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CEO of RUSAL
Evgenii Nikitin

|
DEAR FRIENDS,
| AM PLEASED TO PRESENT

RUSAL'S SUSTAINABILITY
REPORT 2018.

Last year, it is fair to say, that the Company faced con-
siderable challenges. We came up against US sanctions
and consequent market volatility, which inevitably im-
pacted our performance and financial results. However,
the Company remained steadfast in its ability to fulfil
economic, environmental and social responsibility obli-
gations in accordance with sustainability strategy, based
on the Ten Principles of the UN Global Compact and
the UN Sustainable Development Goals.

Supporting the Goal on climate action,we are investing
in new green materials and discovering high-tech ap-
plications for aluminium and alloys in order to produce
more products with a low carbon footprint. | would like
to highlight that over 90% of the Company’s metal is
produced using renewable hydropower, which eliminates
harmful emissions, and the Company is dedicated to
further improving this figure. The production of alu-
minum using inert anodes, a carbon-free technology,
is a revolutionary step for the aluminum industry and
I'am happy to report it is now at an advanced stage of
development and pre-production testing.

In addition, we continue to develop our innovative low-
carbon aluminium brand ALLOW, which was launched
in 2017. The metal, produced under the ALLOW brand
is independently verified as being within the declared
carbon footprint level of 4 tonnes of CO, equivalent
emissions per tonne of aluminium produced, which is
quite an achievement considering the world average level
is approximately three times more. Bloomberg Intelli-
gence named RUSAL the cleanest producer among the
top five global aluminium leaders, having reduced carbon
emissions by 53% in 1990-2015, which demonstrates
the progress we have made in this field and we are still
working hard to improve on these figures.

Moreover, in 2018, RUSAL continued to cut direct spe-
cific greenhouse gas emissions at existing aluminium
smelters as part of the Company'’s strategy to reduce
emissions by 15% by 2025 as compared to the levels of
2014.During 2018, our emissions output was 7.5% lower
than the levels registered in 2014. Last year, the accuracy
of the Company’s measurements of CO, emissions was
verified by our auditor, KPMG.

In late 2018, the Company decided to make a special
contribution to the UN'’s target to restore 350 million

hectares of forests around the world by 2030 in re-
sponse to the damaging effects of climate change. We
considered various options to launch a reforestation
programme and by April 2019, the key parameters of the
programme had been agreed and announced officially.
The initiative will see 500,000 trees planted over an area
of 120 hectares in the Krasnoyarsk region and a forest
protection scheme for the Lower Yenisei forestry. An
additional 500,000 trees will be planted by RUSAL in
other regions later in the year.

We do understand, the progress in achieving Sustainable
Development Goals requires joint efforts from all the
market players, that is why we pay special attention to
multi-stakehoder partnerships. | am proud to say that
in June 2019, RUSAL's Managing Company and three
production sites including the bauxite mine, alumina
refinery and the aluminium smelter, were successfully
certified against the Aluminium Stewardship Initiative
(ASI) Performance Standard and ASI Chain of Custody
Standard. The standards have been developed with the
assistance of RUSAL,which joined the ASIin 2015. The
ASI is a voluntary initiative aimed at addressing sus-
tainability standards throughout the aluminium value
chain. This is an important milestone for RUSAL and
further proves that we are committed to being a leading,
responsible aluminium producer.

Aiming at establishing high-quality education system
RUSAL has continued to expand its partnership with
specialist institutes, universities,and vocational schools.
In 2017, we launched a programme ‘New Generation’
to find prospective employees from an external candi-
date pool, and by the end of 2018, RUSAL helped 400
graduates from across the country begin their careers
at our Company. In addition,a number of major Siberian
universities have opened faculties at the Company'’s key
production sites, allowing them to more effectively train
highly skilled metallurgists in an environment, which
can guarantee employment opportunities and career
progression.

RUSAL has a strong corporate culture, where human
rights and ethical principles are core to the Company
and form the values shared by all employees. In 2018,
RUSAL developed its own human rights policy governing
the provision of healthy and safe working conditions for
all employees, prevention of any forms of discrimina-

tion,adherence to business ethics norms and rules. The
policy was approved by RUSAL's Board of directors and
was implemented in February 2019.

