets

Target

Halve, by 2024, the carbon intensity of our
power generation in Europe from a 1990
haseline of 0.63 to 0.32 metric tans of CO: per
mh (oweing to Germany's decision in 2011 to

Status in 2012

We've already reduced the carbon
intensity of our poveer generation by 30
percent from a 19480 baseline. In 2012 it
weas 0.44 metric tans of SOz pro kvh.

accelerate the phaseout of nuclear energy, our
target is five instead often yvears earlier than
ariginally planned).

Increase renewahles' share of aur owned
deneration to maore than 20 percent by 2020,

Renewahles {including large-scale
hyydrad accounted for 31.8 terawatt-hours,
ar 12,1 percent, of our owned generation
in 2012 compared with 29.6 Twwh in
2011, In Germany renewahles accounted
for 9.1 percent of our owned generation.

Feduce, by 2020, odr indirect carbaon
emissions (those not resulting from power
neneration) by 20 percent fraom a 2010
haseline.

This project begins in 2013,

Achieving Our Targets, Earning Our Stakeholders’ Trust

As we work to decarbonize our operations, we face a number of different — and
sometimes divergent — stakeholder interests, both locally and globally. We intend to
achieve our targets primarily by improving the climate performance of our
conventional generation portfolio and by expanding our renewables capacity. Using
energy more efficiently at our facilities and reducing the carbon emissions of our
vehicle fleets and business travel will also help us get there. These improvements will
not only make our power generation climate-friendlier, they’ll also reduce our costs
and price risks. To succeed in this effort, we need the trust of our stakeholders: the
people who live near our existing facilities and the sites where we intend to build new
ones, our customers, our employees, policymakers, representatives of government
agencies, and the general public. We’re open to their ideas as well as their
constructive criticism, and we try to present our point of view as comprehensibly and
transparently as we can.

Specialist in Efficient Project Development

E.ON faces the challenge of creating value for our company and for society while
operating in an increasingly divergent national, European, and international policy
and regulatory environment. We believe that the energy system must be transformed
as efficiently and cost-effectively as possible. We believe that the only way to ensure
that the energy supply is reliable and affordable is for the energy system to be
transformed as efficiently and cost-effectively as possible. Our renewables business
is already doing this successfully. It generated a significant share — 13 percent — of
our consolidated earnings in 2012. We specialize in developing renewables projects
efficiently, which has made us a world leader in asset availability and cost reduction.
The marketing of distributed generating units is a business in which we still need to
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grow. We've formed a company for this purpose and will be expanding our activities
in 2013.

http://www.eon.com/en/sustainability/environment/climate-protection.html

Page 96 of 197



A Stable Investment Climate for Climate
Protection

The European Union aims to reduce its greenhouse-gas (GHG) emissions by 80 to
95 percent by 2050 compared with a 1990 baseline. In 2009 E.ON and other
European energy companies pledged that 95 percent of the electricity they supply
will be zero carbon by 2050. To be politically and financially viable, the strategies for
achieving these objectives require a stable investment climate. Such strategies will
involve capital-intensive assets with operating lives lasting several decades. To have
the confidence to build such assets, energy companies like E.ON need a consistent,
predictable policy and regulatory environment. This is absolutely essential if we are
to do our part to help transform Germany’s energy system and to help Europe
achieve its climate-protection targets for 2050, while at the same time ensuring
supply security at affordable prices. In our opinion, the current investment climate
isn’t sufficiently stable.

Factoring Climate Protection into Our Decisions

Two factors are of decisive importance when we make decisions about deploying our
existing generation assets and investing in new ones: economic considerations in
light of our climate-protection targets and our expectations for future policy and
regulatory developments. The EU Emissions Trading Scheme (ETS) was designed to
play an important role in the formation of energy prices in Europe. We treat carbon
emissions as a factor of production which we continually try to use more efficiently,
just as we do with other factors of production like capital and fuel. To assist us in our
decision-making, we design a range of scenarios reflecting assumptions about
carbon prices (for example, that carbon allowances may become more scarce,
resulting in higher carbon prices) and other future developments in energy markets.
In this way, climate protection is factored into our long-term planning, investment
decisions, and risk management.

As required by European law, E.ON has participated in the ETS since 2005. The ETS
has several important advantages: it's simple, transnational, market-based, and can
easily be extended to new countries and industries. At this time, however, the ETS
isn’t performing its intended function. Because too many EUAs are in circulation,
EUA prices are too low to create incentives to invest in climate-friendly technology.
The ETS was originally intended to result in carbon prices of about EUR 30 per
metric ton by 2020. Current EUA prices are just 10 percent of this figure.

There are three main reasons for low EUA prices. First, economic stagnation has
resulted in lower GHG emissions than anticipated. Second, the growth in renewables
capacity has exceeded expectations. Third, energy efficiency has improved, in part
because of an EU directive which prescribes an energy-efficiency management
system.
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Received EU Carbon Allowances

Under the national allocation plans of the EU countries in which we operate, in 2012
we received EUAs equal to 83.5 million metric tons of CO2. Our carbon emissions
from power and heat generation at plants covered by the ETS were about 5.5 million
metric tons higher than the EUAs we received.

Received EU Carhon Allowances to E.ON Group’

Million metric tans 2012 2011 2010 2009 2008
Carhon Allowances a43.44 an.7 7a 776 788
Carhon Emissions 3896 a8.a 864 a4.7 a0.2

We created the E.ON Competence Service Center CO2 to serve as our central entity
for collecting and managing data relating to carbon emissions and EUAs. This will
improve the quality of our planning and make our participation in the ETS more
efficient. In 2012 we rolled out a new software package for our ETS trading activities;
the software can also support trading in other types of emission certificates.

Revitalizing the ETS

For Europe to reach its climate-protection targets, we believe it's urgent to revitalize
the ETS. In February 2013 we joined five other large German companies in signing a
declaration, sponsored by environmental group Germanwatch, calling on the German
federal government to support the European Commission’s proposal to withdraw 900
million metric tons of EUAs from the market. A total of 30 companies across Europe
signed the declaration. Temporarily removing surplus EUAs from circulation (by
means of a process called “backloading”) would lead to higher carbon prices, which
would create incentives to invest in climate protection.

More Ambitious European Climate-Protection Targets

We also believe that the European Union’s climate-protection targets aren’t ambitious
enough. We therefore advocate that the overall GHG emission reduction target be
increased to 30 percent by 2020 and for plants covered by the ETS to reduce their
carbon emissions by 50 by 2030. In our opinion, setting more ambitious climate-
protection targets is an essential precondition for the ETS to function properly again
and to send price signals that promote the transformation of Europe’s energy system.
We also call for an EU-wide harmonization of renewables subsidy schemes, which
currently vary considerably by country. These steps would create a stable
environment for investments in decarbonization and new technology that would help
Europe reach its climate-protection targets for 2050.

Support for International Climate Treaty
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We follow the debate about the United Nations Framework Convention on Climate
Change (UNFCCC) and participate in it actively through industry associations of
which we are members. We support a global climate treaty and call on governments
to look beyond their national interests to develop a joint solution for the global
challenge of climate change.

Participation in U.S. Carbon Market

Regardless of the progress of the UNFCCC, we're already active internationally in
carbon trading. E.ON Global Commodities, our energy-trading arm, is now active in
the United States, where it trades a number of carbon certificates, including Regional
Greenhouse Gas Initiative Allowances and Climate Reserve Tons. This enables us to
monitor developments in the U.S. carbon market, assess their consequences for
Europe, minimize risks, and take advantage of new trading opportunities.

Project-Based Mechanisms

We earn certificates called Certified Emission Reductions (CERs) through two
project-based mechanisms (Joint Implementation and Clean Development
Mechanism) included in the Kyoto Protocol. In 2012 the number of CERs we earned
declined relative to 2011. Emitters in the EU can use CERs through 2020 to meet
their reduction targets. In addition, in line with our corporate strategy (“cleaner &
better energy”), we help reduce carbon intensity in Russia and Turkey by investing in
projects to build renewables capacity and higher-efficiency conventional capacity.

http://www.eon.com/en/sustainability/environment/climate-protection/climate-policies-and-
emissions-trading.html

Page 99 of 197



Energy Mix and Decarbonization

When planning the energy mix of our future generation portfolio, we try to achieve a
balance between cost-effectiveness, supply security, and climate protection. We're
convinced that only a balance energy mix will enable us to successfully address all
future challenges. To plan for the future, it's important for us to know how much
power we produce using each of the technologies in our current portfolio.

Energy Mix of Our Owned Generation
We adjust the composition of our generation portfolio to respond to changes in its

business environment. In recent years, for example, renewables have accounted for
an increasing share of our owned generation.

" Reviewed 2012

Energy mix of Electricity Generated'

in % 22 2011 2
Lignite f 4] al
Hard coal 26 23 23
Muclear 22 23- 26
Gasioil 34 38 35
Hydra 7 G ]
Wiind 4 3 3
Others (Renewables including waste) 1 1 2
Total 100 100 100

Integrating Renewables into the Power System

Wind and solar power account for an increasing share of the energy mix. This is
helping to reduce carbon emissions but is also causing the power system in
Germany and some other countries to be more unstable. To ensure that power
supply remains affordable and reliable, we continue to operate conventional power
plants. Large-scale energy storage systems would also help enhance the reliability of
the power system. E.ON believes that maintaining a broad and balanced mix of
different generation technologies is the best way for Germany to transform its energy
system as efficiently and cost-effectively as possible.

The output of wind and solar facilities fluctuates, sometimes dramatically. These
fluctuations must be balanced out by energy-storage devices and by other generation
resources, particularly those that can ramp up and ramp down on short notice. Gas-
fired power plants are especially well-suited to this role. They provide intermediate-
load and peakload power and emit less CO2 than other fossil-fueled power plants.
Low carbon prices, however, are currently rendering this advantage void with the
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result that more power is being generated in coal-fired plants. Particularly in
Germany, gas-fired plants are no longer profitable to operate because they’re
producing power too few hours to earn a return on the capital invested to build them.

Pumped-storage hydroelectric stations are capable of efficiently storing a large
quantity of electricity and releasing it when needed to meet spikes in load or to
respond to fluctuations in renewables output. Another technology called power-to-gas
makes it possible to use surplus renewables output to produce hydrogen which can
be piped can be fed into the gas pipeline system. The batteries of electric vehicles
could, in the future, constitute a huge distributed energy storage system.

Adjusting Our Generation Portfolio in Europe

Only profitable power plants are sustainable. Owing to the collapse of carbon prices
and the other developments described above, however, gas-fired plants are often no
longer profitable to operate. We’re responding by achieving further cost reductions
and efficiency enhancements that will rapidly improve the competitiveness of our
conventional generation fleet. We also plan to decommission or mothball roughly 30
generating units — an aggregate 11 gigawatts (GW) of capacity — in Europe by 2015.
These units emitted 17 million metric tons of CO2 in 2012. At the same time we
invested 1629 million EUR in renewable energies — the triple of our spending in other
generation technologies.

Growing outside Europe

Unlike Europe, many other parts of the world need to build lots of new generating
capacity. We’re meeting this need by building conventional and renewables capacity
in a number of fast-growing markets outside Europe, where we provide solutions that
significantly improve the energy supply. In North America we rank among the leading
wind-farm operators. In Russia we’'ve commissioned several high-efficiency
combined-cycle gas turbines in recent years. In 2012 our carbon emissions in the
United States and Russia were a total of 11.4 million metric tons below those of the
average power producer in these countries. Alongside our successful businesses in
North America and Russia, Brazil and Turkey are our next growth markets.

Owned Generation and Carbon Emissions outside Europe

Owned Average Emissions if EEON's  Emissions Savings
generation carhon output had been E.ON 2012 2012
intensity for produced by
entire average generator
country’
in million i million
in million metric tons  metric tons of  metric tons
in Tuh in ofkith of G0 Co; af G0z
LISA, 6.9 523 2.6 0.0 3.6
Russia 642 Ga4 4349 361 7a
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Expanding Our Renewables Capacity

To significantly reduce our carbon emissions, over the next five years we’re investing
at least EUR 7 million wind, hydro, solar, biomass, and other renewables. This is
roughly the same amount we invested in renewables during the previous five years.
Our subsidiary E.ON Climate & Renewables manages the global expansion of our
renewables business. We aim for renewables to produce 20 percent our power by
2020. In 2013 alone, our installed renewables capacity (excluding large-scale hydro)
will increase from 3.6 to 5.5 GW, which is 400 percent more than we had five years
ago. At year-end 2012 our renewables capacity including large-scale hydro totaled
more than 10.3 GW. By taking an industrial-scale approach, we also aim to achieve
significant reductions in the cost of building new assets. This will make renewables
more competitive and, in line with our cleaner & better energy strategy, create value
for our company. By 2015 we intend to reduce capital expenditures per MW of new
capacity by 25 percent for onshore wind, 40 percent for offshore wind, and 35 for
photovoltaic.

Growth Offshore

Building and operating offshore wind farms — particularly deepwater farms located
many kilometers from the coast — presents a considerable technical challenge. E.ON
is a global leader in offshore wind. On our own and with partners, we’ve built six
offshore wind farms in the North, Baltic, and Irish Seas. We believe offshore wind has
a lot of potential and plan to invest considerably more in it than in onshore wind. At
year-end 2012 we had 451 MW of offshore capacity, about the same as at year-end
2011. The connection of some new farms has been delayed by supply difficulties and
the local network operator’s substantial liability risk. Nevertheless, we stand by our
objective of commissioning a new offshore wind farm roughly every 18 months. E.ON
owns a 30-percent stake in London Array wind farm in the outer Thames Estuary,
which is one of the world’s largest offshore farms. Phase 1 of London Array was
completed in December 2012, and the farm’s 360 MW of capacity is now fully
operational. Together with partners we plan to build three more large offshore wind
farms in the North and Baltic Seas. One of them is Kadrehamn wind farm in Sweden,
which is scheduled to enter service in 2013.

In April 2012 we reached another milestone in the development of Amrumbank West
wind farm when we signed a leasing agreement for the use of land on the island of
Helgoland, which we plan to use as a maintenance base. Amrumbank West will be
located roughly 35 kilometers northwest of Helgoland and consist of 80 wind turbines
with a total capacity of 288 MW. It will be able to power up to 300,000 households
and will displace more than 740,000 metric tons of CO2 annually. E.ON is the sole
owner of Amrumbank West and plans to invest about EUR 1 million in the project.
Construction is scheduled to begin at the end of 2013. The wind farm is expected to
enter service in the first quarter of 2015.
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Growth Onshore

In less than five years E.ON has become one of the world’s top ten wind farm
operators. At year-end 2012 we had about 4 GW of onshore wind capacity, just
under 0.6 GW more than at year-end 2011. Three new wind farms in Texas and
Indiana commissioned in 2012 accounted for 0.5 GW of the increase. In October
2012 we sold a 50-percent stake in three wind farms in the United States to a Danish
pension fund. We retained a significant stake in, and operational control of, the
farms, which produce enough power for 120,000 households. Although the sale
reduces renewables’ share of our generational portfolio, it improves our ability to
deliver our pipeline of renewables projects, thereby contributing to the transformation
of the energy system. The sale is also in line with our strategy of creating more value
from less capital. Onshore wind will continue to account for a significant share of
renewables growth worldwide. We intend to expand our onshore capacity by about
0.6 GW per year.

Innovative Approaches to Biomethane Production

Once upgraded to pipeline quality, biomethane can be transported safely in the
natural gas system. E.ON is actively involved in developing this market segment,
primarily in Germany and Sweden. In September 2012 a new biomethane plant
entered service in Wolnzach in southeast Germany. It’s the first in the world to use
hops residue, a by-product of the brewing industry, to generate biomethane. Because
the process uses a by-product, no additional hops production is necessary. E.ON
planned and built the state-of-the-art plant, which is operated by Bioerdgas Hallertau,
a joint venture of E.ON Bioerdgas and other partners. Investments in the project
totaled about EUR 20 million. The plant produces about 1,000 cubic meters of
biomethane per hour, which is enough to meet the gas needs of about 5,000
households. The residue of the fermentation process is captured and used as a
fertilizer in hops and other agricultural production. A lack of investment incentives
make the further expansion of biomethane production capacity difficult.

Solar Power

Sunlight can be transformed into electricity directly by means of photovoltaic (PV)
cells or indirectly by means of concentrated solar power (CSP). CSP plants use
mirrors to concentrate sunlight to heat a liquid, producing steam to drive a turbine
and generator. We have a 50-percent stake in Helioenergy, a CSP plant in Algeciras,
Spain. Our CSP strategy focuses on gaining experience from Helioenergy and
sharing knowledge with other project developers. PV, by contrast, is a growth market
for us. At year-end 2012 we had more than 57 MW of installed PV and CSP capacity.
We aim to commission 120 MW of new solar capacity each year, primarily in
Southern Europe. Our pipeline includes about 600 MW of capacity in Italy and
France. We intend to reduce the specific costs of building solar assets by 35 percent
by 2015 and to achieve the same degree of industrialization we do in our wind power
business. For example, we can achieve substantial savings in the time and costs of
development and construction by adding PV arrays to an existing wind farm.

Enhancing Efficiency and Flexibility in Conventional Generation
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Although renewables are growth business, our generation portfolio still contains
fossil-fueled assets. Enhancing their efficiency and operational flexibility is a top
priority, since it will reduce costs and carbon emissions. Our Generational global unit
works continually to develop and implement new improvement measures.

Improving Our Existing Assets

In 2012 we invested about EUR 1.6 billion to improve our existing conventional
assets. We invested EUR 42 million to research and develop conventional generation
technology. The average fuel efficiency of our coal-fired and gas-fired power plants is
currently 39 percent, which surpasses both the European (36 percent) and global (30
percent) average. Our focus in Europe is to optimize asset performance and improve
profitability. Our aim is to increase our conventional assets’ operational flexibility so
that they can serve as reserve capacity, both of which enhance the reliability of the
power supply.

Co-firing Biomass

To improve the climate performance of our coal-fired power stations, we’ve begun to
co-fire biomass or to fully convert some assets to biomass. For example, we're
converting generating units in France, Belgium, and the United Kingdom to burn
wood pellets instead of coal. Both 370 MW units at Ironbridge power station have
operated using wood pellets since the start of 2013. This important test will provide
us with insight that we can use for future biomass conversion projects. Depending on
the generating unit, conversion to biomass enables us to displace carbon emissions
around 80 percent compared with coal. We're conducting lifecycle analyses to
monitor the climate performance of converted assets.

Pilot Carbon-Capture Unit

As part of our climate strategy, we’re also exploring options for making coal-fired
power stations climate-friendlier by retrofitting them with carbon capture and storage
(CCS) technology. In 2012 we began testing a new CCS pilot unit at a coal-fired
power station in Wilhelmshaven, Germany. The project’s main purpose is to further
refine the capture process, which is based on.

Withdrawal from Nuclear-Power Projects

Following a comprehensive strategic reevaluation, in March 2012 we decided to sell
our stake in Horizon Nuclear Power, a joint venture formed to develop nuclear power
plants (NPPs) in the United Kingdom. Instead, we plan to focus our U.K. investments
on strategic projects that deliver benefits for customers and our company in the near
term. These include investments in renewables, distributed generation, and energy
efficiency. We also owned a 34-percent stake in a project to develop an NPP in
Finland. The project, called Fennovoima, is at an early stage. As part of a strategic
reorientation, E.ON Sverige decided to focus more on its operations in Scandinavia
and therefore to sell its assets in Finland, including Fennovoima.

http://www.eon.com/en/sustainability/environment/climate-protection/energy-mix-and-carbon-
reduction.html
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Promoting Climate Protection through
Transparency

Transparent reporting is an essential part of our climate strategy. We’ve participated
in the Carbon Disclosure Project since 2004 by publishing our annual carbon
emissions from power generation. We’re reported our carbon intensity, a key metric
for our decarbonization effort, since 2005 and our total carbon footprint since 2010.