As a global market player RUSAL develops programs to
ensure healthy living and promote well-being for resi-
dents in the countries of operations, which support the
UN sustainable development goal. In this direction our
significant engagement in the fight against the Ebola
virus in the Republic of Guinea. In previous years, we
have provided support, which enabled the construction
of medical infrastructure and distribution of the Rus-
sian GamEvac-Combi vaccine. The Company’s medi-
cal service assisted in the programme. In 2018, during
the testing program at the Russian-Guinean Scientific
Diagnostic Center for Epidemiology and Microbiology,
RUSAL administered the vaccination against Ebola to
two thousand local residents. The vaccine is currently in
the final round of testing. The vaccination is an important
tool in the fight against the spread of Ebola in Africa.

| am pleased to say that RUSAL's sustainability practices
are considered to be among the most advanced in the
market by leading independent associations and agen-
cies.InJanuary 2018, RUSAL's ESG practices received an
award in Hong Kong by BDO Limited, representing the
5% biggest accounting network. In December, RUSAL's
commitment to sustainability and best international
practices was once again acknowledged, this time by
Vigeo Eiris, a reputable international ratings agency.
RUSAL was listed among the top 100 Best Emerging
Markets performers.

This report has been prepared in accordance with the
Sustainability Reporting Standards of the Global Report-
ing Initiative,and takes into account the requirements of
the Hong Kong Stock Exchange’s Environmental, Social
and Governance Reporting Guidelines and Aluminium
Stewardship Initiative standards. The report also includes
information on the Company’s contribution to the UN'’s
Sustainable Development Goals and its compliance with
the principles of the UN Global Compact.

CEO of RUSAL
Evgenii Nikitin
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RUSAL, together with its subsidiaries, is one of the larg-
est producers of primary aluminium and alloys. In 2018,
the Company accounted for 5.8 % of global production
of aluminium and 6.2 % of alumina.

Its production facilities are located throughout the world,
including Company

— 10 aluminium smelters, of which nine are in Russia
and one is in Sweden;

— eight alumina refineries, of which three are located in
Russia,one in Ireland, one in Ukraine, one in Jamaica,
one in Italy and one in Guinea;

— seven bauxite mines, of which two are in Russia, one
in Jamaica, three in Guinea and one in Guyana;

— one nepheline mine in Russia;

— four foil mills, of which three in Russia and one in
Armenia;

— four powder plants located in Russia;

— two silicon plants located in Russia;

— two wheel factories located in Russia.

The detailed structure of the Company’s divisions is
presented in the Appendix to the Report.

RUSAL's ordinary shares are listed on the Hong Kong
Stock Exchange and Moscow Exchange.

Table 1. Direct economic value created and distributed in 2018’

Direct economic value created 11,267,000,000.00 10,606,000,000.00
Revenue 10,280,000,000.00 9,969,000,000.00
Share of profits of associates and joint ventures 955,000,000.00 620,000,000.00
Interest income on loans 32,000,000.00 17,000,000.00
Economic value distributed (9,234,000,000.00) (9,053,000,000.00)
Operating costs (8,202,000,000.00) (7,766,000,000.00)
including employee wages (739,000,000.00) (718,000,000.00)
Retirement costs (173,000,000.00) (197,000,000.00)
Community investments (22,000,000.00) (24,000,000.00)
Payments to providers of capital (501,000,000.00) (886,000,000.00)
including dividends paid (299,000,000.00)
including financial expenses (501,000,000.00) (587,000,000.00)
Payments to government by country (336,000,000.00) (180,000,000.00)
including income tax (305,000,000.00) (140,000,000.00)
Economic value retained 2,033,000,000.00 1,553,000,000.00
Table 2. General data on RUSAL for 2017-2018
Indices 2018 2017
Total number of employees at the end of the year, persons 64,057 62,0202
The number of business units at the end of the year 41 35
Total net sales at the end of the year USD 10,280,000,000 USD 9,969,000,000
Capitalisation at the end of the year USD 13,495,000,000 USD 12,923,000,000
including borrowed capital (Loans and borrowings, USD 8,286,000,000 USD 8,479,000,000
including bonds)
including equity USD 5,209,000,000 USD 4,444,000,000
Total volume of products supplied at the end of the year, 3,671,000 3,955,000

in tonnes (sales of primary aluminium and alloys)

1 More detailed data broken down by the Company's production facilities are presented in the Appendix to the Report. Data for ‘Dian’ are based on management accounting data.

2 The difference in the number of employees in 2017 in comparison with its value featured in the Annual report is due to the clarification of the number of employees in Guyana.
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The Company sells its products mainly in Europe, North
America, Southeast Asia, Japan, and Korea. Key cus-
tomers of the Company are from are the transportation,
construction and packaging industries.

RUSAL produces a broad line of products, with almost
half of them (45 %) being high value-added products
(aluminium sheet, ingots, wire rod, casting alloys, billets,
etc.).

Table 3. Types of the Company’s products and their industry applications

Product type Industry application Description

Primary Transport, construction, electrical and Primary aluminium is produced in accordance with quality

aluminium packaging industries standards and specifications developed at the request of
the customers.

High purity Electronics, production of computer RUSAL is the only producer of high purity aluminium in

aluminium hard drives and capacitor foil Russia and other Commonwealth of Independent States
(CIS) countries.