Carbon Emissions from Power and Heat Generation

Anthropogenic carbon emissions are responsible for most of global warming and are
by far the most important greenhouse gas (GHG) emissions in power generation.
Other GHGs like sulfur hexafluoride (SF6) and methane (CH4) play a less significant
role, as do indirect carbon emissions.

v Reviewed 2012
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E.ON emitted nearly 125.8 million metric tons of CO2 from power and heat
generation in 2012, 1.2 million metric tons more than in 2011. There were two
reasons for the increase. First, the government-mandated closure of some of our
nuclear power stations in Germany in 2011, which eliminated a portion of our carbon-
free generating capacity, impacted our carbon performance for all of 2012. Second,
coal and carbon prices were low, which favored coal-fired generation. E.ON emitted
approximately 89 million metric tons of CO2 in Europe, roughly the same as in 2011.

Carbon Intensity

Our main carbon-reduction target is to halve the carbon intensity of our power
generation business in Europe by 2025 compared with a 1990 baseline.
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v Reviewed 2012

E.ON Group Carbon Intensity’
in metric tons of SOz per v 1990
GErmany -
Inited Kingdom -
Spain -
France -
[taly -
DOther EU countries -
E.OM Group (Europe onhy)® 0.63
Fussia 0.62
E.OM Group® 0.66

2010
0.32
0.66
0.451
0.1
0.41
0.2y
0.39
0.56
0.42

2011
0.3s
062
0.55
0.

045
0.26
0.41
0.56
0.43

2012
n.3a
0.6a
0.64
n.az
n.4a
.27
0.44
0.56
0.46

11 Specific carhon emissions are defined as the amaount of CO; emitted far each Mvh of electricity

generated.
A ncludes renewahles generation in Europe.

Fneludes renewahbles pneneration outside Europe fwind poseer in the United States).

Our carbon intensity rose from 0.43 metric tons of CO2 per MWh of electricity
generation to 0.46 metric tons in 2012. In Europe it rose from 0.41 to 0.44 metric
tons. The increase resulted from the same market factors that affected our total
carbon emissions. Our carbon intensity in 2012 was 30 percent below our 1990

baseline.

Carbon Footprint

Along with the carbon emissions from power and heat generation, we also measure
our total carbon footprint, which extends from our suppliers to our end-customers. To
make these complex calculations, we use the internationally recognized
WRI/WBCSD Greenhouse Gas Protocol Corporate Accounting and Reporting

Standard.
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Scope 1 Scope 2 Scope 3

Scope 1 consists of emissions from our own facilities and plants, such as the
emissions resulting from power generation. It accounts for the majority of our carbon
emissions. Increases are often the result of growth-driven increases in power
demand and/or price developments. In 2012 our carbon emissions from power and
heat generation rose slightly to 129.9 million metric tons (2011: 129.3 million metric
tons). This increase also resulted from the above-described market factors.

Scope 2 consists of emissions that we can influence indirectly, such as those that
result from the production of electricity we purchase to run our facilities, from the
generation of heat and steam, and from losses in the transportation of natural gas. In
2012 our scope 2 carbon emissions fell to 4.4 million metric tons (2011: 5.3 million
metric tons). Because we’re enhancing the efficiency of our assets and expanding
our renewables production, we expect our scope 2 emissions to decline further.

Scope 3 consists of all other indirect emissions resulting from our business activities:
those from our supply chain, business travel, and from electricity and gas that
customers purchase from us and consume themselves. The latter account for the
majority of our scope 3 emissions, which is why we’re developing new products and
services in energy efficiency and distributed generation. In 2012 our scope 3 carbon
emissions fell to 149.6 million metric tons (2011: 154.7 million metric tons).

Carbon Reporting for Investors
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On behalf of more than 600 institutional investors, the Carbon Disclosure Project
(CDP) publishes the CDP Global 500 Report, an annual report on carbon emissions,
climate risks, and emission-reduction targets. The CDP has the world’s largest
database of climate and emissions data. CDP also uses a hundred-point scale to rate
companies and organizations on the transparency and thoroughness of their carbon
reporting. In 2012 E.ON received a rating of 78 points (2011: 80 points). We also
participate in five other investor ratings and rankings in which we provide
comprehensive reports on our carbon emissions, strategy, and reduction plans.

Improving Reporting Standards

We’re actively involved in a number of multi-stakeholder working groups, including
the World Business Council for Sustainable Development’s Greenhouse Gas
Protocol Working Group. Our aim is to help improve the standards by which
companies and their stakeholders (such as investors) calculate greenhouse-gas
emissions und use these data.

http://www.eon.com/en/sustainability/environment/climate-protection/carbon-reporting.html
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Helping Build a New Energy System

Global trends like climate change, urbanization, and energy-market restructuring are
fundamentally transforming the energy-supply landscape. Each stage of this
transformation will present new challenges but also new opportunities. The
transformation won’t succeed without innovative technologies and solutions. We're
confident that they’ll be developed. And our Technology and Innovation (T&l)
department is helping to make it happen. It's too early to say exactly what tomorrow’s
energy world will look like. That’'s why we try to recognize emerging technologies
early and draw on them to design energy solutions that are both sustainable and
commercially viable.

Closely Aligned with Our Corporate Strategy

In line with our corporate strategy (“cleaner & better energy”), our T&l activities focus
on three types of energy generation: conventional, renewable, and distributed. We
conduct flagship projects to spur the development of specific technologies in each of
these areas.

Our T&l activities are guided by a number of key assumptions:

T&l Focus
Key Assumptions TEI Activities (2012)
Fenewables growth is * aptimize our existing renewahles assets,
transforming the power-generation o ic ) arly affishare wind fexamples: preventive
landscape.

diagnostics forturbine gearhoxes, new types of
foundations for turbine towers)

« study the potential of new technologies
(examples: wave, photovoltaic, hiomass)

Conventional power generation will = improve the aperational flexibility dhat is, reduce

hecome less prevalent and will the rarmp-up times and minimum load factors) of

need to achieve greater operational o

flexihility our existing coal- and gas-fired assets so that they
can better respond to fluctuations in reneswahbles

autput
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« study the feasibility of retrofitting combined-cycle
das turhines (CCGETS) o burn climate-neutral ar
lowy-eimission fuels (hiomethane, hydrogen)

Transportation and space-heating * evaluate a range of e-maohbility solutions and

are tr.ending toward low-carbon conduct demonstration projects
solutions.

* refine gas heat-pump technalogies

Distribiuted generationwill playan * improve combined-heat-and-power (CHP)

increasingly important role. technologies fuel cells and other micro CHP
units) that enable end-users to generate their own
low-carbaon energy, in some cases using
renewable fuels

* gnhance the efficiency and reduce the production
costs of photovoltaic technology

Energy-distribution infrastructure « pyaluate opporunities for using T to enkhance the
will hecome mare integrated and efficiency of existing assets and to lay the

incorparate maore information and faundation H I
communications technology. aUnOEtion Tara Smart enerdy wor

« further develop smart metering, optimize facility
management and data gathering

Energy generation and * increase active use of energy-storage
consumption will he mare closely technologies (examples: batteries, power to gas,
calibrated.

compressed air and thermal)

« make networks smarter and maore flexible so that
they can support & distributed enerdy system

* yse the flexibility potential of the local eneroy
systern (distributed generation, power and gas
storage) to adjust output mare closely to demand
and develop smart home solutions utilizing
real-tirne manitaring and remaote control

« continue the rollout of smart meters and promaote
standardization

v Reviewed 2012

Research and Development (R&D) Expenditures

We enhance our ability to succeed in growth businesses like renewables and
distributed generation by investing in R&D and demonstration projects and by
funding university research. The projects supported by these expenditures yield
results that also help us make our existing operations more efficient. Our R&D
budget is aligned with our company’s strategic focus areas so that we can address a
variety of technology issues as well as the challenges of our rapidly changing
industry. Despite a difficult business environment, in 2011 we increased our R&D
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expenditures for the first time since 2008. This upward trend that continued in 2012:
we invested EUR 144 million in R&D, 34 percent more than in 2011.

Technology and Innovation

€in millions 2012 20Mm
R&D

Technoiogy & a1
Dther 28 18
Demonatration projects Univeraiy support & g
Total 144 107

The subpages on renewables, conventional generation, infrastructure, and retail/end-
user contain further information about our investments in these areas totaling 122
million EUR in 2012. E.ON spent further 22 Mio EUR on cross-technology projects. In
the years ahead we plan to maintain our R&D expenditures at least the current level.

E.ON Innovation Centers

In 2011 we created a new division at Group Management — Technology and
Innovation (T&l) — to address the many different aspects of tomorrow’s energy world.
T&l manages our relationships with research institutes, universities, and technology
firms around the world and coordinates our innovation network. It also guides the
activities of the 14 E.ON Innovation Centers (EICs), which are embedded in our
existing businesses. The mission of each EIC is to integrate cutting-edge
technologies of its particular area into our value-creation processes.

Our EICs belong to one of five technology areas: renewables, conventional
generation, infrastructure, retail/end-use, and energy intelligence/energy systems.
The metering technology of the smart energy world will generate a wealth of data
about energy production and consumption at our customers’ homes and businesses.
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In 2012 we created a new EIC called Smart Energy Systems whose mission is to use
these data to provide value-adding services while at the same time respecting our
customers’ privacy. For example, if a refrigerator consumes significantly more power,
it may be nearing the end of its useful life. E.ON could, if customers want this service,
inform them when an appliance begins to use more power and also provide them
with advice about choosing an energy-smart model as a replacement.

Scouting Out New Trends

It's important for our company to detect technology trends early and to develop new,
pioneering business models. In early 2011 we created a new role at T&l to support
us in this effort: technology scouts. Their responsibilities also include safeguarding
E.ON’s patents and other intellectual property, serving as our interface with research
institutes and other technology organizations, and identifying investment
opportunities. In September 2012 the E.ON Board of Management empowered T&l
to make strategic co-investments in startup companies so that E.ON can benefit
directly from their innovative business models and products. Each year we plan to
invest in several new startups (somewhere between one and nine) that fit with our
strategic ambitions. Each year T&l also assigns flagship status to two projects within
our company that have the potential to become new and innovative businesses in
which we would have a competitive advantage. The flagship projects for 2012 were
Smart Energy and Dismantling Nuclear Power Stations.

http://www.eon.com/en/sustainability/environment/technology-development.html
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Making Renewables More Efficient and
Competitive

The purpose of our renewables R&D is to optimize our existing assets and to realize
the untapped potential of new technologies like wave and solar energy. We focus on
selected R&D topics, which include improving wind-power technology, particularly for
offshore applications. We also conduct R&D to develop new hydro technologies,
derive more energy from biomass, enhance the competitiveness of photovoltaic (PV)
panels, and deepen our expertise in concentrated solar power (CHP).

Rising Investments in Renewables R&D

Our expenditures for renewables R&D, which have increased modestly but steadily in
recent years, totaled EUR 15 million in 2012 and comprised 10 percent of our R&D
budget. In prior years these expenditures were allocated across a broad range of
technologies. Although we still conduct important R&D in areas like marine energy
and CHP, in 2012 we set clear priorities and targeted our expenditures accordingly.
As a result, our renewables R&D focused primarily on demonstration projects for PV
and wind farms. Going forward we intend to continue to adopt this more focused
approach.

RE&D Expenditure Henewables

2012 20M 2010
Expenditures (Ein millians) 148 13 14
Share of RED budget 10% 12% 15%

Selected Projects from 2012

In this section we present just some of the renewables R&D projects we initiated or
conducted in 2012. Each of these projects promotes sustainability by reducing
carbon emissions and the environmental or social impact of power generation. You'll
find information about other T&l projects at eon.com/innovation.

Offshore Wind

Improving offshore wind technology, including technology for maintenance and
repair, is one of our top R&D priorities. For example, we’re developing predictive
diagnostic software that calculates the likelihood that a wind-turbine gearbox will
break down over certain period of time. We can use this information to conduct
preventive maintenance. At just two of our offshore wind farms (Scroby Sands and
Robin Rigg in the United Kingdom), predictive diagnostics could deliver millions of
euros in cost savings. It will also enhance safety for maintenance crews, who can
perform preventive maintenance during periods of calm weather instead of having to
repair a broken gearbox when seas may be rough.
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We began testing a new, cost-effective process for preventing seabed erosion near

the monopile foundations of turbine towers. This process would further minimize the
impact of our offshore wind farms on the marine ecosystem. It could also be used to
prevent erosion around other underwater components likes cables. Starting in 2015,
we plan to invest about EUR 20 million per offshore wind farm to improve foundation
technology.

In 2012 we conducted successful tests of a new system for transferring personnel
and equipment to and from offshore wind turbines. The system consists of a
hydraulic, motion-compensated gangway mounted on the bow of a workboat that
maintains its position even in rolling seas. This innovative technology improves safety
for maintenance crews and increases the availability (and thus the profitability) of our
wind farms.

Hydro

Our hydro R&D aims not only to improve our existing assets and evaluate new
technology but also to protect biodiversity. One example is a project in which we’re
assessing the feasibility of building small-scale, damless hydro units — known in the
industry as very-low-head (VLH) units — on rivers that have a small change in
elevation. VLH units are particularly suitable for environmentally sensitive sites where
dams or other structures would interfere with fish habitats and movements.

Biomass

Our biomass R&D focuses in particular on improving energy density. Wood, grass,
and other biomass fuels can contain up to 50 percent water. The greater a fuel’s
moisture content, the more of it needs to be burned to yield a given amount of
energy, which, in turn, results in higher emissions. Excess water weight also
increases the cost of transporting biomass. In 2012 we tested a procedure for
increasing the energy density of biomass, which will reduce both carbon emissions
and transport costs.

In 2012 we also took numerous measurements to study the methane emissions from
one of our biomethane plants. The data show that these emissions are smaller than
previously assumed.

http://www.eon.com/en/sustainability/environment/technology-development/renewable-
energies.html
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Higher Efficiency, Lower Emissions

Our R&D in this area aims to test and perfect technology that will increase the fuel
efficiency and operational flexibility and reduce the emissions of our various types of
conventional power stations. This includes developing technology to capture and
store carbon. In addition, we're designing even safer solutions for decommissioning
and dismantling nuclear power stations.

Smaller Share of R&D Budget for Conventional Generation

Although R&D expenditures for conventional generation rose slightly to EUR 42
million in 2012, their share of our R&D budget declined considerably (from 37 to 29
percent). R&D in 2011 focused primarily on increasing the fuel efficiency of new
power plants, whereas in 2012 it focused on optimizing existing plants. One key aim
of our research is to improve monitoring technology, which will enable us to increase
asset flexibility and reduce operating costs. We anticipate that in the years ahead
conventional power plants will have to further improve their performance in terms of
operational flexibility, fuel efficiency, and emissions.

R&D Expenditures Conventional Generation

2012 20M 2010
Expenditures (€ in millions) 47 40 33
Share of RED hudget 29% AT% 8%

Selected Projects from 2012

In this section we present just some of the R&D projects in conventional generation
we initiated or conducted in 2012. Each of these projects promotes sustainability by
reducing carbon emissions and the environmental or social impact of power
generation. You'll find information about other T&l projects at eon.com/innovation.

Increasing Operational Flexibility

As installed renewables capacity increases, conventional power stations will need to
operate more flexibly in order to maintain power-system stability during periods of
peak demand or when wind and solar output fluctuates. We’re developing new
procedures to make this possible and testing them at our power stations. These
procedures will enable us to reduce ramp-up times and to operate assets stably at 20
percent or less of their normal load factors. This capability would give us a
competitive advantage, particularly in grid segments where renewables output is very
high and only a small amount of load needs to be covered by conventional
resources.

We’re conducting other R&D projects aimed at extending our assets’ operating lives
and reducing downtime, which could deliver savings of millions of euros per power
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station. We’re also determining whether mathematical simulations can be used to
make equipment tests more cost-efficient.

Reducing Emissions

Emissions from coal-fired power stations are responsible for a large share of several
airborne pollutants, including nitrous and sulfur oxides. That’s why we’re conducting
R&D to make scrubbers and other emission-abatement equipment even more
effective. At one of our power stations we’re also developing a new process for
capturing mercury from the exhaust stream. We intend to deploy this process at other
power stations so that we can comply with stricter EU mercury-emission limits which
take effect in 2016.

In partnership with the University of Stuttgart, we conducted a project to identify a
material that could protect a power station’s catalytic converters from being damaged
when biomass is co-fired with coal. Maximizing co-firing opportunities is attractive
because the carbon emissions from biomass are climate-neutral.

Dismantling Nuclear Power Plants (NPPs)

Many countries are looking for ways to make the decommissioning and dismantling
of NPPs as safe as possible. We addressed this issue early and have already
gathered extensive experience from the dismantling of two NPPs in Germany
(Wirgassen and Stade). In collaboration with the Nuclear business unit, our T&I
division at Group Management is drawing on this experience to make solutions and
processes even safer. In 2012 we assigned NPP dismantling the status of a flagship
project, which means it has the potential to become a business in which we have a
competitive advantage.

http://www.eon.com/en/sustainability/environment/technology-development/conventional-
generation.html
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A Smarter Future

Our infrastructure R&D focuses primarily on smart grids and energy storage, in
particular on achieving advances in smart metering and improving devices (like large-
scale batteries) for storing electrical energy. We also conduct research in other
storage technology, including power to gas, compressed air, and thermal, the latter of
which is especially relevant for combined-heat-and-power applications.

Infrastructure R&D Trends Significantly Higher

Although our 2012 infrastructure R&D expenditures of EUR 24 million were down
slightly year on year, they were triple the figure for 2010. Their share of our R&D
budget nearly doubled over this period, rising from 9 percent to 17 percent. Our R&D
for distribution networks continued to focus on smart technology that will improve our
networks’ ability to handle greater amounts of renewable-source electricity. In energy
storage, we launched several demonstration projects. Going forward, our
infrastructure R&D will continue to focus on smart grids and energy storage.

RE&D Expenditures Infrastructure

20z 201 2010
Expenditures (€ in millions) 24 26 g
Share of R&D budget 17% 4% 9%

Selected Projects from 2012

In this section we present just some of the infrastructure R&D projects we initiated or
conducted in 2012. Each of these projects promotes sustainability by reducing
carbon emissions and the environmental or social impact of power generation. You'll
find information about other T&l projects at eon.com/innovation.

Smart Cities

E.ON is playing a key role in making Hyllie the most sustainable neighborhood in
Malmo, the third-largest city in Sweden. We’ve contractually obligated ourselves to
ensuring that by 2020 Hyllie gets all its power from renewable or recycled sources.
We’re also helping to put in place a fully integrated infrastructure for supplying Hyllie
with power, heat, and cooling. Much of this energy will come from locally sited
distributed generating units, thereby enhancing Hyllie’'s energy autonomy. We're also
deploying smart energy infrastructure that communicates with innovative in-home
technology. This will increase energy efficiency, reduce energy losses, manage
peakload situations better, and make the power supply more reliable.

Energy Storage

E.ON is testing innovative solutions for piping biomethane (upgraded from biogas)
and hydrogen (produced through electrolysis by surplus wind and solar power) into
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the gas distribution system. The resulting gas mixture results in lower carbon
emissions than pure natural gas. As part of this process, we conducted successful
tests of a new, simulation-based procedure for monitoring gas quality. Thanks to its
proven accuracy, the procedure earned regulatory approval in Germany in August
2012. The procedure will make it easier to produce pipeline-quality biomethane and
will mean that fewer quality sensors will be needed in the gas pipeline system.

In August 2012 we began building a power-to-gas (P2G) pilot unit sited at a wind
farm in eastern Germany. The unit, which is scheduled to begin operating in the third
quarter of 2013, will use the wind farm’s surplus output to produce hydrogen which
will be piped into the natural gas network. P2G will make it possible for wind turbines
to keep turning even when the local power grid is congested, thereby enabling us to
harness more clean wind power.

In partnership with mobile telecom Vodafone, we’re developing and testing a
distributed, lithium-based energy-storage system using components of the mobile
communications network. The aim is to combine small storage devices into a large-
scale virtual battery.

On Pellworm, a small island off Germany’s North Sea coast, we’re building a
pioneering hybrid storage system that will enable us to deftly calibrate power
production and consumption. The system, which is scheduled to enter service in the
spring of 2013, will store surplus wind and solar power in large-scale batteries and in
residential heating systems. As a result, the island will import less power from the
mainland, which will reduce the need to expand network infrastructure.

http://www.eon.com/en/sustainability/environment/technology-
development/infrastructure.html
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Focusing on Our Customers

The aim of our retail and end-use R&D is to develop technologies that add value for
residential and business customers in areas such as energy efficiency, energy
management, and distributed generation. We also design smart-home solutions that
enable residents to monitor and control their home’s electrical devices, appliances,
and heating and cooling system from their computer or smartphone. These solutions
enhance the comfort, security, and energy efficiency of customers’ homes and
provide us new opportunities in our retail, network, and generation businesses. They
offer other advantages as well. They enhance customer loyalty, simplify network
management, increase the load factors of generation assets, and reduce commodity
price risks. We're also developing and testing a variety of e-mobility technologies that
will enable us to tap new markets here as well.

Significant Investments to Develop New Products and Services

Retail and end-use technologies represent an important focus of our R&D. In 2012
our expenditures in this area rose by EUR 5 million to EUR 31 million and accounted
for 21 percent of our R&D budget. In the years ahead we plan to conduct
demonstration projects that highlight the customer benefits of distributed generation,
such as integrated applications that combine solar panels and batteries for storage.

RE&D Expenditures Retail/'End-Use

20mz2 201 2010
Expenditures (€in millions) 31 26 g
Share of R&D budget 21% 24% 9%

Selected Projects from 2012

In this section we present just some of the retail/end-use R&D projects we initiated or
conducted in 2012. Each of these projects promotes sustainability by reducing
carbon emissions and the environmental or social impact of power generation. You'll
find information about other T&l projects at eon.com/innovation.

E-Mobility

Electric vehicles (EVs) can significantly reduce carbon emissions in two ways. First,
electric motors consume less energy than internal-combustion engines. Second, EV
batteries can be charged with renewable-source electricity and, collectively, can
function as a huge distributed storage system. We're currently conducting an EV trial
in the United Kingdom, Germany, and Switzerland. Its purpose is to evaluate, under
real-world conditions, how participants use their EV and a special smart charging
point installed at their home. The trial will teach us a lot about user behavior,
information that we can factor it into the design of future charging stations and entire
charging infrastructures.
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We donated an EV to Caritas, a charitable organization in Germany that helps people
in need, for a two-year trial. The EV, which is driven by Caritas staff who provide in-
home care in Datteln in west-central Germany, is charged at an E.ON charging
station installed in Caritas’s parking facility. The project helps Caritas improve its
climate performance and will provide us with extensive data. Analyzing these data
will give us valuable insights into the EV use habits of an organization that operates a
large vehicle fleet. Such operators represent an important potential market for EVs.

In June 2012 we installed a solar carport at Scholven, our power station in
Gelsenkirchen, Germany. The carport has four parking bays equipped with charging
points for EVs. On sunny days, most of the power for charging comes from solar
panels on the carport’s roof. We also replaced two of Scholven’s diesel-powered
company cars with EVs, which employees use to reach the outer areas of the
property. The project has significantly shrunk the carbon tire print of Scholven’s
vehicle fleet and supports Gelsenkirchen’s ambition to become a solar city.

Customer-friendly heat sinks

Environmentally friendly distributed-energy systems like heat pumps, biomass-fired
boilers, and solar-thermal units require a thermal-storage device to operate
efficiently. To be viable in residential applications, however, such devices must be
relatively small. That’'s why we’re conducting a project to develop small, customer-
friendly thermal-storage options for each of the above distributed-energy systems.
This will make it possible for us to mass-market these systems und give us a
competitive advantage in this segment, which in Germany alone is expected to nearly
double in size, from EUR 48 million in 2010 to EUR 106 million in 2015.

Smart Homes

We partnered with the Milton Keynes Council, the National Energy Foundation, and a
number of U.K. universities to install smart-home technology in 75 homes in Milton
Keynes, located about 70 kilometers northwest of London. The project, called
"Thinking Energy", has provided us with a wealth of quantitative data as well as
qualitative data about users’ experiences with this technology. We’'ll use this
information to design future field tests and commercial trials, all of which will comply
fully with European and national data-protection laws.

http://www.eon.com/en/sustainability/environment/technology-development/sales-and-end-
use.html
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Group-wide Commitment to
Environmental Protection

The E.ON Global Climate Change and Environment Policy, which came into force in
2008, ensures Group-wide environmental management with consistent standards.
This guideline helps us to keep the negative impacts of our activities along the value
chain as low as possible. The underlying principle for our actions is the precautionary
principle, as promoted by the United Nations. In order for damage not to occur in the
first place, we ensure early on that legal requirements are fulfilled and environmental
dangers are prevented. That is why since 2010 we have put environmental
management systems in place (in compliance with EN ISO 14001 or EMAS II) at all
sites with substantial environmental impacts and subjected in most cases to
certifications by independent third parties.

For E.ON as an energy utility, protecting the environment and the climate go hand in
hand, since neglecting the climate while optimizing electricity generation would have
additional impacts on the environment. By contrast, using climate-friendly technology
not only reduces the emission of greenhouse gases, but also other environmental
effects from generating energy such as those that can result from the emission of
sulfur dioxide (SO2).

Expanding Environmental Management

Apart from reducing specific CO2 emissions from our power generation, we have set
ourselves the following targets to improve our environmental protection:

Environmental Targets

Target Status 2012

Introduction of intearated environmental risk We reached our first milestone with the

manadement covering our entire value chain,  development of 2 Group-wide policy on
our ervironmental footprint which came
into force in Febraary 2012,

By 201 4, we will putin place comprehensive  Apart from our E.OM Water Management
water management along ourvalue chainto  Site Decision Matrix, we developed

create the conditions necessary for additional key figures in 2012 in arder to
membership in the UM CEQ Water Mandate.  implement financial water management.
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In 2012 we also started to integrate our activities in the growth areas of gas mobility
and bio natural gas better into the existing environmental management system.
Within the organizations, respective Health, Safety & Environment (HSE)
management systems are being set up and every unit has nominated an HSE
representative.

Organization of Environmental Management at E.ON

Our Group-wide activities in the environmental arena have been brought together in
the HSE area. The Group Board of Management holds responsibility for it, controls
all measures and expands these as needed. A policy framework applies to all parts
of the Group and was developed by the HSE committees together with expert teams
of specialized managers. In every unit, an HSE Governance Council nominated by
the respective Management Board will raise further awareness for environmental
topics among employees and thus progress the HSE culture. Since 2010, it reports
directly to the Board of Management. The Group Management Governance Council
sets the direction and priorities for our Group-wide HSE activities. Its members are
the Board of Management member responsible for the topics of Health, Occupational
Safety and Environment as well as the directors of global and regional units. By
assuring environmental management standards and exchanging knowledge and
experience, we are working towards integrating environmental aspects better in
decision-making across the entire Group. This applies not just to majority holdings,
but also joint ventures.

The E.ON Group continually acts to further reduce the environmental effects of its
activities or to prevent them completely. In 2012, we began to introduce a new
organizational model in the HSE area as part of the Group-wide realignment of the
administrative functions. In addition, we are installing an auditable data collection
process which enables us to provide HSE performance indicators to Group
Management. Since 2012, we have provided special Group-wide monthly reports
about incidents in the area of occupational safety and environmental protection.

In order to bring management and organization in the HSE area even close together,
we are currently working on a new Group policy which will be adopted in the second
quarter of 2013. Amongst other elements it includes a declaration of principles,
defines values and takes up our targets from the Work Program 2012-2015 in the
area of the environment.

http://www.eon.com/en/sustainability/environment/environmental-protection.html

Page 122 of 197



Establishing Integrated Environmental
Management

We have defined environmental standards that apply to the whole Group. We also
oblige our partners to adhere to them. This is an important condition for realizing
integrated environmental management along the whole value chain. With our Policy
on Protecting the Environment and Climate, we have been implementing Group-wide
minimum requirements since 2008. In 2012, we also agreed a new guideline on our
environmental footprint, which sets out environmental indicators that we will take into
account in our portfolio management and in the assessment of technologies and
marketing strategies. We defined the indicators on the basis of generally accepted
environmental categories, such as climate change and protecting resources,
depending on their respective relevance for E.ON. Determination and assessment of
the indicators are carried out within the respective topic areas in each project.

Environmental protection risks as component of strategic planning

Current and possible future developments in the energy industry are a factor we
include in our risk management. In strategic planning we systematically take
environmental protection aspects into account, such as climate change, water
scarcity, resource consumption and forthcoming environmental regulations.
Therefore, dealing with environmental risks over the whole value chain plays an
important role in our risk management, in accordance with the Control and
Transparency in Enterprises Act (KonTraG-Risk Management). In its World Energy
Outlook forecast report, which is published annually, the International Energy Agency
(IEA) assumes a scenario in which conventional energy sources continue to
contribute towards meeting the energy demand despite a strong growth in renewable
sources. The effect of the utilization of coal, oil and natural gas on the environment
and climate therefore continues to be a central topic. E.ON is constructing modern
gas-fired power plants, for example in Irsching, which cause comparably low pollution
emissions and which can offset the fluctuating generation from renewable energies,
thanks to their flexibility.

In 2012, we introduced a new system in our global unit New Build & Technology
(ENT) to support power plant newbuilds through project management and project
execution. This allows us to systematically discover and evaluate environmental risks
for projects and innovations and to consider environmental protection aspects even
better in planning and adjusting our generating portfolio. Every individual investment
must fulfill sustainability criteria alongside economic demands. This we understand to
mean its potential to lower the emission of greenhouse gases and to improve energy
efficiency, but also adherence to other obligations towards maintaining environmental
standards (cross-compliance).

Central approval platform for construction and operation of plant
Both the requirements of approval processes and the expectations of our

stakeholders are becoming increasingly complex. Efficient and integrated
environmental management is therefore all the more important. Examples such as
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the EU Water Framework Directive to prevent water pollution and the adjustment of
EU industrial emissions guidelines that set lower threshold values for large fuel-fired
power plants demonstrate the tightening of regulations regarding the environment.
Against this background, in 2012 E.ON introduced a central approval platform for the
construction and operation of plant. This platform enables us to continuously observe
and evaluate current and potential framework conditions and legislation on a
national, European and extra-European level that are of importance for any approval.
In addition, the platform is intended to contribute towards a consistent alignment of
our actions in the Group towards external stakeholders and make an integrated
approach possible towards national and European institutions, politicians, local
governments, residents, non-governmental organizations (NGOs) and other interest
groups.

Climate and environmentally friendlier generation

For E.ON’s future generation portfolio, the development of climate policy conditions
within Europe also plays a central role. We operate ultramodern gas power plants
that are more climate and environmentally friendly than coal power plants; some of
the latter will be affected by the strict environmental constraints of the Large
Combustion Plant Directive as of 2015. For strategic reasons, as a rule we phase out
these plants. In some cases, we retrofit them in order to comply with the demands of
the guideline. Where it is viable we will also convert coal-fired power plants, for
example at Ironbridge in the UK, to operation with wood pellets from sustainable
forest management, in which mixed firing with coal is also possible. However,
climate, and therefore environmental protection aspects cannot be sufficiently
considered in the optimization of electricity generation while the European Emissions
Trading System (EU ETS) is not functioning effectively.

Environmental standards for investment decisions and joint ventures

We want to be among the leaders in environmental protection, both inside and
outside Europe. Through our Code of Conduct we are committed to taking
environmental standards into account also within investment decisions, joint ventures
and minority shareholdings. As part of our activities in new growth markets such as
Brazil and Turkey, investigating investments for potentially contaminated sites and
environmental damage (Environmental Due Diligence) plays an increasingly
important role. For example, we use content of the International Hydropower
Association’s Hydropower Sustainability Assessment Protocol to evaluate the
situation. In addition, outside of Europe we are committed to the medium and long-
term implementation of European standards, for example in Russia regarding
asbestos handling. Last year, as part of our Health, Safety & Environment (HSE)
improvement plans, we agreed to measure asbestos exposure under European
standards for 2013. In addition, we are already running an asbestos exchange
program to replace asbestos in Russian power plants.

Environmental aspects within transport and distribution
E.ON operates extensive distribution networks and creates connections: From power

plants to industry, from biogas plants to gas filling stations, from wind turbines to
private households. The environmental impacts of these distribution networks differ
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greatly and range from minimal impacts through to high space usage in creating
transport routes. The maintenance and servicing of gas pipes, for example, releases
methane, a greenhouse gas which has 25 times the climate impact of CO2. In
addition, there are special challenges here, such as the impairment of biodiversity in
oceanic habitats when offshore wind parks are being connected, or leaks and
escapes from pipelines. As part of large projects such as the Nordstream pipeline,
we therefore carry out extensive environmental impact assessments.

New products for better environmental protection for customers

We also help our customers through innovative, intelligent solutions to contribute to
climate and environmental protection themselves. For example, we are active in the
market for gas mobility. The utilization of natural gas vehicles lowers CO2 emissions
in the transport sector. To systematically optimize the overall balance for natural gas
filling stations, we make use of tools to calculate their environmental footprints. Our
activities in the area of gas mobility additionally fall under our policy on sustainable
procurement. We ensure that our supply chain also takes into account our
environmental protection guidelines. CO2 balance sheets and calculations for the
potential to lower the emission of greenhouse gases give important pointers as well
for environmental relevance in the area of biogas. Due to increased demand for
certified products in the market for compressed biogas and bio natural gas, we have
trained our employees with regard to sustainability criteria and certification and
sustainably certified the whole production of biogas and bio natural gas. In production
for other markets without a legal certification process we apply the criteria of the
Biofuel Sustainability Regulation.

http://www.eon.com/en/sustainability/environment/environmental-protection/integrated-
environmental-management.html
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Environment-related Incidents

We can prevent incidents with environmental effects if we apply extensive plant and
process safety procedures which take into account the whole lifecycle, include
environmentally critical operational aspects and improve the assessment and
management of environmental risks. Thanks to our systematic environmental and
safety management, environment-related incidents in the ‘serious’ category are very
rare within the E.ON Group. Nevertheless, we remain vigilant to identify even lesser
risks and reduce the likelihood of accidents. If damage is caused, worst-case the only
option is on-site remedial action. Environmentally relevant incidents are covered by
our 24-hour reporting requirement. Accidents in this category must fulfill at least one
defined criterion, which includes for example irreparable damages to protected
habitats or clean-up costs exceeding 1.5 million euros.

" Reviewed 2012

A Serious Incident in the Reporting Year

In September 2012, a serious incident sadly took place in Spain due to a canal
breach at the hydropower station Arenas de Cabrales in Asturias, an autonomous
community in the north of Spain. During this accident one woman unfortunately lost
her life and two further people were injured. Factory premises and vegetation in the
immediate environment were destroyed. E.ON Spain technicians immediately worked
together with the local emergency services under the direction of the regional
authorities. The canal breach was caused by higher groundwater flow, which
triggered a landslide, which in turned led to the canal breach. In conclusion it could
not be ruled out that water escaping from the canal contributed towards the landslide.
E.ON checked a further eight facilities in Europe as to whether similar geological
conditions could pose a risk of a canal breach. The investigations are nearly
complete, and seven of the facilities are back in operation.

Planned Capture of Moderately Serious Incidents

In future, we will further develop Group-wide environmental reporting for moderately
serious incidents. As part of the revision, accidents in this category must be reported
from summer 2013. A data system has already been introduced and used for
monthly reports to Group management. For 2012, 15 incidents have been reported
within our existing systems.

No Incidents at Nuclear Power Plants

In 2012, as in the year before there were no category one to seven incidents as
measured on the seven-step International Nuclear Event Scale (INES) at our nuclear
power plants.

Provisions for Environmental Protection Measures
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Our short-term provisions for environmental protection measures and similar
liabilities amounted to EUR 101 million in 2012 (2011: EUR 42 million); long-term
provisions decreased to EUR 836 million (from EUR 924 million in 2011).

http://www.eon.com/en/sustainability/environment/environmental-protection/environment-
related-incidents.html
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Reduction of Air Pollutants

The majority of emissions caused by E.ON result from electricity generation. This
includes the atmospheric pollutants sulfur dioxide (SO2) and nitrogen oxide (NOXx) in
particular. As a power plant operator, E.ON is obliged to ensure an improvement in
air quality. We want to lower these emissions significantly through investments in
renewable energies and efficiency measures. However, current developments in the
European Emissions Trading System (EU ETS), with very low prices for emissions
rights, could lead to more coal-fired power plants being utilized. If the EU ETS is not
adjusted, this presents a threat in the form of increased CO2 emissions and other air
pollutants.

' Reviewed 2012

S0O2 Emissions

The primary source of sulfur dioxide emissions is the combustion of coal containing
sulfur. We can reduce our SO2 emissions by using additional filters, for example, and
increasing the proportion of gas in our energy mix.
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Since 2010, our SO2 emissions have risen continuously. At around 112 kt the total
volumes emitted during 2012 are clearly above the value from the previous year. The
increase is due to higher usage of coal as a primary energy source for generating
electricity. Particularly in Spain, the UK, France and Italy, more coal rather than
natural gas or oil was used, which led to increased SO2 emissions. The background
to this is the current price development for certificates in the emissions trading
system (ETS): The low prices are benefitting coal-fired electricity generation,
compared to other energy sources such as natural gas.

The specific SO2 emissions per energy unit increased in the reporting period from
0.32 kg/MWh in 2011 to 0.42 kg/MWh in 2012.

Page 128 of 197



NOx Emissions

Nitrogen oxide emissions arise mainly from atmospheric nitrogen under high
combustion temperatures. NOx emissions are related to the burning of gas or coal in
our power plants: We therefore have a particular responsibility to further reduce
emissions of this pollutant. Plants that we have recently brought onstream, as well as
several installations included in our portfolio in 2009, have been fitted with modern
filter technology. We have therefore been able to report a reduction in NOx emissions
since 2009; however, this did not continue in the reporting period:

The amount of nitrogen oxide rose from 124.5 kt in the previous year to nearly 132 kt.
This increase, like those for CO2 and SO2 emissions, is due to the fact that against
the background of current price developments in the emissions trading system, coal
has been increasingly used instead of natural gas as the primary source of energy for
generating power. Likewise, in proportion to the amount of electricity generated
(271.2 GWh in 2011), the values increased further: The specific NOx emissions
came to 0.50 kg/MWh in 2012, whereas in 2011 it was 0.46 kg/MWh.

Dust Emissions

Coal-fired power plants generate dust in the form of particulate emissions. In 2012
our particulate emissions totaled around 6.24 kt.
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E.ON’s particulate emissions are almost unchanged from the previous year at 6.24
kt. The slight increase, as with the CO2, SO2 and NOx emissions, is due to the shift
in the primary sources of energy. An increased use of coal, despite a lower amount
of kWh generated, has also led to higher dust emissions. Thanks to bringing gas-
fired power plants onstream in Russia, our dust emissions lessened. Investments into
the improvement of electronic filters in other countries achieved further reductions.
However, the slight overall increase due to intensified use of coal was not completely
compensated by these measures.

http://www.eon.com/en/sustainability/environment/environmental-protection/air-
emissions.html
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Resource Efficiency and Waste
Prevention

Resource efficiency in the construction and operation of our plants is also an
important and measurable key figure within our environmental management. There is
a direct link here between conserving resources and preventing waste. Therefore,
but also for financial reasons, preventing waste generally takes priority at E.ON over
waste recycling as the second-best option, and disposal as the last option.

Increasing Efficiency

E.ON operates highly efficient power plants which contribute to saving raw material
resources as well as to climate and environmental protection, while at the same time
lowering costs. A further ultramodern gas turbine unit with energy recovery was
brought onstream in Philippsthal, Germany in 2012. The optimum utilization of
natural gas as fuel helped the 30 MW installation to achieve a very high overall
efficiency degree of just under 90 percent. Compared to generation with older plants,
this saves around 95,000 metric tons CO2 per year.

We are also improving resource efficiency in our other business activities. The
utilization of vehicles with gas, for example, requires electricity to run the compressor
at fuelling stations. Here we select motor aggregates according to their electrical
efficiency factor and constantly observe available technologies with a view towards
improvement potentials.