Aluminium Transport, construction, electrical and RUSAL produces a wide range of high quality aluminium

alloys packaging industries alloys.

Foils and Food, pharmaceutical, construction, RUSAL's production facilities produce foil with a gauge of

packaging tobacco and perfume and cosmetics 5to 240 ym and a number of products based on it, a range

industries of tape: from 250 pym to T mm, as well as cans and covers

for food packaging.

Aluminium Metallurgical, chemical, energy, mining RUSAL is the largest Russian producer of aluminium

powders and and construction industries powder products.

pellets

Wire rod Cable production, iron and steel indus- RUSAL produces wire rod in accordance with the GOST

try, production of hardware items

and international technical specifications.

Alumina and

Intermediate products, from which

High quality alumina is produced in the Bayer process.

bauxite aluminium is produced

Silicon Metallurgical, chemical, electrical sec- RUSAL produces metallurgical and refined silicon. The
tors, production of solar cells product is registered in the REACH system.

Gallium Production of chemical compounds RUSAL produces high purity metallurgical gallium.
used in solar energy and electronics
industry

Corundum Production of abrasive tools, ceramic RUSAL is one of the world’s largest producers of white
and refractory products corundum.

Protectors Shipbuilding, oil and gas, housing and The products are used for long-term protection against

from utility sectors corrosion of metallic objects in aggressive environments

aluminium (marine and bottom water, ground and reservoir waters).

alloys

Aluminium SKAD alloy wheels are installed on Discs are produced based on the latest technology and

wheels passenger cars have passed an independent examination by TUV SUD

Automotive GMBH, their use is allowed in the countries
of Western Europe, the USA and Russia.

PRESENCE IN
FINANCIAL
MARKETS
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The main shareholders of the Company in 2018 are
En+Group, SUAL Partners and Glencore. As of the end
of 2018, the free float amounted to 16.62 % of the total
number of the Company'’s issued shares. Together with
Samruk Holding, which is located in Kazakhstan, RUSAL
owns Bogatyr Komir development production facility
for the development of the Ekibastuz coal deposit.

RUSAL holds 27.82 % of the shares in MMC Norilsk
Nickel, the world’s largest producer of nickel and pal-
ladium and one of the largest producers of platinum
and copper. The Company'’s ordinary shares are traded
on the Hong Kong Stock Exchange (stock code: 486)
and on the Moscow Exchange (RUAL).
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The Company operates in the following countries: Rus-

sia, Kazakhstan, Australi

a,Armenia, Guyana, Ireland, Swe-

den,Guinea, Italy, Nigeria, Jamaica'"*. The headquarters

are located in Russia (M

oscow) and Cyprus (Limassol). "

Image 1. Company’s operations in the world """
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RUSSIA

12 Achinsk Alumina Refinery

13 Bogoslovsky Alumina Refinery

14 Boguchanskaya HPP (BEMO)

15 Boguchansky Aluminium Smelter (BEMO)

16 Boksitogorsk Alumina Refinery

17 Bratsk Aluminium Smelter

18  Irkutsk Aluminium Smelter

19 Kandalaksha Aluminium Smelter

20 Khakas Aluminium Smelter

21 Kia-Shaltyr Nepheline Mine

22 Krasnoturyinsk Powder Metallurgy

23 Krasnoyarsk Aluminium Smelter

24 Nadvoitsy Aluminium Smelter

25 North Urals Bauxite Mine

26  Novokuznetsk Aluminium Smelter

27 Sayana Foil

28 SAYANAL

29 Sayanogorsk Aluminium Smelter

30 Shelekhov Powder Metallurgy

31 Silicon (ZAO Kremniy), Shelekhov

32 SKAD wheels factory

33 Taishet Aluminium Smelter (project)

34 Timan Bauxite

35 Urals Alumina Refinery

36  Urals Foil

37 Urals Silicon

38 \Volgograd Aluminium Smelter

39 Volgograd Powder Metallurgy

ARMENIA

01  Armenal

AUSTRALIA

02 QAL

GUINEA

03 Compagnie des bauxites de Kindia (CBK)

04 Dian Dian Project

05 Friguia Bauxite & Alumina Complex
14

GUYANA
06 Bauxite Company of Guyana (BCGI)

IRELAND
07 Aughinish Alumina

ITALY
08 Eurallumina

JAMAICA
09 WindalcO

KAZAKHSTAN
10 LLP Bogatyr Komir

NIGERIA
11 ALSCON

’ Nepheline ore

Other business

SWEDEN ] Atuminium ® i

40 KUBAL
A Alumina O Powders
UKRAINE

41 Nikolaev Alumina Refinery . Bauxite * Silicon D Wheels
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