Preventing and Recycling Waste

As plant operators we are under obligation to recycle waste or to dispose of it safely
and appropriately. For recycling we use various methods, independently of which
processes the waste stems from. We have already gathered many years of

experience in the resource-efficient reutilization of waste products such as slag, ash
and gypsum.

Hazardous Waste

In 2012 the total volume of hazardous waste increased by 56 percent compared to
the previous year, to a total of 104 kt.
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Of the total amount we were able to recycle 30 kt altogether. We disposed of 74 kt in
accordance with regional laws; of these, 10 kt originated from our operational
business. This is a reduction of around 40 percent (2011: 24 kt). 64 kt resulted from
project-related measures. A large ground remediation project in Germany alone
generated about 62 kt of excavated soil for disposal.

Non-hazardous Waste

The volume of non-hazardous waste fell by 569 kt to 496 kt in 2012.

Mon-hazardous Waste
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Of the total amount of non-hazardous waste we were able to recycle 318 kt
altogether, less than in the previous year. We disposed of 178 kt in accordance with
regional laws.

Ash and Slag

Burning coal produces considerable amounts ash and slag. In 2012, the amount of
ash and slag amounted to 4,718.8 kt overall. We work consistently to recycle this
waste to the greatest extent possible.
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The amount of ash and slag accumulated for recycling and disposal decreased by
532.8 kt compared to the previous year, to reach 4,279 kt in 2012. Including by-
products of power plant operation which are distributed to the construction material
industry, the total amount increased by 374.1 kt to 4,718.8 kt. We have recorded
these since the beginning of the 2012 reporting year and retroactively for 2011.

Gypsum

At our coal-fired power plants we generate significant quantities of gypsum as a by-
product of flue gas desulfurization. It is non-hazardous and can be used as a
construction material, which also helps cut down on gypsum mining and its negative
environmental impacts. In line with anti-pollution laws, power plants are fitted with
flue gas filters, which extracts environmentally damaging materials from flue gas.
However, this is still a long way from being an environmentally neutral form of
disposal. We are working with Baumineral AG on the processing of residues from
flue gas desulfurization installations in our coal power plants in Germany, Belgium
and the Netherlands. Baumineral AG distributes by-products accruing from power
plant operation. This includes flue ash, bottom ash and gypsum. The residues are
turned into products such as clinker brick and ready-mix concrete for the construction
materials industry. A similar cooperation also takes place in ltaly.

1160 37
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The amount of gypsum accumulated for recycling and disposal decreased by 164.6
kt compared to the previous year, to 494.6 kt in 2012. Including the by-products,
which we have recorded since the 2012 reporting year and retroactively for 2011, the
total amount increased by 321.5 kt to 2,141.1 kt. This rise is due to the increased use
of coal as a primary energy source in 2012.

Raddioactive Waste

v Reviewed 2012

Radioactive waste is produced at our nuclear power plants in Sweden and Germany.
We distinguish between low or intermediate-level and highly radioactive wastes.

Muclear Waste

1t oz

Following an increase in 2011, the volume of low and intermediate-level radioactive
waste fell again slightly in 2012. At 3,407 tin 2012 we fall once more below our level
of 2009, when we carried out construction measures at Swedish nuclear power
plants. Added to this are just under 246 t of Group-wide highly radioactive waste.
These accrued both from the operational business and from dismantling of the power
plants at Stade and Wirgassen, which are being decommissioned.

http://www.eon.com/en/sustainability/environment/environmental-protection/ressource-
efficiency-and-waste.html
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Strategic Importance of Water as a
Resource

The availability of sufficient amounts of water is one of the central challenges for the
energy sector, according to the latest World Energy Outlook forecast report by the
International Energy Agency (IEA). We anticipate that climate change will impact the
availability of water around the world. Water is an important resource for E.ON's
operations, used in the production process primarily as cooling agent for thermic
energy generation and for our nuclear power plant. We therefore placed the
responsible handling of water on the list of strategic topics in 2010. As part of the
Carbon Disclosure Project (CDP) Water Disclosure, we have published extensive
data on this since 2011. On behalf of investors, the program surveys large
companies on their water-related risks. Detailed information is contained within our
response.

Target: Efficient Water Management

We follow legal and environmental guidelines in the withdrawal and recirculation of
cooling water. Apart from cooling water, we use water to generate steam. 95 to 99
percent of the water used for this condenses and is reused. However, it is important
to reduce the consumption of fresh water. We are also committed to fulfilling all of the
requirements of the UN CEO Water Mandate for more efficient water management
by 2015. To help us achieve this objective we are assessing how to apply the Ceres
Aqua Gauge - a tool provided by the not-for-profit investor association CERES for
managing water risks — to our conventional power plants.

Fresh Water Consumption

In 2011, we joined other major energy providers in supporting the development of the
Global Water Tool (GWT) by the World Business Council for Sustainable
Development (WBCSD). We have aligned our water indicator with the GWT and
since 2011 have measured the consumption of fresh water in our operations rather
than process water. This indicator represents the difference between our fresh water
in- and output. It therefore shows the amount of fresh water we actually consume and
which is no longer available to third parties as a result.
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Fresh Water Consumption
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In 2012, fresh water consumption increased by 348.5 million m3 to 1,355.3 million
m3. This rise is mainly due to the increased use of nuclear power plants for electricity
generation in Germany. In other countries decline or rise was due to changes in
generated output, deployed technology, changing fresh water share, new
technologies or improved capturing.

To gain an even more comprehensive overview of our water management, we also
measure total water input for the E.ON Group alongside our fresh water
consumption. We have recorded this since the 2012 reporting year and retroactively
for 2011.

v/ Reviewed 2012

Total water withdrawal fell by 516.1 million m3 to 14,277.2 million m3 compared to
the previous year. Particularly in Germany and ltaly, the amount of water withdrawn
decreased.

Total Water Withdrawal
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New Method for Assessing Water Availability
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To investigate to what extent water consumption in water-scarce areas is related to
our business processes, in 2012 we devised the E.ON Water Management Site
Decision Matrix together with the WBCSD. This will help the systematic identification
of regions in which water scarcity poses risks for us and for the communities in which
we operate. Water availability is therefore a fixed component of risk management.
According to our analyses, 23 of our facilities are located in sites where water
scarcity is a factor. Thanks to our long years of experience in the operation of
installations under strict constraints regarding water consumption and water
withdrawal, E.ON is also well prepared for growing water resource scarcity.

http://www.eon.com/en/sustainability/environment/environmental-protection/water-
management.html
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Essential to Our Success

The E.ON Global Climate Change and Environment Policy, which came into force in
2008, ensures Group-wide environmental management with consistent standards.
This guideline helps us to keep the negative impacts of our activities along the value
chain as low as possible. The underlying

Our employees — their knowledge, motivation, and dedication — are essential to our
success, particularly in an increasingly competitive business environment. They’re
also essential to our “cleaner & better energy” strategy. We need people with the
right capabilities and attitudes for our new markets (Brazil and Turkey) and our new
growth businesses (renewables and distributed generation). HR is about meeting
these needs by hiring and retaining highly talented people and systematically
fostering their personal and professional development.

HR Management in a Changing Environment

We have to ensure that our company has the optimal combination of capabilities and
skills that will enable us to succeed in our new growth businesses and our
established core businesses. Our HR management faces a number key challenges
resulting from our company’s specific situation and from external factors like
demographic and cultural change.
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Challenges

Internal Challenges External Challenges

 Staffreductions and recruiting needsvWe = Trend toward individualizationThis

need to implement E.QM 2.0 staff megatrend is raising employeess’
reductions in a sacially respansible way expectations regarding flexible wark
and atthe same time fill new positions. schedules, wark-life balance, and the
We're doing this by retraining our degree towhich they find their job as
employees and, where necessany by interesting and rewsarding.
making selective new hires. *» Dermographic changeAs our workforce

= Growth autside BEuropeTo tap new ages, health maintenance and
markets outside Europe, we'll need employvability programs become maore
managers and employvees who are impaortant. They help us reduce the risk of
internationally minded, hawe the age-related ahsences and the additianal
necessany language skills, and are personnel costs that go with them.
highly matile.

* Changing image as an employerQur
growth businesses increasingly enahle
us to offer new career opporunities.

Strategic HR
Our strategic HR response to these different challenges focuses on four key areas:

1. Qualitative HR planning
We continually compare our talent needs with the available labor pool so that
we can act early to meet these needs. For example, we may increases the
number of trainees we have in certain vocational areas or geographic regions
or target our communications at potential hires in certain job families. We
continually refine our HR planning so that we can respond appropriately to
emerging challenges.

2. Talent management
We support our employees’ professional and personal development through
specific programs, periodic feedback on their performance, and ongoing
training. These include certification programs for specific roles, job transfers
and foreign assignments, and Talent Boards, whose purpose is to support the
development of high-potential employees across our company.

3. Global learning
Temporary assignments in another department and particularly another
country enhance our employees’ motivation and expand their knowledge and
horizons. The number of our employees on foreign assignments is increasing,
and we support their special needs through our International Transfer Policy.
We also offer global learning programs tailored to the specific needs of our
global and regional units and their employees.

4. Strategic recruiting and HR marketing
As part of our strategic recruiting effort, we participate in Quality Engineering
for Sustainability, an initiative of the German Association of Engineers (VDI)
and UNESCO’s German arm. We've also joined forces with four other German
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companies and nine of the country’s leading technical universities to develop a
program to improve engineering training in emerging and developing
countries.

Socially Responsible Staff Reductions under E.ON 2.0

Preparing and beginning to implement the far-reaching measures of E.ON 2.0, our
Group-wide efficiency-enhancement program, formed an important part of our HR
work in 2012. The objective of E.ON 2.0 is to reduce E.ON’s controllable costs to
EUR 9.5 billion per year by 2015 at the latest in order to give us greater flexibility for
investments. To achieve this objective, it's unavoidable that we eliminate about
11,000 jobs across our company and simplify our organizational setup, which will
speed up our decision-making. Social responsibility towards our employees is a high
priority at E.ON. This is why E.ON management and employee representatives have
agreed on a variety of mechanisms and benefits for employees affected by E.ON 2.0
staff-reduction measures. These mechanisms and benefits reflect country-specific
legal requirements and standard practice. When a company must reduce its
workforce, open and timely communications with employees are particularly
important. We expect our managers to maintain an ongoing dialog with their
employees and talk with them about the changes and their consequences.

In January 2012 E.ON and two trade unions in Germany, ver.di and |G BCE,
concluded the E.ON 2.0 Labor Agreement, thereby laying the foundation for suitable
and fair support mechanisms for staff-reduction measures. The agreement contains a
variety of mechanisms, including voluntary-resignation packages (containing
severance pay and preretirement components) and the creation of E.ON Perspekt
GmbH, a company at which redundant employees can work and obtain additional
qualifications during a transition period. Management and employee representatives
lived up to their responsibilities, paving the way for E.ON 2.0 to be implemented as
planned. In June 2012 E.ON and employee representatives reached agreement on a
model E.ON 2.0 redundancy plan, which contains additional mechanisms. This plan
served as the template for local redundancy plans agreed on at E.ON entities in
Germany affected by E.ON 2.0. The 2012 E.ON Annual Report describes similar
agreements reached by management and employee representatives in other
European countries.

HR and Accounting Functions Centralized at Four Locations

As part of our effort to reorganize our support functions, we’re combining HR and
accounting functions at a new unit called E.ON Business Service Center (EBUS),
which will have offices in Germany (Berlin, Regensburg, and Hemmingen, a suburb
of Hanover) and Romania (Cluj). This will lead to significant cost savings. But more
importantly, it will enable us to improve and standardize our processes, deploy our
expertise better, and establish consistently high quality standards for these functions.
In both Germany and Romania we concluded collective-bargaining agreements with
unions that stipulate the future workplace conditions and employment arrangements
for the respective EBUS entities.
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Codetermination at E.ON SE

Representation on supervisory boards and participation in various works councils
gives our employees the opportunity to influence our company’s development.
Employee representatives and works councils are involved in all relevant processes.
Codetermination at E.ON fulfills all statutory requirements, reflects the different
cultural expectations of the countries where we operate, and is animated by a shared
commitment to work together to design socially responsible solutions.

The involvement of our European employees at the Group level was given a new
platform in 2012. In preparation for E.ON’s transformation into a European Company
(SE), management and employee representatives reached an agreement in October
2012 on the involvement of employee representatives at the European level and on
the composition of the employee-representative side of the E.ON SE Supervisory
Board. The agreement had been preceded by constructive talks between the
employee negotiation committee (which consisted of employee representatives from
19 European countries) and E.ON management. Under the employee-involvement
agreement, employees from all European countries in which E.ON operates will be
represented in the E.ON SE Works Council. The E.ON SE Works Council appoints
the six employee-representative members of the E.ON SE Supervisory Board, which
has twelve members in total.

E.ON SE Works Council

The E.ON SE Works Council represents all E.ON employees in Europe. It is informed
and consulted about all company issues that transcend national borders. It also
appoints the employee-representative members of the E.ON SE Supervisory Board.
It has at least one representative from every European country in which E.ON
operates. The number of representatives from a given country is weighted to reflect
the number of E.ON employees who work there.

E.ON SE Group Works Council

Pursuant to Section 58 of the German Labor Management Relations Act (BetrVG),
the Group Works Council is responsible for matters affecting either the whole Group
or several Group companies in Germany. It may also be asked by local works
councils to carry out certain tasks. The Group Works Council consists of members of
works councils of E.ON business units in Germany.

Group Council for Severely Disabled People

The mission of the Group Council for Severely Disabled People is to advise and work
with management to ensure that our companies in Germany support the employment
of people with severe mental or physical challenges.

http://www.eon.com/en/sustainability/social/workforce-challenge.html
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Our Workforce Figures

This section provides an overview of our workforce numbers by unit, country, degree
of employment (full or part time), and type of employment contract (temporary or non-
temporary).

Number of Employees

v Reviewed 2012

At year-end 2012, the E.ON Group’s fully consolidated companies had 72,083
employees worldwide, a decline of 8.6 percent from year-end 2011. E.ON also had
2,252 apprentices and 274 board members and managing directors.

E.ON Group Employees’ at Year-End

202 +I- % 2011 2010
Generation 10,085 -4 9% 10,5748 nia
Renewables 1,810 0.1% 1,808 nia
Ciptimization & Trading 2,190 -44 4% 3,941 nia
Exploration & Production 183 -9.9% 203 nia
Germany 20,363 -5.7% 21,602 nia
Cther EU Countries 28 628 -10.3% 31,904 nia
Fussia 5,038 2.9% 4 B9 nia
Group Management® 3,816 -3.4% 349482 nfa
E.OH Group 72,083 -8.6% 78,880 85,105

Generation’s headcount was lower owing mainly to the expiration of temporary
contracts, early retirement arrangements, and staff reductions as part of E.ON 2.0.
The transfer of employees from Generation to the UK regional unit was another
factor. The number of employees at Optimization & Trading declined owing to the
sale of Open Grid Europe along with staff reductions as part of E.ON 2.0. The
closure of Exploration & Production’s Essen office led to a reduction in its staff
numbers. The headcount at the Germany regional unit was lower mainly because of
E.ON 2.0 staff reductions and the closure of E.ON Energie’s office in Munich. The
decline in the number of employees at Other EU Countries is chiefly attributable to
the disposal of E.ON Bulgaria and SAKAB. Efficiency-enhancement measures
(particularly in the United Kingdom) and staff reductions resulting from E.ON 2.0
(particularly in Hungary and Romania) constituted another factor. The headcount at
Russia increased slightly because of the expansion of a new central maintenance
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entity and hiring for new-build projects. Staff reductions as part of E.ON 2.0 also

affected the headcount at Group Management.

Geographic Profile

v Reviewed 2012

Employees by Region’

2012 2011 2010
Getmany 31,548 35,133 35,116
United Kingdaorm 11,556 12,264 16,343
Rormania 5,324 5,457 £,535
Hungary 5,246 5,337 5431
Russia 5,050 4912 4,828
Czech Republic 3,451 3477 3,454
Sweden 3,360 3,530 5,064
Spain 1,240 1,287 1,310
Other® 4,308 5,492 7,024

1 Does notinclude board membersimanaging directors (2012 2743 or apprentices
2012 2,252
T ncludes ltaly, France, the Metherlands, Poland, and other countries.

At year-end 2012, 40,535 employees, or 56 percent of all staff, were working outside

Germany, slightly higher than the percentage at year-end 2011.

Average Length of Service

v Reviewed 2012

Average Length of Service’

fears 2012 +i- % 2011 2010
Generation 18.8 6.1% 17.7 nia
Renewables 13.4 -11.3% 14.1 nia
Cptirmization & Trading 9.5 -191% 1.8 nla
Explaration & Froduction 3 -3 % 3.2 nfa
GRrmany 15.3 -9.8% 17.0 nfa
Dther EL Countries 12.8 T.1% 12.0 nia
Fusszia 8.9 S2T % 12.2 nia
Group Managementt 10.8 -0.7% 106 nla
E.ON Group 13.9 -1.8% 14.2 14.7

Mncludes board members, managing directors, and apprentices.
ncludes E.ON SE, EQI EMT, E.OM Risk Consulting, E.OM Connecting Energies.
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In 2012 the average E.ON Group employee had worked for us for about 14 years,

almost unchanged from the prior-year figure.

Employee Turnover

v Reviewed 2012

The turnover rate is defined as the number of voluntary terminations relative to the

average workforce figure for the respective year.

Turnover Rate’

Fercentages 2012 2011 2010
Generation 22 24 nia
Renewahles 4.1 3.4 nia
Dptimization & Trading a0 24 nia
Exploration & Production 12.6 7.3 nfa
GRrmarny 3 26 nia
Cther EL) Countries ar 4.4 nia
Russia 7.6 44 nia
Group Management® 3.2 4.4 nfa
E.ON Group 3.6 36 4.5

Dincludes hoard members, managing directors, and apprentices.
fneludes E.OM SE, EQI EMT, E.OM Risk Consulting, E.ON Connecting Energies.

The turnover rate averaged around 3.6 percent across our organization, about the

same as in the prior year.

Number of Employees by Degree of Employment and

Employment Contract

v Reviewed 2012

A total of 6,305 E.ON Group employees were on a part-time schedule, of whom

4,490, or 71 percent, were women.
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Percentage of Workforce with Full-Time and Non-Temporary Employment
Contracts in 2012'

FPercentages Full-tirme 2012 Maon-temporary 2012
Generation 95% 9T %
Renewsahles 92% HE%
Optimization & Trading 91 % 94%
Explaration & Production 97 % 99%
Germany a7 % 92%
Other ELY Countries 93% 9%
Russia 100% 9%
Group Management® B9% HE%
E.ON Group 92% 95%
E.ON Group 2011 91% 95%
E.ON Group 2010 91% Q6%

Although the number of part-time employees declined from the 2011 figure (6,305 of
whom 4,386 were women), the percentage of part-time employees increased slightly
because of the decrease in the size of our workforce.

Ninety-five percent of E.ON Group employees have a non-temporary employment
contract, unchanged from the prior year. Collective-bargaining agreements cover 83
percent of E.ON Group employees.

Job Satisfaction Survey

Engaging our employees in dialog across hierarchies is a top priority at E.ON. In
addition to talking to our employees directly, we conduct opinion surveys to assess
their job satisfaction and to learn more about their needs. According to our most
recent survey, which was conducted in 2011, 78 percent of our employees are proud
to work for E.ON; 80 percent would recommend E.ON as employer to friends and
acquaintances.

http://www.eon.com/en/sustainability/social/workforce-challenge/employee-figures.html

Systematically Developing Our
Employees’ Capabilities

One of our managers’ most important responsibilities is to ensure that their
employees receive proper training as well as support for their development
throughout their career. We believe in life-long learning and conduct systematic talent
management. The first step is to work with senior managers at our business units to
define their quantitative and qualitative talent needs. We then compare this
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information with the current situation and consider ways to close any talent gaps that
may exist. Deploying our core capabilities is central to our “cleaner & better energy”
strategy, and systematically developing these capabilities is central to our HR work.

v Reviewed 2012

Helping People Enter the World of Work

E.ON has always placed great emphasis on vocational training. We took on 592 new
apprentices in Germany in 2012.

Apprentices in Germany at Year-End
2012 2011 2010
Generation 491 522 nfa

Renewahles g4 68 nfa
Optirnization & Trading 94 197 na
Germany regional unit 1,607 1,551 nfa
Group Management £L] 128 nia
E.ON Group 2,252 2,466 2,501

The E.ON Group had a total of 2,252 apprentices and work-study students in
Germany in 2012, 8.6 percent fewer than in 2011. The sale of Open Grid Europe was
the main reason for the decline. Apprentices accounted for 7 percent of our
workforce Germany in 2012, unchanged from 2011.

As in previous years, in 2012 we again conduced the E.ON training initiative to
combat youth unemployment. Through the initiative, we offered more than 900 young
people in Germany prospects for the future through vocational training, an internship
to prepare them for training, and school projects.

Talent Management

We want to identity and deploy our high-potential employees as early and efficiently
as possible. We use Talent Boards to embed talent management in our operating
business. Their purpose is to define our qualitative and quantitative talent needs
across all job families, identify potential talent gaps, and design appropriate
countermeasures. One of the actions we took in 2012 was to launch a high-potential
program for engineers. It gives participants the opportunity to gain a broad range of
experience and business skills through rotations in difference departments and
participation in projects. Senior managers from the Engineering division oversee the
program and serve as mentors. We assess the success of our talent management by
our ability to fill vacancies and assign the right staff to projects and also by means of
internal performance evaluations.
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Fostering Continual Learning

Through a broad range of programs, seminars, courses, and on-the-job training we
ensure that our employees keep their skills up to date and also expand their
capabilities. In 2012 we spent an average of EUR 1,047 per employee (measured in
full-time equivalents) on advanced training. No comparison with prior years is
possible because, in the wake of our reorganization, we now use a broader definition
of training programs and seminars. On average, E.ON employees received about
three days of advanced training in 2012.

Compensation, Performance Evaluation, Employee Participation

Attractive compensation and appealing fringe benefits are essential to a competitive
work environment. Company contributions to employee pension plans represent an
important component of an employee’s compensation package and, along with our

employee share-purchase program, foster employee retention.

Our senior managers and executives receive compensation that includes variable,
performance-based components such as bonuses, salary adjustments, and, in some
cases, long-term incentives. Their short-term incentives depend on their personal
performance and the company’s performance. Personal performance assessment is
based on a competency model that defines the key competencies for each job family
— from board member to administrative assistant — in our company. The competency
model is an important tool for identifying potential as part of the Management Review
process or 360° Feedback and for assessing the capabilities of potential new hires
and trainees.

http://www.eon.com/en/sustainability/social/workforce-challenge/employee-development.html

Page 147 of 197



Diversity’s Creative Potential

Equal opportunity and diversity have long been integral to our corporate culture. We
take action to promote diversity with regard to nationality, culture, age, and gender.
We strive to provide our people with a work environment that is free of prejudice, that
motivates them to be creative and reach their potential, that ensures equal
opportunity, and in which people with different abilities enjoy working together. The
Equal Opportunity and Diversity Framework of the E.ON Group obliges to uphold the
following principles across our company:

zero tolerance of discrimination, prejudice, or harassment
active promotion expansion of workforce diversity

equal opportunity for personal and professional development
equal opportunity, not homogeneity: respecting individuality
fostering intensive dialog to increase mutual understanding.

Every E.ON unit has programs and initiatives to promote diversity. These include
measures to help our employees maintain a healthy work-life balance, preventive
healthcare offerings which respond to the needs of our aging workforce, and targeted
support for specific employee groups. We’ve also added diversity to the curriculum of
our executive development programs. We believe that harnessing the creative
potential of diverse teams of employees will enhance our competitiveness and help
us implement our “cleaner & better energy” strategy.

Doubling the Percentage of Women Executives

Just under 30 percent of E.ON employees are women. Our objectives are to raise the
percentage of women in executive positions to 14 percent in Germany by the end of
2016 and to more than double it for the Group as a whole by 2020. To encourage our
global and regional units to play an active role in helping us achieve these objectives,
we set individual targets for each of them. These targets are included in the
performance targets of top executives, and so whether units achieve these targets
affects their executives’ variable compensation. Progress toward the targets is
reviewed every six months.

Women in executive positions

Target Status atvear-End 2012

We aim to more than double the percentage of  Atyear-end 2012, 12.9 percent of
witmen executives in the E.ON Group by 2020 B.ORN Group executives were wiarmen

and, as an intermediate target, to raise itin (2011:12.5 percent). In Germany the
Germany fram 9.5 percent in 2011 10 14 percent percentage rase from 9.5t 101
by 2016. percent.

Support for Women
Throughout our company we support women in a variety of ways, including

mentoring programs, help finding daycare, and flexible work schedules. In 2011 we
revised our Group-wide Placement Policy for management positions: at least one

Page 148 of 197



male and one female must be considered as potential successors for each vacant
management position. We also work with outside partners, including the Association
of German Engineers and Femtec, . In 2011 we signed MINT, a pact initiated by the
German Federal Ministry of Education and Research to encourage more women to
choose scientific and technical careers. To do our part to make MINT a success, we
offer special support to women university graduates in the fields of mathematics,
computer science, the natural sciences, and engineering.

Gender Profile

Engaging our employees in dialog across hierarchies is a top priority at E.ON. In
addition to talking to our employees directly, we conduct opinion surveys to assess
their job satisfaction and to learn more about their needs. According to our most
recent survey, which was conducted in 2011, 78 percent of our employees are proud
to work for E.ON; 80 percent would recommend E.ON as employer to friends and

acquaintances.

v Reviewed 2012

Women as a Percentage of Our Workforce'

2012
Generation 11.8%
Renewables 19.2%
Optimization & Trading 34.0%
Exploration & Production 34.T7%
Germarny 301%
Dther ELY Countries 32.7%
Fussia 3.1%
Group hianagerment® 20.6%
E.OM Group 28.4%

20M
12.0%
19.5%
27.3%
34.0%
30.2%
32.4%
31.4%
30.9%
28.3%

2010
nia
nia
nia
nis
nis
nis
nis
nis

2T7.3%

Women made up 28.4 percent of the E.ON Group’s workforce at year-end 2012,

roughly the same as at year-end 2011 (28.3 percent).

Percentage of Women Executives
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v Reviewed 2012

Percentage of Women Executives
2012 2011 2010
E.ON Group 12.9% 125% 11.5%

Mneludes hoard members, managing directars, and apprentices.

The percentage of E.ON Group executives who are women rose from 12.5 percent in
2011 to 12.9 percent in 2012.

E.ON was one of the first DAX 30 companies to have a female board member when
Regine Stachelhaus joined the E.ON Board of Management in 2010. The percentage
of women E.ON employees, particularly in executive positions, is well above the
average for comparable German companies. In 2012 woman made up 25 percent of
the E.ON Supervisory Board and 17 percent of the E.ON Board of Management.

Age Profile

v Reviewed 2012

At year-end 2012 the average E.ON Group employee was about 42 years old, which
is comparable with average ages at other DAX 30 companies. It also reflects
demographic developments in Germany, where in 2012 18 percent of labor force was
under 30 years of age, 55 percent between 31 and 50, and 27 percent over 50.

al Workforce)™ 2012

C

Age Profile (T

-

I

n
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E.ON is prepared for demographic change and have taken appropriate steps in the
areas of health promotion, recruiting, and talent management.

Number of Severley Handicapped E.ON Employees in Germany

Number of Severely Handicapped Employees at E.ON Companies in Germany’

1z 201 2010
Generation 492 485 nia
Renewables 85 114 nia
Cptimization & Trading a4 124 nia
Exploration & Production 0 1 nia
Garmany 1,130 1,260 nia
Group Management® 122 127 nia
E.ON Group 1,883 2,212 2,002

The 2012 figure represents a decline of 329 employees from the 2011 figure. The
percentage of severely handicapped E.ON employees in Germany declined as well,
from 6.3 to 5.8 percent.

The number of severely handicapped apprentices at E.ON companies in Germany

declined from 29 at year-end 2011 to 24 at year-end 2012. Social responsibility
remains at the foundation of our commitment to training.

Nationalities in Our Workforce

Hationalities in Our Workforce

20z 20Mm 2010
E.ON Group 106 108 108

E.ON Group employees come from more than 100 different countries and every
continent except Antarctica.

http://www.eon.com/en/sustainability/social/workforce-challenge/diversity.html
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Flexibility to Make Life Choices

To execute our strategy and at the same time meet the challenges of demographic
change, we need to recruit and retain highly qualified people. That’'s why we offer our
employees a wide range of programs that help them achieve a balance between their
career and private lives. These include flextime arrangements, preferential access to
daycare centers, and help finding homecare for family members. We expand these
offerings continually to respond to specific needs.

Flexible Work Arrangements

We offer our employees a variety of flexible work arranges to help them maintain a
healthy work-life balance. These arrangements include part-time schedules, home
offices, trust-based working hours, and sabbaticals.

Supporting Parents

We support the parents among our employees in a variety of ways. Those on
parental leave are given the opportunity to stand in when colleagues are on vacation
or sick leave, enabling them to stay in contact with developments at our company
and their workplace. We also arrange for preferential access to daycare centers. We
work with outside service providers to help employees organize childcare on short
notice. At year-end 2012 there are 1,069 E.ON employees on parental leave.

Our membership in a network of German companies dedicated to promoting family-
friendly policies has led to us learning about a number of helpful ideas in this area. In
addition, the family policies of E.ON companies in Germany are audited by the Hertie
Foundation. After a three-month audit, successful companies receive a quality seal
that they may bear for three years. Several E.ON companies were recertified in 2012,
demonstrating that they’ve successfully achieved their targets and are embracing a
family-friendly corporate culture.

http://www.eon.com/en/sustainability/social/workforce-challenge/life-balance.html
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High Standards
& for Health and
. Safety (H&S)

Nothing we do is so important or urgent that our people should ever work in unsafe
conditions. Our Group Policy on H&S Management commits us to maintaining high
safety standards and promoting our employees’ health. In 2009 we signed the
Luxembourg Declaration on Workplace Health Promotion in the European Union and
the Dusseldorf Statement in support of the Seoul Declaration on Safety and Health at
Work. We strive continually to improve the H&S culture at our company so that we do
an even better job of protecting our own employees, contractor employees, visitors,
and the general public. We’re committed to being an H&S pacesetter in the energy
industry.

Binding Group-wide Standards and Rules

Our safety culture is based on zero tolerance for accidents. We've established
binding safety standards and rules for our entire company and expect our contractors
to comply with them as well. Generally, the occupational H&S management systems
of E.ON units involved in energy production are certified to comply with
internationally recognized standards such as OHSAS 18001. When we acquire new
companies or form joint ventures, we address H&S issues as a matter of course. Our
health management effort focuses mainly on continually enhancing our people’s
awareness of the importance of health maintenance and disease and iliness
prevention. We intend to make health management more systematic at E.ON units
so that we can address important issues across our organization. All of these
measures are important components of an efficient and effective H&S organization
and represent another facet of our “cleaner & better energy” strategy.

Fewer Injuries, More Health Maintenance

We aim to continually improve our H&S performance. We set measurable targets for
the period 2012-15 and are monitoring our progress toward them.
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H&5 Targets

Targets

Feduce E.OM and
contractar employees’ total
recardable injury fregquency
per million hours of work
(TRIFYt0 3 by 2014,

Feduce E.ON employees’
[osttime injury frequency
per million hours of work
(LTIFY to 1 and our
contractor employees' LTIF
to 3 by 2014,

Achiewve a G0-percent
paticipation rate in health-
promotion measures far
emplovees at risk for
certain health issues.

Status atvear-End 2012

Cur TRIF wwas 2.9 in 2012, This means that we already
achieved aourtarget for 201 4.

The LTIF far E.OM and contractar employvees was reduced
1.90in 2012, This means thatwe already achieved our target
for contractor employees for 2014 The achieverment of our
targets in these categories was overshadowed by the gix
fatalities that occurred at our operations in 201 2.

Wie foster our employees® health in a variety of ways. Each
vearwe defing a health issue far the entire company and
take action to address it. Owing to the nUMerous mMeasures
of our E.OM 2.0 efficiency-enhancement program and the
resulting arganizational changes in 2012, at this time we

hawe no reliahle data with which to calculate the padicipation
rate of at-risk employees.

H&S Focus Areas in 2012

We work to continually improve our H&S activities. As part of the changes to our
company’s organizational setup, in 2012 we began the process of designing a new
organizational model for the Health, Safety & Environment (HSE) department at
Group Management. We also began putting in place an auditable data-collection
process for compiling HSE key performance indicators. A key challenge during the
year was to retain our ability to continue enhancing E.ON’s HSE performance despite
a reduction, measured in full-time-equivalent positions, in the size of our HSE team.
This challenge will continue going forward.

Clearly Defined HSE Responsibilities and Organization

The E.ON Board of Management bears overall responsibility for our HSE activities,
which are coordinated and continually refined and optimized by the HSE department
at Group Management. A number of committees work with teams of HSE experts to
establish HSE standards, rules, and targets for our entire company. The Board of
Management at each of our units appoints an HSE Governance Council, whose
mission is to enhance the unit's HSE culture. Specific Group-wide safety issues, such
as contractor management, are addressed by the E.ON HSE Manager Group, which
brings together HSE managers from around E.ON.

Over the last few years, our units’ safety improvement plans (SIPs) have helped us
establish and implement safety processes and structures. In 2011 a project team
consisting of experts from Group Management and selected units developed
instructions for process and plant safety management that are binding across our
company. The instructions establish uniform, high standards for support processes
and will be gradually rolled out at our units in line with their respective risk
assessment. Since 2011 we’ve set additional specific standards, particularly for our
global units, to ensure implementation of, and compliance with, our Group-wide
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safety requirements. These efforts help ensure that our facilities operate without
interruption and without harm to people or the environment. SIPs have proven their
effectiveness in enhancing our safety performance. In 2013 we plan to develop
similar improvement plans for health and environmental protection so that we use
such plans to promote improvement of our entire HSE performance.

Revised Group Policy Promotes Systematic Implementation of HSE

We’re currently revising our group policies on HSE management to join H&S Group
Policy with our Group Policy on Environment. The purposes of the revision are to
have the HSE department’s organizational setup more closely mirror its management
functions and to improve our ability to implement HSE activities systematically across
our company. The revised policy, which will likely be adopted in the second quarter of
2013, contains a policy statement that defines our HSE objectives, underscoring our
commitment to further enhancing our company’s HSE culture. Other important
revisions include:

e harmonizing the requirements of, and establishing uniform structures for, our
HSE management mechanisms
e embedding occupational health management in our organizational setup.

The new policy, along with the guidelines and standards based on it, describes the
organization and scope of HSE management systems and the management
requirements for our own company and our contractors.

http://www.eon.com/en/sustainability/social/health-and-safety.html

Page 155 of 197



Systematic Accident Prevention

o help us reduce the risk of future accidents, we compile data from around our
company on accidents and their causes. We began rolling out Prevent!, our Group-
wide incident management system, in early 2012. E.ON units that have installed the
system can use it to record, analyze, and disseminate to appropriate departments
information about injuries, risk-related incidents, and non-work-related injuries
affecting E.ON employees and those of our contractors. We're committed to a high
degree of transparency with regard to workplace injuries, including fatal injuries,
which we strive systematically to prevent. Once fully rolled out, Prevent! will enable
us to take rapid preventive action across our entire company to address the risks we
identify. The system will be deployed at E.ON companies in and outside Germany.
Analyses based on Prevent! data will be possible starting in 2013.

Comprehensive Data Facilitate Detailed Accident Analysis

Our units’ monthly Prevent! accident reports record accidents that result in injuries as
well as near misses that could have. In the future we intend to assess the risk
potential of near misses, which, had they turned out badly, may have caused serious
damage or harm. Detailed information about high-risk incidents helps us take
appropriate preventive action and further improve our safety performance.

Advances in Injury Reporting

We report the frequency of total recordable and lost-time injuries for the last three
years.

TRIF of E.ON and Contractor Employees

The key indicator for our safety performance is total recordable injury frequency
(TRIF), which measures the number of fatalities, lost-time injuries, restricted-work
injuries, and medical-treatment injuries per million hours of work. We've calculated
TRIF for E.ON employees since 2008 and for contractor employees since 2011.
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Combined TRIF*®

2012
Generation 3.4
Renewables 6.9
Gas 1.2
Trading .o
Exploration & Production 45
Germany 36
Other EL) Countries 2.4
Russia 0.2
Group ManagementiConsolidation 1.4
E.ON Group 2.9

U Total recordable injury frequency (TRIF) is equal to the number of fatalities, lost-time
injuries, restricted-work injuries, and medical-treatment injuries per million hours of work.

D Unlike the rest of our sustainahility reporting, our safety indicators include companies that
are not fully consolidated but over which E.OM has operational control.

TRIF E.ON Employees and Conlraclors

We set the target of reducing our combined TRIF to 3 by 2014. We've already
achieved it. In 2012 our combined TRIF was 2.9, significantly below the 2011 figure
(3.9). TRIF for E.ON and contractor employees declined to 2.6" and 3.4",
respectively. Both were well below the respective 2011 figures (3.3 and 4.9).
Nevertheless, we still see improvement potential at some units and with our
contractors. The improvement in our performance over the past few years
demonstrates that we can achieve significant reductions in injury frequency.
Preventing work-related fatalities remains our top priority.

E.ON Employees’ LTIF

The key indicator for our safety performance is total recordable injury frequency
(TRIF), which measures the number of fatalities, lost-time injuries, restricted-work
injuries, and medical-treatment
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v Reviewed 2012

Lost-time injury frequency (LTIF), which measures the number of lost-time injuries
per million hours of work, is another safety indicator. By increasing and improving our
safety training and by further enhancing our safety culture, we aim to reduce our LTIF
index to 1 by 2014.

LTIF E.ON Employees

E.ON employees’ LTIF has declined steadily in recent years. It improved from 2.1 in
2011 to 1.9 in 2012. We intend to achieve further reductions in injury frequency by
implementing results-oriented measures, including getting management more
involved and doing more to promote safety awareness. Clear rules and targets will
remain indispensible to this effort. Our 2014 LTIF target for E.ON employees is 1.

Contractor Employees’ LTIF

Because we expect our contractors to meet our safety standards, we calculate their
employees’ LTIF as well. Our 2014 LTIF target for contractor employees is 3.

Since 2009 LTIF for contractor employees has been trending generally lower as well.
After rising sharply to 3.1 in 2011, it fell to 1.9 in 2012, which was also below the
2010 figure. This means that we’ve already achieved our 2014 LTIF target for
contractor employees. Regrettably, however, five contractor employees suffered fatal
injuries while working for us in 2012. We intend to conduct structured contractor
management as part of our intensified effort to further improve our contractors’ safety
performance.
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Fatal Accidents Involving E.ON and Contractor Employees

Despite our stringent safety standards, six fatal accidents involving E.ON and
contractor employees occurred in 2012. In March a contractor employee suffered a
fatal fall in the Czech Republic. In June an E.ON employee died while working on
electrical equipment in Slovakia. In July two contractor employees died in the Czech
Republic, and another died in Romania while working on electrical equipment. In
October a contractor employee in Russia was fatally injured by a moving piece of
equipment.

We deeply regret each one of these deaths. That's why we’re working hard to further
enhance our company’s safety culture. In addition to the official investigation by
government agencies, an E.ON investigation committee analyzed the precise course
of events that led to the accident. We then designed measures to improve specific
work behaviors and processes and made them available to all of our operating units.
This is part of our commitment to do everything we can to prevent future fatal
accidents.

Results of Accident Investigations

A commission of experts conducted comprehensive investigations of the fatal
accidents that happened last year in the Czech Republic, Slovakia, Romania, and
Russia. The results show that we have not succeeded in making sure that all of our
contractors embrace our high safety standards. Consequently, contractor
management will be a big part of our health, safety and environment strategy and
programs in the years ahead. One of the purposes of revising our Group Policy on
H&S Management is to improve key aspects of our interactions with contractors. The
next update of our HSE standards for contractor management will contain specific,
detailed procedural instructions.

http://www.eon.com/en/sustainability/social/health-and-safety/reporting-of-accidents.html
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Continual Monitoring and Improvement

Detailed information about accidents and near misses enables us to determine how
they happened and to conduct comprehensive risk analysis. We use these results to
design specific preventive measures as well as broader, long-term approaches that
will help us continually enhance our health and safety (H&S) performance. Safety
improvement plans (SIPs) are a key management mechanism for our continual
improvement effort. SIPs set specific, measurable risk-reduction targets and
prescribe process improvements that an E.ON unit must achieve within a certain time
span, typically one year. We monitor progress at regular interval and, if necessary,
intensify our efforts.

SIP Audits

All of our global and regional units have implemented SIPs since 2010. SIPs are
updated annually by the units’ HSE Governance Councils. Pursuant to certification
under OHSAS 18001, all EON units must update and implement their SIP annually.
We monitor their progress periodically by means of audits. In 2012 we conducted SIP
audits of E.ON units in Sweden, the Czech Republic, Russia, and Germany.

Involving Management

We actively involve our top managers in safety management and expect them to
serve as role models. In 2009 we introduced a special training program called
Leaders in Safety to raise our top managers’ safety awareness, and all are required
to complete it. Total recordable injury frequency (TRIF) has been the key indicator of
our safety performance since 2011. E.ON units are expected to meet or surpass their
previous year’'s TRIF. To encourage top managers to play an active role in
establishing preventive safety measures, their variable compensation is impacted by
their unit's TRIF and by its success at implementing its SIP.

Involving Employees

We offer all our employees safety training programs that are consistent across our
company. In 2012 selected employees from several countries participated in training
sessions based on practices developed by Britain’s National Examination Board in
Occupational Safety and Health. We also took steps to provide qualified employees
with advanced training in accident investigation.

Safety F1RST!, a Group-wide informational campaign we launched in 2011, is
another important way we raise the H&S awareness of our employees and those of
our contractors. It uses a variety of media (comics, videos, posters, and stickers) to
communicate our three fundamental safety rules:

e Rule No. 1: We take care of our colleagues.
Everybody working for E.ON actively takes care of their own and the
colleagues’ safety.

e Rule No. 2: We stop unsafe work.
Everybody working for E.ON intervenes in unsafe or unhealthy situations.
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e Rule No. 3: We learn from near misses and mistakes.
Everybody working for E.ON reports near misses and accidents and is ready
to learn and improve.

http://www.eon.com/en/sustainability/social/health-and-safety/preventive-safety-
management.html
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Helping Employees Live Healthier

A healthy work environment is one in which our employees can sit, stand, move, and
see in ways that support their health. We also want them to have the opportunity to
talk to their supervisor openly and objectively. From ergonomic workstations to
individual health programs and noise protection, we have a wide range of measures
in place to promote our employees’ health. Each year we define a health issue for the
entire company and take action to address it.

New Program for Promoting Health in Germany

We strive to offer broad support for our employees’ health. In June 2012 the E.ON
Board of Management approved the Employee Assistance Program (EAP),
expanding the offerings for E.ON managers and employees in Germany. EAP is an
independent consultation service to which our people can turn for individualized,
confidential assistance for dealing with professional, personal, and health problems.
EAP’s certified care and consulting professionals will help employees deal with
psychological problems (addictive behavior, stress, mental overload on or off the job)
and life crises. The purpose of this service is to promote and maintain our
employees’ health, well-being, and performance. It's completely confidential, and our
employees are the ones who decide whether to use it. EAP professionals provide
specific, practical, solution-oriented, and effective advice via the web, by telephone,
and in person. If appropriate, they can refer employees to specialists, therapists, and
other healthcare providers.

EAP also offers our managers in Germany support in identifying and engaging with
employees who are showing signs of psychological strain or substance abuse.
Managers typically aren’t trained to deal with employees facing these issues. In the
future they’ll have an EAP professional to support them.

Focus on Mental Health

Statistics show that mental-health issues are responsible for rising rates of employee
absenteeism. Consequently, mental health was again a focus of H&S initiatives at
many E.ON units. One main aim is to enhance managers’ ability to recognize the
signs of mental illness early: in themselves, their colleagues, and their employees.
It's important for managers to be able to correctly interpret patterns of absenteeism
and address the issue promptly.

In 2012 we developed a pilot project for promoting mental-health awareness and
implemented it at the end of the year. The project was the result of close
collaboration between the Health Safety & Environment (HSE) department at Group
Management, E.ON health experts, and the HSE Governance Council of the E.ON
unit at which it was to be conducted. Its aims are to improve employees’ quality of
life, to find help quickly for those who need it, to do a better job of pinpointing causes,
and, if possible, to remove or mitigate them. We also want to reduce absenteeism
and enable employees who have had mental-health issues to be reintegrated into the
workplace as quickly as possible. The project will be evaluated in 2013. Once
approved, it will be rolled out gradually at all E.ON units in Germany.
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Training Programs

E.ON has a wide variety of HSE training programs. In 2012 we began cataloging,
restructuring, and harmonizing them. In 2013 we plan to hold four workshops at
which outside experts will work with HSE staff to put together a more consistent
palette of training offerings. They will range from company-wide programs that
address broader issues to training that teaches employees how to use specific
equipment, materials, and processes. Environmental-protection programs will also be
available.

http://www.eon.com/en/sustainability/social/health-and-safety/health-promotion.html
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., Community
Involvement (ClI)

At E.ON, we strive to meet our social and environmental responsibilities and to
promote sustainability in the communities and regions where we do business. This is
part of how we try to earn the public’s understanding and support for our business
operations. We focus primarily on CI projects in which we can draw on our core
competencies and, whenever possible, involve our employees. It’s our hope that
these activities help promote positive and mutually beneficial relations between
business enterprises and the local community.

Fit with Our Core Business

We want our Cl to be effective and credible. That's why our strategic Cl focuses
mainly on issues that fit with our core business: energy and environmental education,
climate protection, and access to energy. And why we support local programs — often
by means of long-standing partnerships — that address the needs of a variety of
stakeholders. These programs and partnerships create opportunities for us to
engage our stakeholders in dialog and benefit from their feedback to rethink and, if
necessary, adjust our vision of sustainability.

Our corporate giving refers to our donations, which are typically monetary, to
charitable and other not-for-profit organizations. Our donations are guided by the
objectives defined by the World Business Council for Sustainable Development and,
whenever possible, are targeted at projects relating to health, education,
employment, and the environment.

v Reviewed 2012

2012 CI Investments

We have three categories of Cl investments: strategic Cl, corporate giving, and
sponsorship (culture, arts, sports).
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Community Investments 2012, by Type

Sponsorng 16%

Corporate Giving 20%

64 % Strategic
Community

nvoivEmeant

Our Cl investments declined from EUR 41.9 million in 2011 to EUR 36.4 million in
2012, owing mainly to reductions in corporate giving and sponsorships.

As with our other expenditures, we must adjust our Cl investments to our lower
earnings expectations. But we also intend to focus more on projects that fit with our
core business. This is reflected in the relative allocation of our 2012 Cl investments
relative to 2011: investments in strategic Cl rose from 55 to 64 percent of total
expenditures, whereas sponsorship and corporate giving declined from 45 to 36
percent.

We intend to retain this sharper focus going forward. This means that we’ll continue
working with many of our long-standing ClI partners. It also means that we’ll asses
carefully whether new requests for support are aligned with our strategic Cl priorities
and what their positive social or environmental impact will be.

We disclose our annual Cl investments and assign them to nine categories:
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2, by project

€ in thousands
4315 Healthcara'
855 Job Creating Projects

1,441 Other Social Projects

‘ 3,624 Ars and Culiure

3,137 Environment/
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Customers
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The biggest share of our Cl investment went to science and research. These figures
do not include our expenditures for R&D, customer marketing, or activities to comply
with laws and regulations.

Encouraging Our Employees to Get Involved

Employee involvement in charitable projects is a key element of our Cl. Since 2009,
we’'ve had employee-involvement programs in place in every country where we
operate, although the scope of these programs varies. E.ON Group employees
logged a total of roughly 14,300 volunteer hours in 2012, representing about EUR
360,000 in labor costs. Nearly 2,300 of our employees were active as volunteers in
2012, about 700 fewer than in 2011. This decline mainly reflected the reduction in our
workforce resulting from our company’s ongoing transformation, which also affected
the availability and flexibility of our remaining employees. We continue to support
employees who are active as volunteers in their spare time.

Local implementation

Our operating companies are responsible for
implementing our Cl programs and, where necessary,
adjusting them to local circumstances. They receive
support and guidance from Group Management in
Dusseldorf. Energy for Children (EfC) is one of our
biggest Group-wide CI programs. It was launched in
X L :' 2007 and is now active in 13 countries. Its objective is
RS to raise the energy and environmental awareness of
children and young people aged 3 to 18 by means of innovative educational
programs. E.ON companies in each country design a flagship EfC project tailored to
their country’s circumstances. Thanks to their pedagogical quality, many EfC projects
have set new standards for energy and environmental education in their respective
country. This applies in particular to “Leuchtpol,” our flagship EfC project in Germany,
which concluded according to schedule in 2012.

http://www.eon.com/en/sustainability/social/community-involvement.html
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Customer Orientation

Customer orientation is one of our company’s guiding principles. We focus on our
customers’ needs and are revamping our sales organization in order to enhance our
service and our customers’ satisfaction. The essence of our strategy is to provide our
customers with products and services that are cleaner and better than our
competitors’.

Markets and Regions

Eleven regional units manage our downstream operating business in Europe: retail
sales, energy infrastructure, and distributed generation. Through these units we
supply energy products and services to residential customers and small and medium-
sized enterprises (SMEs). In addition, offer custom-tailored energy-supply solutions
to commercial and industrial (1&C) customers in 16 European countries. In some of
these we also work closely with the retail arms of regional and municipal utilities
whose community presence is often particularly strong.

Electricity and gas each accounted for about 47 percent of our 2012 sales to
residential, SME, and I&C customers in 2012. (other services and trading activities
accounted for the rest). In the residential and SME segments we had 18.9 million
electricity and 7.6 gas customers in Europe at year-end 2012.

Improving Our Competitiveness

We intend to make our retail business more competitive. We’re making our
organizational setup and business processes more efficient and offering our
customers innovative products and services for power, gas, and heat. At the same
time, we’re significantly expanding our distributed-energy business. Building on a
variety of activities at our company, we’re giving a broad range of our customers
access to micro generating units and smart energy technology. The next step will be
to conduct centralized energy management of these units. When integrated into the
overall power system, distributed generating units could play a key role in the
transition to a lower-carbon future. And from a business and value perspective, one
thousand 1 MW mini units are just as interesting to us as one big power station.

New Business Unit for Distributed Energy Solutions
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Distributed energy is one of the fastest-growing segments of the global energy
business and is expected to account for 30 to 40 percent of new generating capacity
between now and 2020. To expand this business, in July 2012 we created a new
business unit called E.ON Connecting Energies (ECT). ECT will offer customers
complete solutions that include small-scale on-site power generation, energy
management, heating and cooling, energy efficiency, and a better integration of the
local energy system into the wholesale energy market. ECT will do this by acquiring
attractive projects, by aiming to establish long-term relationships with customers, and
by developing large-volume supply capability for certain solutions, which will enable
our regional units to offer their customers a broader spectrum of solutions.

Recognized for Superior Service

In 2012 our regional units received a number of awards for customer orientation and
scored very well in surveys.

e Actualidad Econdémica, a Spanish business magazine, named “Triple
Energia”, a retail product marketed by E.ON Espafia, one of the five most
innovative energy ideas in Spain. “Triple Energia” was the only commercial
product among the top five. The award ceremony was held in Madrid in May
2012. You'll find more information in the profile of our Spain regional unit.

e Dirigentes, a Spanish management magazine, nominated E.ON Espania for its
Customer Care Company of The Year Award in recognition for achieving other
significant improvement in customer experience, in particular for launching a
toll-free customer hotline.

e In the United Kingdom E.ON energy was the overall winner of the 2012
uSwitch Customer Satisfaction Awards, achieving a combined score of about
74 percent, a 10-percent improvement from its 2011 score. E.ON energy
earned the highest score in six of twelve individual categories, including
reward schemes and value for money.

http://www.eon.com/en/sustainability/governance-and-integrity/customer-orientation.html

Page 168 of 197



Regionally oriented, centrally
coordinated

The employees at our regional retail businesses know best what their customers
want. That's why we take a regional approach to customer orientation. But a certain
degree of central coordination is important so that we can share knowledge and
leverage synergies. Customer orientation guides how we do business in all of our
markets. We listen to our customers and respond: by adjusting tariffs, introducing
new products, and making our customer hotlines toll-free. Our key performance
indicator for customer satisfaction and loyalty is net promoter score (NPS), which is
explained below. The E.ON Board of Management sets a broad target for improving
NPS; the degree to which this target is met is reflected in executives’ annual
bonuses. Our regional units set their own specific NPS target based on their
particular market situation. Their executives report their progress toward this target to
the E.ON Board of Management on a quarterly basis. By the end of 2014, we intend
for the business processes of all our regional units to be even more customer-
oriented so that we have a distinctly positive image among customers in all our
markets. Starting in 2014, we intend to launch programs that will enable us to do a
better job of meeting the particular needs of different customers groups.

Calculating Customer Satisfaction

We calculate our NPS for each European country in which we have retail operations.
We obtain data by surveying customers in certain types of contact situations that
occur by telephone, email, and in person. We ask our customers to rate, on a scale
of zero to ten, how willing they would be to recommend E.ON to their friends and to
tells the reasons for their score. Specialists at each regional unit analyze the
responses and use them to generate ideas and recommendations for improving our
customer service and interactions. The survey indicates where we need to improve,
information that we use to adjust our processes and systems.

We use the NPS system in Germany, the United Kingdom, Italy, Sweden, the Czech
Republic, the Netherlands, and Spain are preparing to roll it out in Romania,
Hungary, and Slovakia. In 2012 we surveyed customers in more than twice as many
contact situations as in 2011.

In addition to direct customer surveys like NPS, in some markets we also analyze
data on customer satisfaction relative to our competitors. We obtain it from market-
research firms which we commission to conduct surveys on our behalf. We use these
data to calculate our competitors’ NPS in those countries in which it has been
deployed and for Slovakia and Hungary.

Center of Excellence for Customer Satisfaction
In 2010 we established a Center of Excellence to oversee the NPS program. It's
responsible for monitoring progress, ensuring the consistency of NPS data, and

assessing the economic advantages of customer loyalty. It also supports the units
with its expertise and serves as a platform for sharing best practices.
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Customer Dialog

Our regional units use NPS data to improve their customer service. After listening to
its customers, E.ON Espafia became the first Spanish utility to launch a toll-free
customer hotline. In a campaign called You Give Us Energy, E.ON Espana is
promoting direct dialog between employees and customers with the aim of
developing new customer-centric products and services.

We’re enhancing customer dialog in the United Kingdom through a program called
Reset. E.ON UK customers can use YourSay, an online forum, to express their
opinions and make suggestions. Since 2010 roughly 28,000 customers have
provided feedback on 100 different issues, enabling us to factor their expectations
into our decisions. In 2011 we became the first U.K. energy supplier to create an
independent customer council to address customers’ concerns.

Customer Complaints Becomes Performance Indicator

Along with NPS, in the future we intend to measure customer complaints. Our
customers will be able to reach us 24/7 to make complaints via an online form.
Complaint rates in our retail markets, which will be reported as a performance
indicator to the E.ON Board of Management on a quarterly basis, will help us develop
new products and identify where we need to improve.

http://www.eon.com/en/sustainability/governance-and-integrity/customer-
orientation/customer-satisfaction.html
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Fair Prices

We strive continually to be more competitive so that we can make the energy we
supply as affordable as possible. That said, our ability to influence end-customer
prices is limited. Taxes, levies, and subsidy payments (for renewables, for example)
account, on average, for 29 percent of residential electricity prices in Europe. This
percentage varies considerably by country, from a low of 5 percent in the United
Kingdom to a high of more than 50 percent in Denmark. Residential electricity prices,
which rose by 7 percent in the EU27 in 2011, also reflect fluctuations in global
commodity prices (source: Eurostat 2011).

Providing Customers with Price Security

We offer our customers a wide range of products and services so that we can
respond to their individual needs, preferences, and circumstances. Depending on the
market, we offer:

e price-cap and fixed-rate products that shield customers from price increases

e installment plans in which customers’ energy bills stay the same throughout
the year, which protects them from seasonally high bills, particularly in the
winter.

e reward programs in which customers can earn rebates or credit on their bill for
reducing their consumption by a certain amount

e price-tracker products that set a cap on rising prices but allow customers to
benefit from declining prices.

Customers’ buying decisions ultimately determine which power and gas products
succeed in the marketplace. We're studying customers’ willingness to choose these
options, which in some markets aren’t well known. We want to find out in which areas
we need to expand our palette of offerings. In addition, in some markets we offer
customers courses in which they can learn ways to conserve energy and thus shrink
their energy bill.

Helping Vulnerable Customers

Were committed to helping our vulnerable customers: older people, people who are
physically or mentally challenged, people on low incomes, or people who require life-
support medical equipment. We want to ensure that their energy supply isn’t cut off,
particularly in the winter, if they have difficulty paying their bill. Our assistance for
low-income customers varies according to the welfare programs that available in a
particular country. Examples of this assistance include helping customers find out
whether they qualify for government support schemes, partnering with other
organizations to insulate customers’ homes and thus reduce their energy bills, and
sitting down with customers to work out a payment plan that fits with their budget.

Ensuring a Reliable Energy Supply
We work hard to ensure that we provide a reliable energy supply. Generally

speaking, in areas where E.ON is the licensed operator, every household and
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business is connected to the grid. In Sweden we rank among the fastest and most
efficient operators in terms of restoring service after an outage; customers can even
monitor our progress live on the internet.

Long-Term Stability and Security

We maintain a broad and balanced generation mix (which helps us respond to
weather-driven fluctuations in output) and source our fuel from a variety of regions
(which helps us respond to sudden changes in prices). The shift toward renewables
and distributed energy will create a much greater need for energy-storage devices.
Going forward, these devices will be needed to ensure supply reliability and quality
as intermittent resources like wind and solar account for a bigger share of the energy
mix.

Sudden, weather-driven declines in renewables output can be balanced out by
existing storage devices (like pumped-storage hydroelectric stations) and by gas-
fired generating units, which can come online on short notice. When renewables
output exceeds demand it can be stored using an innovative technology called power
to gas (P2G), in which green electricity runs electrolysis equipment that transforms
water into hydrogen, which can be piped into the natural gas pipeline system. In 2012
we began building a P2G pilot unit at an E.ON wind farm in eastern Germany; the
unit will enter service in the third quarter of 2013. We’re also working on smart grid
solutions that will enable us to harness more of the renewable power that’s available.
Gas storage capacity is also important, and we’re investing to expand it. In October
2012 we commissioned a new storage facility in Etzel, Germany, which is capable of
balancing out short-term fluctuations in demand, like those that occur during periods
of cold winter weather. It has a working gas capacity of about 2 billion cubic meters,
which makes it one of Europe’s largest underground storage facilities.

http://www.eon.com/en/sustainability/governance-and-integrity/customer-orientation/prices-
and-security-of-supply.html
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Helping Customers Protect the Climate

All customers want their energy to be affordable; many also want it to be as climate-
friendly as possible. The data we gather to calculate our carbon footprint show that
the emissions that result from our end-customers’ power and gas usage — about 141
million metric tons of CO2 in 2012 — actually exceed our own emissions. In line with
our “cleaner & better energy” strategy, we strive to design efficient and climate-
friendly products and services that support our customers’ efforts to help protect the
earth’s climate.

Encouraging Conservation

In every country where we supply energy, we offer our residential and business
customers many opportunities to save energy and thus reduce their carbon
emissions. As more and more people begin to produce their own energy, they’re
becoming partners as well as customers. We offer them products, services, and
advice that will help them make and use energy more efficiently. These include
products like high-efficiency heating units and micro cogeneration units. In several
countries (including Italy, Germany, and Spain), we offer special tariffs and reward
programs that give customers a financial incentive to use less energy. In Italy we run
a program called E.ON EnergiaPremiata in which customers can earn loyalty points
for saving energy, recommending us to their friends, and using an app that
automatically sends us their meter readings.

E.ON Product Ranked among Top-Five Most Innovative Energy Ideas in
Spain

Triple Energia (Triple E), a product developed by E.ON Espafia, also encourages
customers to use less energy. Actualidad Econdmica, a Spanish business magazine,
named it one of the country’s five most innovative energy ideas. Triple E is the only
one of the five ideas that’s actually available in the market. Triple E rewards
customers with a free month of electricity if they reduce their energy consumption by
10 percent. It has improved our price image in Spain and reduced customer requests
for price reductions, which has played a role in lowering our churn rate in Spain to
about 20 percent. The Triple E program, which attracted a lot of attention when it was
launched, is still under way. Our focus now is on informing Triple E customers about
their usage and helping them use energy more efficiently.

Eco-Friendly Electronic Bills

We offering electric billing, which conserves resources and reduces costs, in all our
markets. As of mid-year 2012, 22 percent of our customers chose this option. We
intend to encourage more to do so; part of this effort will involve learning more about
their preferences through our customer surveys. Customers who don’t or seldom use
the internet or who simply prefer a paper bill will still receive one.
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Smart Meters

One way we help our customers use less energy is to make their usage visible.
Smart meters store customers’ usage data and automatically transmit the data to
their energy provider. Customers can view their usage online or on an in-home
display screen. Information about their usage patterns helps customers find ways to
use energy more efficiently. We’ve already rolled out smart meters in Sweden and
Italy and begun to do in other countries. In a number of countries (these include
Spain and France) installation of smart meters is required by law. Our regional unit in
the Netherlands has made a voluntary pledge to provide 80 percent of its customers
with smart meters by 2020. E.ON UK aims to install 1 million smart meters by 2014.
At year-end 2012, 1.5 million E.ON customers had a smart meter.

Smart Homes

In 2012 we partnered with an equipment manufacturer to launch a smart home
product in Germany that enables customers to manage their usage and electrical
devices more efficiently. Devices and heating units can be controlled remotely using
a smartphone and tablet app. In 2012 we also joined the EEBus Initiative whose
purpose is to promote uniform technology standards for smart home applications. In
addition, the E.ON Innovation Center for Smart Homes began working with partners
like Samsung, Miele, and EnBW to develop such standards, which will help ensure
flawless communications and data transfer between consumers and energy
companies. We're also developing a smart algorithm that will enable us to deftly
coordinate customers’ needs and network-management requirements.

Climate-Friendly Mobility

We have a range of offerings to promote low-carbon mobility in vehicles powered by
electricity and natural gas. We currently operate more than 120 natural gas fueling
stations in Germany and just under 40 in Sweden. Natural-gas-powered vehicles
(NPVs) emit about one quarter less carbon dioxide than comparable gasoline-
powered vehicles. As more regenerative biomethane is fed into the gas pipeline
system, NPVs’ climate performance will improve even further.

Electric vehicles (EVs) can help make mobility cleaner and less dependent on fossil
fuels. In Germany we offer customers a complete package that includes an EV, a
charging point, and green power tariff certified to be 100 percent renewable. In a joint
research project with a carmaker we demonstrated for the first time in Germany that
it's already technically feasible to feed electricity from an EV’s battery back into the
grid. Projects like this one provide us with important insights into EVs’ potential as
energy-storage devices in tomorrow’s energy world.

http://www.eon.com/en/sustainability/governance-and-integrity/customer-orientation/climate-
friendly-products-and-services.html
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Solid Foundation for Good Corporate
Governance

Companies like E.ON that operate around the world face complex societal
challenges and expectations. We're expected to provide shareholders with a good
return on their investment while at the same time managing our business sustainably
and ensuring that our decision-making processes are transparent. Protecting the
environment, respecting human rights, and avoiding conflicts of interest are very
important to us. To ensure that we meet these and other sustainability standards,
we've put in place effective organizational structures and established clearly defined
responsibilities based on the principles of good corporate governance. In 2005 E.ON
signed the United Nations Global Compact. With more than 8,000 members from 130
countries, the compact is the world's largest sustainability initiative. Becoming a
signatory commits us to uphold the compact’s ten principles encompassing human
rights, labor and environmental protection standards, and the fight against corruption.
In addition, in 2010 we signed another voluntary pledge, the Code of Responsible
Conduct for Business, which underscores our commitment to a social market
economy and fair rules for global competition.

Corporate Governance System

Our corporate governance system ensures that the E.ON Supervisory Board and
Board of Management work together efficiently and that our reporting practices are
transparent. Our system complies, almost without exception, with the German
Corporate Governance Code. This ensures that we safeguard the interests of our
company and shareholders, that Board of Management decisions are reasonable
and comprehensible, and that the Supervisory Board maintains its independence.
E.ON AG was transformed into a European Company (Societas Europaea, or SE) on
November 15, 2012. As previously (and in keeping with Germany’s two-board
system), the Board of Management and Supervisory Board will manage and monitor
the E.ON Group. The Supervisory Board was reduced from 20 to 12 members; equal
representation of shareholders and employees was maintained. The main purpose of
the transformation was to make the Supervisory Board’s work more efficient and
effective and to achieve a broader European composition that reflects the increasing
internationalization of our business.

Sustainability Embedded in Management Mechanisms

The Board of Management and Supervisory Board have executive and oversight
responsibility for key sustainability issues. Both boards are updated at regular
intervals about important sustainability initiatives and events as well as key
performance indicators (KPIs). They also receive a Quarterly Board Report, which
contains KPlIs for safety, environmental protection, climate protection, and the
percentage of women in senior management positions. In addition, managers from
the Corporate Responsibility (CR) and Health, Safety, and Environment (HSE)
departments provide information to individual Board of Management members,
usually by means of reports and briefings. Between the Sustainability Management
and Technology and Innovation (T&l) departments there are areas of thematic

Page 175 of 197



overlap that we use, in projects like Innovation City Ruhr, to design sustainability-
oriented and products and services.

We also plan to establish a Sustainability Council (SC) composed of department
heads and presumably a member of the Board of Management. Senior E.ON
executives will be invited periodically to assess a sustainability issue in their area of
responsibility with an external expert. After sharing experiences and approaches,
they will be advised of potentials for improvement and possible implementation at
E.ON, as part of round table discussions. Proposals generated by these discussions
will be presented to the SC twice per year. The SC will decide which of the proposals
to adopt as recommendations for our operating units. The SC will report to the Board
of Management twice ayear. We did preparatory work in 2012 for establishing the CR
and round tables, which will meet for the first time in 2013.

Sustainability Targets for Executives and Units

One of the Supervisory Board’s oversight duties is to evaluate the performance of the
Board of Management. The Supervisory Board sets sustainability targets; the degree
to which these targets are met is one of the factors that influences Board of
Management members’ variable compensation. This way, qualitative and quantitative
sustainability criteria we implemented in our strategic orientation and operational
business. The annual compensation of senior E.ON executives also has a variable
component, which factors in both an executive’s personal performance and the
company’s performance. In addition, gender-diversity and HSE targets are set for all
E.ON units; the units’ performance vis-a-vis these targets (and other targets they
may have set for themselves) is factored into the variable component of their
executives’ annual compensation. The purpose of these targets is to motivate our
executives to take a proactive approach to sustainability issues.

http://www.eon.com/en/sustainability/governance-and-integrity/good-governance.html
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Voluntary Commitment to Values and
Principles

A company is in compliance when it conforms with all applicable laws and
regulations. For E.ON it also means that we live up to the values and principles to
which we’ve voluntarily committed ourselves. We've codified these values and
principles in a Code of Conduct which is binding across our entire organization. The
current version of the code has been in force since January 2010. We support the
aims of the German Corporate Governance Code and comply, almost without
exception, with its recommendations.

Code of Conduct for All Employees

The Code of Conduct requires our employees to conform with central principles and
rules for legal and responsible behavior, especially in their interactions with business
partners and public officials. In all processes, decisions, and daily activities, each
E.ON employee — in particular our managers and executives — must fully comply with
the code at all times. The code encompasses:

interactions with business partners, third parties, and government agencies
the avoidance conflicts of interest

the handling of company information

the company property and resources

the environment and occupational health and safety

ok wnN =

The Code of Conduct’s Scope

The Code of Conduct’s rules apply to all of our global and regional units, all Group
companies, and all subsidiaries in which we hold a majority stake. They apply to all
board members, executives, and managers and to all employees who have an E.ON
employment contract, even if they have been seconded to a join venture or a
subsidiary in which we hold a minority stake. As part of our commitment to
responsible procurement, we also require that our suppliers and business partners
pledge to conform with our code’s rules. For companies in which we hold minority
stake, the degree to which the code applies depends on the percentage of our stake;
for 50:50 joint ventures, we will reach an agreement with our partner on the basis on
the code..

Comprehensive Compliance Organization

The E.ON Board of Management and the Supervisory Board’s Audit Committee have
responsibility for the functioning of our compliance organization. The Chief
Compliance Officer (CCO) reports to them on compliance issues such as antitrust
law, securities law, insider-trading regulations, the Code, fraud, and corruption. The
CCO is also responsible for updating the Code of Conduct and other compliance
guidelines on a regular basis. All regional and global units have a compliance officer
who reports directly to the CCO at Group Management. Any unit in which a
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compliance rule is violated is directly responsible for investigating the violation,
ensuring that it is rectified, and, if necessary, taking punitive action. An independent
auditor is in the process of certifying our compliance organization for conformity with
IDW PS 980, a German standard for compliance management systems.

All E.ON employees are required to familiarize themselves, and comply with, our
prohibitions against insider trading and all other E.ON Group guidelines. The Code of
Conduct is supplemented by a compliance checklist which our employees can use to
determine whether proposed activities are in keeping with E.ON’s principles of
integrity. A violation may result in criminal or civil sanctions. Additional detailed
provisions and specific instructions apply to antitrust law and gifts and benefits.

Addressing Violations

The purpose of our compliance organization is to ensure that E.ON complies with
law, regulations, and our own rules and principles. It also aims to identify and rectify
any weak points related to proper ethical behavior. As part of our compliance
organization, we’ve created an expert teams in the Compliance Audits and Internal
Compliance Controls departments, which are part of our Corporate Audit division, to
detect and investigate fraud. They play a key role in our efforts to fight corruption and
fraud.

We want our employees to alert us to potential compliance violations and, if they
wish, to do so anonymously. Consequently, since 2010 we’ve collaborated with a law
firm to maintain a Group-wide whistleblower hotline that employees can use to report
potential violations. The law firm forwards the report, anonymously if desired, to the
CCO. Anonymity shields the whistleblower from any potential adverse
consequences. Employees can also use anonymous employee opinion surveys
(EOSs) to offer their opinion and draw our attention to potential violations. An EOS of
the entire company is conducted roughly every two years; at the discretion of the
E.ON Board of Management, EOSs of portions of the company may be held at more
frequent intervals.

Compliance Reporting

Ninety-six alleged compliance violations were reported and thoroughly investigated in
the E.ON Group in 2012. Most were reported via our internal compliance system.
Their gravity varied widely, from mistaken reports to serious violations that resulted in
immediate termination and criminal investigation. Most were minor violations. But
some caused significant financial damage. Avoiding such violations is a top priority
for us. We’re currently designing guidelines that will enable us to identify and prevent
such risks at an early stage.

In addition to monitoring compliance with the Code of Conduct and investigating
potential violations, we designed and conducted compliance risk assessments at
three of our regional units in 2012. We plan to conduct assessments, which are
tailored to the situation in each country and entity, across our entire organization in
2013 and present the results to the E.ON Board of Management.

Preventing Corruption
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Avoiding conflicts of interest is a top priority. By signing the UN Global Compact, we
committed ourselves to combating corruption. Consequently, anticorruption
measures are embedded in our corporate polices. We participate in national and
international Global Compact networks in countries such as Germany and Sweden,
working across sectors to strengthen initiatives to that will help combat corruption
around the world.

We’'re aware that our business activities encompass countries where the risk of
corruption is higher. We have operations in 13 countries and suppliers in six others
that score below the 60-point threshold on Transparency International’s Corruption
Perception Index. We generated 7.5 percent of our sales in these countries in 2012.
One of the purposes of our compliance risk assessments is to address different types
of corruption risk.

Compliance Training

Our employees can consult the text of our Code of Conduct at any time. In 2010 we
launched a special e-learning program for the code with the aim of raising
employees’ awareness and helping them practice compliance. The program
addresses topics such as:

law-abiding behavior

interactions with business partners, third parties, and government agencies
the avoidance conflicts of interest and corruption

the handling of company information, property, and resources

Roughly 60,000 E.ON employees (all of those who have access to our company
intranet) can use the program; of these, 83 percent have completed it successfully.
We issue brochures to employees without internet access so that they too can
receive compliance training.

http://www.eon.com/en/sustainability/governance-and-integrity/qgood-

governance/compliance-and-prevention-of-corruption.html
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Protection of Human Rights

E.ON SE and its predecessor entities have always respected human rights, although
we did not make a formal declaration until 2005, the year in which, owing to the
increasing internationalization of our business, we signed the UN Global Compact.
The pledge to respect human rights is also contained the E.ON Board of
Management’s Commitment to Corporate Responsibility of 2006. As part of our CR
work program for 2008—-2010, we developed Human Rights Guidelines, in which we
recognize the UN Universal Declaration of Human Rights and the International Labor
Organization’s convention on human rights. The Board of Management signed the
ILO convention on the company’s behalf in 2008 and explicitly stated (with reference
to ILO conventions 29, 105, 132, and 182) E.ON’s opposition to child labor. We
integrate human rights issues into our procurement processes and CR audits. Since
2011, the UN Guiding Principles on Business and Human Rights have provided
companies with global standards for respecting human rights and preventing and
remedying violations. We observe these principles along with our own rules and
guidelines.

Integrating Human Rights Issues into Procurement

Our supply chain presents the greatest challenge in our effort to protect human
rights, which also includes preventing child labor and ensuring acceptable working
conditions and ethical business practices. Consequently, respect for human rights is
codified in our Principles for Responsible Procurement, which have applied across
our organization since 2007. We expect our suppliers to respect human rights and
ensure fair working conditions for their employees. Compliance with the principles is
monitored by staff at our units in collaboration with Group Management. Staff from
the appropriate department (for example, Procurement) are responsible for
implementing specific measures; they receive support from sustainability experts. We
carefully analyze the potential for violations and take a preventive approach. We
have risk-based processes for certain types of materials we procure and put together
risk profiles for key suppliers.

Sustainable Supply Chains Project Group

We participate in the Sustainable Supply Chains project group run by econsense, a
forum for the sustainable development of German business. In 2012 the group
developed guidelines for large and small companies, to foster a better understanding
of corporate sustainability in a global context, and simplify dialog on sustainable
supply chains. The guidelines represent a consensus of econsense members on key
aspects of corporate sustainability in global supply chains and are closely modeled
on internationally recognized standards. In particular, the guidelines are designed to
help companies that don’t yet conduct systematic sustainability management to
embed sustainability into their business processes. The guidelines consist of three
thematic and two process-oriented categories (management process, monitoring and
results); the latter categories address human rights.
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Coordinated Approach for Coal and Uranium Mining Standards

The lack of industry-wide standards for coal and uranium mining presents another
challenge. Currently, we can’t be certain that the mines from which we source these
fuels, some of which are open-pit mines in developing countries, respect human and
workers’ rights. We're aware of these risks. That's why we joined seven other leading
European energy utilities to launch Bettercoal, whose aim is to promote the
continuous improvement of sustainability in the international coal supply chain,
particularly at mines. In close and transparent consultation with various stakeholders
and with mine operators in South Africa, Russia, Columbia, and Indonesia, Bettercoal
drafted codes for globally recognized social, environmental, and ethical principles
and practices that are relevant to coal mining. For example, child labor will be
prevented by the establishment of a minimum age for employees. The codes are
formulated as a set of specific criteria that can be used to verify compliance (a
criterion for preventing child labor, for example, is that companies obtain verification
of a potential employee’s age prior to hiring). Bettercoal has set up a Secretariat
which developed assessment guidelines and will coordinate on-site mine
assessments. The assessments will be conducted by independent, qualified third-
party assessors who will inspect the mine and interview managers, employees, and
local residents. Mines that don’t conform with the codes will receive feedback as well
as targets for improving their processes and conditions. In April 2013 the draft codes,
including the assessment guidelines, entered the second phase of the public
consultation process, which involves a wide variety of stakeholders. The codes are
expected to be approved by the summer of 2013. A shared online database for
assessment results is scheduled to be in place by summer as well.

Minimum standards for uranium mining are in the process of being approved by an
international working group coordinated by the World Nuclear Association. The group
includes uranium producers and consumers. Prior to the working group, mine
operators spent several years developing protocols for evaluating issues such as
health, safety, and environment (HSE) and management systems. E.ON is observing
this process and, depending on the outcome, may take these standards into account
when we conduct our own periodic mine audits.

Commitment Encompasses All E.ON Global and Regional Units

Our Human Rights Guidelines obligate all of our global and regional units to respect
human rights. The guidelines are periodically reviewed and refined to ensure that
they’re properly embedded in our management processes. We also plan to establish
the figure of a Chief Responsibility Officer (CRO) as a contact point at Group level.
After defining relevant duties and responsibilities of the CRO, the E.ON Board will
nominate an executive at Group level.

We use the company intranet to make our employees aware of the importance of our
Commitment to Corporate Responsibility, Human Rights Guidelines, and Principles
for Responsible Procurement. Roughly 60,000 of our employees have access to a
special e-learning program for our Code of Conduct and compliance organization,
which has a section on human rights. Key E.ON staff members participate in
workshops conducted by, for example, the UN Global Compact Network, ensuring
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that our company stays up to date on the latest developments and discussions in this
area.

Respecting Human Rights at Our Subsidiaries

Our Group-wide guidelines and standards apply to fully consolidated E.ON
companies and other companies over which we have legal control. In the case of join
ventures (JVs) and other subsidiaries over which we do not have legal control, we
try, in our own interest, to apply our compliance standards. We conduct due diligence
with regard to human rights issues and also assess environmental, social,
governance risks. When we form joint ventures, we address compliance issues from
the very beginning of negotiations. Our aim is the have E.ON standards, or
qualitatively similar standards, written into the JV agreement.

Mechanisms for Reporting Violations

E.ON employees can report suspected human rights violations through our Group-
wide compliance organization. People outside our company can do so via customer
hotlines set up by the lead E.ON company in each particular country. This company’s
management is responsible for deciding what action to take in view of local laws and
regulations.

http://www.eon.com/en/sustainability/governance-and-integrity/good-governance/protection-
of-human-rights.html
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Responsible Lobbying

Democratic countries have clear rules for participating in the legislative process.
E.ON complies with applicable Europeans laws, with the laws of the countries in
which we operate, and with rules for participating in committees and public-policy
working groups. It’s legitimate for companies to offer their expert knowledge to public
decision-making processes as long as they do so openly. As an energy utility, we
focus primarily on energy, environmental, and climate policy. More specifically, we
participated in EU consultations and discussions about capacity mechanisms, the
Emissions Trading Scheme, and the redesign of renewables subsidies. These
issues, along with network fees, were also topics of debate in Germany. Renewables
subsidies were also a key issue for us in the United States.

Lobbying the EU

In December 2011 E.ON joined the European Union Transparency Register for
organizations and self-employed individuals engaged in influencing the making and
implementation of EU policy. This underscores our commitment to making our
interactions with EU institutions as transparent as possible. In addition, our lobbyists
have obtained accreditation from the European Parliament. We support efforts to
introduce a similar accreditation process in Germany.

Clear Rules for Communications

Our internal communications guidelines establish clear rules for our participation in
political decision-making processes. They set standards for the information we
convey and delineate responsibilities, processes, and mechanisms. These include
rules regarding the transparent management of information and policy dialog by
E.ON government affairs staff who interact with policymakers and government
agencies. Our guidelines also prohibit the release or distribution of selective
information or misleading publications containing inaccurate or incomplete facts. If
this happens inadvertently, we issue a correction immediately. We strive to
communicate openly and consistently with our stakeholders. To ensure that we do
this across our organization, we’ve laid down clear rules and responsibilities and in a
Group Policy on Stakeholder Management, which is being revised in 2013 to reflect
E.ON’s altered organizational setup. Two departments, Sustainability Management
and Corporate Communications, provide further specific guidance on sustainability
communications.

Rules on Gifts and Contributions

Our Guidelines on Benefits state that we will neither give gifts nor grant other benefits
to government officials. Our employees may only accept gifts if there’s no possibility
of the mere appearance that the gift is a quid pro quo for actions or behavior desired
by the conferrer of the gift. In cases of doubt, employees must obtain the explicit
consent of an E.ON Compliance Officer before accepting a gift. We categorically
prohibit the conferral of gifts or contributions to policymakers in anticipation of
pending official decisions. We respect the dignity of the individual and their right to
form an opinion independently. Consequently, we do not make contributions (either
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monetary or in kind) to political parties, individual politicians, or not-for-profit political
organizations in the countries where we do business.

Companies in a range of industries benefit from government subsidies. The only
significant subsidies E.ON receives are for research and development. We estimate
that in 2011 these subsidies amounted to roughly EUR 4.5 million, of which subsidies
for wind power in the United States constituted the largest item. We did not receive
other forms of government financial benefits, such as favorable tax treatment or the
waving of fees.

Lawsuits for Anticompetitive Practices

In 2012 no lawsuits were filed against E.ON for alleged antitrust violations or
anticompetitive practices neither lawsuits are pending. Consequently, there was no
case settled out of court in 2012. Our total expenditures (fines, legal fees, court
costs) for antitrust and anticompetitive lawsuits came to around EUR 150,000 in
2012.

http://www.eon.com/en/sustainability/governance-and-integrity/qgood-
governance/responsible-lobbying.html
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Responsibility for a Sustainable Value
Chain

Our ability to procure fuel and other materials securely and price-effectively is a key
success factor in our business. At the same time, we believe that as a multinational
corporation we bear a significant social responsibility. This includes doing our part to
ensure that our entire supply chain meets minimum environmental, social, and
governance standards. We strive to establish high standards the regions where we,
our suppliers, and their suppliers are active. Differences in local laws and regulations
along with the absence or inadequate enforcement of standards present us with
special challenges in a number of areas.

Addressing Key Challenges

We face a wide variety of challenges in our commitment to responsible procurement.
Examples include:

e Hard coal. The coal industry still lacks globally recognized environmental and
social standards. We’'re involved in developing them. Certain issues, such as
preventing child labor, require greater vigilance in some regions.

e Natural gas. Reliable procurement pathways are important for ensuring price
stability and supply security for our gas customers in Europe. We meet these
objectives with a combination of long-term and flexible supply contracts.

e Uranium. The number of potential nuclear fuel suppliers is limited, and
problems with one producer could harm the reputation of the entire nuclear
industry. We aim to minimize this risk.

e Biomass. Biomass production must not crowd out food production or endanger
biodiversity. The use of biomass should result in a significantly smaller carbon
footprint relative to the use of fossil fuels. Our contracts with biomass suppliers
and all of our biomass projects conform with these principles.

e Non-fuels. We expect our suppliers of non-fuels (technical components, office
supplies, services, and so forth) to meet stringent globally recognized
standards. This principle applies equally to all suppliers, regardless of the
country or countries in which they operate.
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Updating Our Group-Wide Standards

In 2007 we established a Responsible Procurement Policy that’s binding for our
entire company. It's based on the principles of the United Nations Global Compact
and are part of our standard terms and conditions of purchase. It requires our
suppliers to fulfill sustainability criteria such as ensuring appropriate working
conditions, conforming with ethical business practices, protecting the environment,
and respecting human rights. For most of what we procure, we ensure by means of
audits and other processes that our suppliers fulfill these criteria. We conduct risk
analyses prior to our procurement activities, including risk assessments and
prequalification for major suppliers. Evaluating suppliers while they’re performing
their service helps ensure the quality of the procurement process. Where necessary,
we also support our suppliers in their efforts to improve and develop their processes.

We develop our own environmental and social standards which reflect the results of
our discussions with stakeholders as well as internationally recognized standards.
For example, in November 2009 we established sustainability standards for all
biomass procured by our company. Our objective is to steadily enhance our ability to
influence and monitor our supply chain while at the same time minimizing risks to our
reputation. As part of this process, we work with our industry peers and with
stakeholders, such as non-governmental organizations, that take a critical view of us
or aspects of our operations. A good example is Bettercoal, an initiative in which
we’ve joined forces with other large companies and a variety of stakeholders to
improve working conditions and environmental performance along the entire coal
supply chain, particularly at mines. In addition, Bettercoal will conduct mine
assessments according to consistent guidelines it's currently developing; the results
of the assessments will be compiled in a database.

Enhancing Supply Chain Sustainability
In 2012 we set specific targets for systematically embedding sustainability criteria in

our procurement decisions and to address stakeholder concerns and criticisms.
These targets are part of our work program for the period 2012-15.
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Procurement Targets

Targets

[dentify all high-risk
suppliers by anakyzing aur
major nan-fuel suppliers,
wehich account for 30 percent
of our non-fuel procurerment
volume.

Strengthen the Bettercoal
initiative in order to make the
coal supply chain mare
sustainable; expand
Bettercoal's assessment

Status atvear-End 201 2

In 2012 we completed the qualification process for maore
than 00 suppliers, which accaunt for a large majority of
our expenditures. This process addressed also impartant
compliance and sustainability risks. In 2013 we plan to put
in place a Group-wide supplier management systermn for
managing the strateqic partnerships with our major
suppliers, enhancing transparency, and developing
approaches for global procurement that will give Us access
to newe and favarably priced procurement markets.

Bettercoal was registered as a not-for-profit organization in
2012 and given an organization setup. Pilot assessments
of mines were conducted and assessment guidelines
weere revised. All member companies pledoed to require
their suppliers to conduct sel~assessments based on the

activity with the aim of
conducting four mine
assessments by 2014,

Bettercoal Code, which iz expected to be approved in 2013,

We monitor our progress toward these targets annually in our sustainability reporting.
We also consider whether to set additional targets. For example, we intend to further
expand our procurement activities regarding sustainable biomass. Subpages about
fuel and non-fuel contain additional information about important developments and
key performance indicators.

Ensuring Compliance with our Procurement Principles

To achieve our targets, our procurement and sustainability teams work together
closely on the basis of our Responsible Procurement Policy. Our procurement
processes differentiate between fuel for our power stations (hard coal, natural gas,
uranium, biomass) and non-fuel items (technical components for our facilities, office
supplies, services). With the support of sustainability experts, the process owners for
our fuel and non-fuel procurement are responsible for ensuring compliance with our
Responsible Procurement Policy.

Sustainable Procurement Processes

E.ON Principles of Responsible Procurement

Process owners Qualification

for Fuels

syslems Sustainability expers
Supplier initiatives

Process owners
for Non-Fuels

Audits and best praclices

Procurement systems

We ensure our suppliers’ compliance through the various steps of our qualification
system:

e We conduct a prequalification process to determine whether new suppliers
fulfill our sustainability criteria.
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e We conduct risk analyses for major suppliers and, if necessary, training
programs. If we identify shortcomings, we design action plans that set
environmental and/or social targets and recommend measures the supplier
can take to achieve these targets.

e E.ON and/or outside experts carry out inspections of production and
manufacturing facilities. We also conduct audits of our major suppliers. In
2008 we instituted Group-wide training programs, which in some cases involve
independent auditing firms, to provide our auditors with the necessary
qualifications.

e Based on the audit results, we work with our suppliers to identify areas for
improvement and agree on corrective measures and a timeline for their
implementation. If suppliers are uncooperative, we may decide to end our
business relationship with them.

http://www.eon.com/en/sustainability/governance-and-integrity/sustainable-procurement.html
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Improving the Coal Supply Chain

Hard coal meets more than one third of the world’s electricity needs. The largest coal
reserves are in Russia, Africa, and North and South America. Together, Russia and
Columbia provide more than 50 percent of our hard coal, making them by far our
largest suppliers. Russia was for many years our main supplier. In recent years,
however, that role has been taken over by Columbia, which in 2012 supplied 30
percent of our hard coal. In 2012 we procured a total of 24,900 kilotons of hard coal
for power generation, an increase from the 2011 figure of 23,800 kilotons.

i Coal Procured fi M war siations by ource Country (2012)

A 4124

Industry-Wide Collaboration to Promote “Bettercoal”

We can'’t rule out the possibility that in some cases the extraction of coal, which often
takes place in open-pit mines, may harm the environment, pollute the air,
contaminate groundwater, or involve violations of human and workers’ rights.
Because we’re aware of these risks, we’re partnering with our industry peers and
non-governmental organizations (NGOs) to improve coal-mining sustainability. We
joined seven other leading European power producers to launch Bettercoal, whose
aim is to promote the continuous improvement of environmental and social conditions
in the international coal supply chain, particularly at mines.

Bettercoal Code to Set Global Standards

In close and transparent consultation with various stakeholders and with mine
operators in South Africa, Russia, Columbia, and Indonesia, Bettercoal drafted codes
for globally recognized social, environmental, and ethical principles and practices that
are relevant to coal mining. For example, child labor will be prevented by the
establishment of a minimum age for employees. The codes are formulated as a set
of specific criteria that can be used to verify compliance (a criterion for preventing
child labor, for example, is that companies obtain verification of a potential
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employee’s age prior to hiring). Bettercoal has set up a Secretariat which developed
assessment guidelines and will coordinate on-site mine assessments. The
assessments will be conducted by independent, qualified third-party assessors who
will inspect the mine and interview managers, employees, and local residents. Mines
that don’t conform with the codes will receive feedback as well as targets for
improving their processes and conditions.

Round tables with mine operators and stakeholders were held in key producer
countries. After the draft code was written, NGOs were given the opportunity to
review it and provide feedback by means of an online. The first phase of the
transparent public consultation process has been completed. The draft code,
including the assessment guidelines, has entered the second phase of a transparent
public consultation process, which involves a wide variety of stakeholders. The final
Bettercoal Code is expected to be approved by the summer of 2013. A shared online
database for assessment results is scheduled to be in place by summer as well.

http://www.eon.com/en/sustainability/governance-and-integrity/sustainable-
procurement/coal.html
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Procuring Gas from a Variety of
Sources

We provide our customers with a reliable supply of gas. We ensure this supply with a
combination of long-term and flexible procurement contracts, gas storage facilities,
and supplies that we source from liquefied natural gas (LNG).

v Reviewed 2012

In 2012 we procured and traded 1,309.8 billion kilowatt-hours of natural gas. Besides
trading activities of E.ON Global Commodities and E.ON Energy Trading this volume
includes physical trading of gas distribution units in Germany and other European
countries. (see Annual Report 2012, p.35). We procured gas from a variety of
countries. Our biggest suppliers for the German market were Russia, Norway,
Germany, and the Netherlands.

Gas Procurement by Country’

Billion kith 2012 +- % 2011 2010 2009
Morway 165.8 10.9% 149.5 174.2 166.8
Russia 18141 1.7% 1781 184.9 164.3
Germarny 1536 4% 148.6 129.7 134.4
Metherlands 1204 2.0% 1181 118.2 a3
United Kingdom 1.6 -84.0% 10.0 4.0 28
Denmark 136 -4.9% 14.3 16.8 177
Other 61.3 46.3% 41.9 30T 478
Total G974 2.9% BE0.S

Expanding Our Own Production Sources

Our long-term objective is to source from our own production assets up to 20 percent
of the gas we need. This will enable us to better diversify risk and will keep us close
to the upstream side of the business. Our Exploration & Production (E&P) global unit
is separate from our wholesale gas business and focuses on E&P in the U.K. and
Norwegian North Sea, North Africa and Russia. Partner companies serve as the
operator on most of our E&P projects. Production at our North Sea fields declined to
615 million cubic meters in 2012 owing to technical reasons. Our stake in Yuzhno
Russkoye gas field in Russia represented our biggest source of gas production in
2012.

Sourcing Gas Globally: LNG
Over the past several years, LNG has become another important source of gas. We
plan to further expand our LNG activities. We’ve booked E.ON regasification capacity

at LNG terminals in the United Kingdom, the Netherlands, Spain, and Italy. Ships
unload LNG at the terminals where it is regasified and piped into the gas transport
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system. LNG is traded globally and can be procured under long-term contracts or as
spot cargos.

Nord Stream’s High Environmental Standards

We’re also active in gas infrastructure. We have a 15.5-percent stake in Nord
Stream, a consortium to build and operate a pipeline to transport gas across the
Baltic from Russia to Germany. Construction on the second of the tandem pipelines
began in October 2012. Each pipeline has an annual transport capacity of 27.5 billion
cubic meters. The construction and of the Nord Stream pipelines meets stringent
international environmental and safety standards. The transport of gas conforms with
internationally recognized standards as well as those of the operator and its
shareholders. Nord Stream commissioned the largest-ever environmental study of
the Baltic Sea and has invested more than EUR 100 million to assess and minimize
the project’s environmental impact.

http://www.eon.com/en/sustainability/governance-and-integrity/sustainable-
procurement/natural-gas.html
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Strict Rules for Uranium Procurement

The largest uranium reserves are in politically stable countries like Canada and
Australia. Natural uranium can be easily and safely stored since, compared with coal,
only relatively small amounts are required for power generation. In 2012 deliveries
from Canada met more than 50 percent of our needs for natural uranium. We also
sourced uranium from Malawi, Kazakhstan, Russia, Australia, and Namibia. The
uranium was enriched in Europe and Russia. We also have our own stock of natural
uranium, one third of which was procured from Canada; other sources were
Australia, Russia, Kazakhstan, and Namibia.

In 2012 we sourced a total of 1,450 metric tons of natural uranium for our nuclear
power plants (NPPs) in Germany and Sweden (2011: 1,300 metric tons). As
Germany phases out nuclear energy, going forward our uranium requirements for our
NPPs in Germany will decline steadily.

Proactive Response to Procurement Challenges

Our suppliers along the uranium value chain (mining, conversion, enrichment) must
ensure that they comply with our Responsible Procurement Policy. To minimize risks,
we source uranium from established suppliers that generally produce in politically
stable countries. To our knowledge none of them violates applicable laws or
regulations. If this was to change, we would no longer use the supplier in question.

Minimum standards for uranium mining are in the process of being approved by an
international working group coordinated by the World Nuclear Association (WNA).
The group includes uranium producers and consumers. Prior to the working group,
mine operators spent several years developing protocols for evaluating issues such
as health, safety, and environment and management systems. E.ON is observing this
process and, depending on the outcome, may take these standards into account
when we conduct our own periodic mine audits.

Assessing Allegations against Suppliers

If there are negative public reports about one of our suppliers, we put the supplier on
a watch list and demand that it respond to the allegations without delay. If the
supplier confirms the allegations, we assess its plans for corrective action. If it has no
such plans, we demand that it develop them. If the situation remains unresolved, we
would consider suspending our relationship with the supplier. However, this case has
not yet arisen. We’ve held initial talks with the WNA and with other European power
producers about possibly working together on sustainability audits.

An audit of a uranium mine in Kazakhstan planned for 2012 has not yet taken place.
The preparations for it proved to be more complicated than anticipated. We’re
deciding whether to conduct the audit in 2013 or whether to audit another mine. We
also plan to share knowledge about audits with other European power producers.

http://www.eon.com/en/sustainability/governance-and-integrity/sustainable-
procurement/uranium.html
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Sustainability Criteria for Biomass

Biomass is becoming an increasingly important renewable energy source. Biomass
power plays a significant role in the EU’s long-term energy strategy and, compared
with intermittent renewables like wind and solar power, it has the advantage of being
available 24/7 to meet demand. To be sustainable, biomass production must not
crowd out food production or endanger biodiversity. The combustion of biomass
releases only the carbon dioxide that was stored during biomass’s growth phase; this
carbon dioxide is then recaptured by new growth, resulting a largely climate-neutral
lifecycle. However, we’re aware that some people have concerns about biomass and
we actively participate in the public debate. Conformance with sustainability criteria is
the foundation for all our biomass projects and is often a prerequisite to qualify for
government subsidies. Consequently, in November 2009 we codified our
commitment to biomass sustainability in an amendment to the E.ON Responsible
Procurement Policy. All our biomass contracts must conform with the amendment.

Developing Consistent Assessment Criteria

Consistent criteria for biomass procurement are also important for the development
of a functioning European wholesale biomass market. To help develop such criteria
for wood pellet procurement, we participate in the Wood Pellet Buyers Initiative,
which brings together European energy producers, pellet producers, inspection
organizations, and other stakeholders. The first standards have already been
adopted and tested. The initiative will adjust and refine the standards as necessary,
and we intend to develop mechanisms so that we implement them routinely in our
operations.

Using Biomass to Reducing Carbon Intensity

E.ON Climate & Renewables operates Steven's Croft, one of the biggest dedicated
biomass-fired power stations in the United Kingdom. It produces enough electricity to
supply about 70,000 households. Compared with a similarly sized fossil-fueled power
station, Steven’s Croft displaces up to 140,000 metric tons of carbon dioxide
annually. Our biggest biomass operations involve co-firing biomass in coal-fired
power stations in Sweden.

Replacing Coal with Biomass

In view of the comparatively poor climate performance of coal-fired power stations,
we’ve begun converting some of ours to burn biomass. Among them is Ironbridge
power station in the United Kingdom, which, after conversion, will be able to burn up
to 100 percent wood pellets. We're starting with a 500 MW unit at Ironbridge, which
begins burning wood pellets in 2013. Depending on government subsidy schemes,
the unit will still be permitted to co-fire 20 percent coal. Thanks to biomass
conversion, Ironbridge will be able to continue operating after the stricter standards of
the EU Directive on Industrial Emissions take effect in 2015. In conjunction with the
conversions at Ironbridge and Langerlo power station in Belgium, we’ve held informal
discussions with non-governmental organizations that have concerns about the
projects.
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Transparent Supplier Selection
Processes

We use the same processes and apply the same standards worldwide when we
procure technical components, office materials, and other non-fuel goods and
services. Our non-fuel procurement organization establishes a list of approved
suppliers in all key categories and conducts risk analyses of all major suppliers.
Many of our non-fuel supplies are based in countries of the Organization for
Economic Cooperation and Development (OECD). In a large majority of these
countries the procurement risks for environmental and social performance are lower
than in countries outside the OECD. Regardless of where we operate, however, we
intend to further standardize the reporting on our procurement processes and make it
more transparent.

Numerous Audits in Europe

As part of our supplier selection process we conduct audits in all key non-fuel
markets. The audits are classified by material groups, manufacturers, and sectors.
Our objective is to identify potential procurement risks early and to design
countermeasures. We’re happy to report that our audits identified no significant risks
in 2012.

Central System for Enforcing Group-Wide Minimum Standards

Our objective is to establish a consistent and fair selection process that familiarizes
our suppliers with our environmental and social standards. We’re compiling
information relevant for procurement decisions in an external central database.

This process has worked well for years in several countries. By extending to it other
countries and by using an independent third party to verify the information provided
by suppliers, we aim to ensure that all of our suppliers worldwide conform with our
minimum standards.

http://www.eon.com/en/sustainability/governance-and-integrity/sustainable-procurement/non-
fuels.html
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Our Contact Persons

Your contacts responsible for sustainability at Group level are detailed below. They
will be happy to answer any questions you may have about sustainability at E.ON.

Anette Bickmeyer

Vice President Corporate Responsibility
E.ON SE

E.ON-Platz 1

Dusseldorf

Matthias Hansch

Vice President Climate Protection &
Environment, Vice President Health & Safety
E.ON SE

E.ON-Platz 1

Dusseldorf

http://www.eon.com/en/sustainability/contact.html
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